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Kuwait Commutes 
All Death Sentences 
For Collaboration 


Compiled by Ov Staff From Oapatdia 

KUWAIT — Kuwait ann ounced 
Wednesday that it was c ommutin g 
to life imprisonment the death sen- 
tences passed cm 29 people convict- 
ed of collaborating with Iraq, ac- 
cording to the Kuwait news agency 

KUNA. 

It said the order had come from 
the prime minister and crown 
prince; Sheikh Saad a] Abdallah as 
katim as Sabah. Sheikh Saad rati- 
fied prison toms passed on other 
defendants in the trials, which be- 
gan in May before martial-law 
courts. 

The crown prince changed the 
sentences in response to appeals for 
clemency from the UN secretary' 
general. Javier P6rez de CuHIar, as 
wdl as world leaders, diplomats 
sod humanitarian agencies, said 
the Kuwaiti ambassador to the 
UN, Mohammed Abulhasan, in 
New York. 

The commutations were an- 
nounced a day after Kuwait an- 
nounced plans to lift the martial 
law that had been imposed after the 
liberation of Kuwait City by U.S.- 
led allied troops Feb. 26. Tne lift- 
ing of the decree, which took effect 
Wednesday at nadnight, closes the 
martial-law courts, which had been 
sharply criticized for the harsh sen- 
tences given to alleged collabora- 
tors. 

All those condemned to be 
hanged had been convicted of col- 
laborating with Iraqi troops during 
the seven-month occupation of Ku- 
wait. 

During their trials, defendants 
were given limited access to law- 
yers, and little evidence was pre- 
sented during brief court sessions. 

Some defendants condemned to 
be hanged had been convicted of 
wearing Saddam Hussein T-shirts 


and working for a pro-Iraqi news- 
paper- 

The 29 people sentenced to death 
were mostly Jordanians. Palestin- 
ians and stateless Arabs. 

It was reported in the Kuwaiti 
press Wednesday that 125 remain- 
ing collaboration cases would now 
be sent to the general prosecutor 
for reassignment to civilian courts, 
which offer better protection of 
rights. The trials will resume Satur- 
day, clerks sakL 

~~As in most Arab states, life im- 
prisonment usually means 25 yeais. 

Dozens of others sentenced for 
collaborating with Iraqi forces dur- 
ing the occupation have been im- 
prisoned for up to 25 years. 

Kuwait had said in response to 
criticism that the trials were fair; h 
had dismissed suds opposition as 
an attempt to question the integrity 

of its judiciary. 

News of the decision to commute 
the death sentences was reported 
earlier Wednesday from London 
after Sheikh Saad and Prime Minis- 

ter John M ajo r met- 

A British official said Mr. Major, 
who raised the issue, welcomed the 
decision in his talk with Sheikh 
Saad, who was in London to attend 
last week’s Golf war victory pa- 
rade. 

The two men discussed aQ as- 
pects of the situation in Kuwait, 
Iraq and the region as a whole, the 

officia l said. 

The crown prince expressed sat- 
isfaction about Mr. Major’s pledge 
Tuesday that allied troops would 
remain in Iraq until the security of 
the Kurdish population was guar- 
anteed. 

He also thanked Mr. Major for 
Britain’s help in removing Iraq. 

I Reuters, AP) 




lu 


INTERNATIONAL 


Wr 

Kid 



♦ 




■# \\r& 


Published With The Newlork Times and The Washington Post 

** PARIS, THURSDAY, JUNE 27, 1991 


Mann uof. imm wskh Onw ion ha 

MM JOFJF. (raj ns Ml 11000 a 

MU S&M «*SOPWWO*— UDEK 

Mnta ftSMOm m, a am i — Qnr — 5 00 tab 

Mgfcra. SSttft. mm ijntadHnXP. 

Mgara_«Ln* £ Rftnon — lOFF. 

Caw f7£suk**iaU0fl 

tasaMH Kr Sam — 175 PM 

DWU ttflODJV. 9HdW.11«&Kr. 

GMX EF.UB ftiMMfllSO&Ff. 

FflMd.101BFJt Taw — l ODD Do 

tarn.. — UOF. y***.— W&t tomt— T«, UOO 

Qvhwm_&H00lU Mg O CC O 11 OQ Dn \yj: ftsODutt. 

(MBnak»J&J9 ***** h! 25R U&SA_USCm 

Rum JOOtt. Ronn» us ito. ft* 00 

Hw pi qr its FI Jfigm^-lfcflDNnruBorim. cm 


ESTABLISHED 188 


NMM12M&A. 
GMt — LP.A500 
FrtrtJ-IQflOFJl 
Fan^ WOF. 



• lit :>'• t: 1 ‘ 





1 t*'. 


V 


•. c r+- r +;. , 

:••• '.if- ::-:t++-r-. : 






Yugoslav Army Seeks 
To Assert Control as 
4 Die in Croatia Clashes 


Dam Vmic/ne MQdittd Pn&j 

Stovemaa police guar&ag the border crossing to Austria at the Ljobdj Pass on Wednesday. 


By John Tagliabue 

New York Times Service 

BELGRADE — Yugoslavia's 
army sought to assert control in the 
northern republics of Slovenia and 
Croatia on Wednesday and to qudl 
violent dashes that were reported 
to have caused at least four deaths 
and numerous injuries. 

But a negotiated settlement of 
the crisis that was sparked when 
the two republics declared their in- 
dependence Tuesday appeared still 
possible, as the government an- 
nounced that the eight-member 
federal presidency would meet ear- 
ly Thursday, with representatives 
of Croatia and Slovenia in atten- 
dance. 

Meetings of the collective presi- 
dency have been called and then 
canceled at the last minute before, 
but this one was said to have been 
set by the Council for the Protec- 
tion of Constitutional Order, a sort 
of national security body consist- 
ing of the right presidents and the 
federal minister of defense, Colonel 
General Vrijko Kadijevic. 

General Kadijevic played a key 
role in mobilizing the army to deal 
with the latest crisis. 

A statement late Tuesday con- 
demning the action of Slovenia and 
Croatia and ordering the army to 
lake control of borders was issued 
by the federal cabinet of ministers, 
headed by Prime Minister Ante 
Markovic. 

This action together with the de- 
cision to convene the presidency 
appeared to form part of a two- 
pronged strategy to contain ethnic 
violence by deploying the army 


while seeking a negotiated agree- 
ment among the presidents. 

It was far from clear whether 
such a strategy would work. But the 
central government appeared to be 
acting under heavy pressure from 
some of Yugoslavia's larger sup- 
porters and financial creditors, in- 
cluding Germany and the United 
States. 

Both Washington and the Euro- 
pean Community, spearheaded by 
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the Germans, have been forcefully 
ur ging the Yugoslavs to settle their 
ethnic differences peaceably, with- 
out resort to dissolving the bonds 
that have held the country together 
since its founding in 191 S. 

In Slovenia, the military asserted 
its presence as air force MiG jets 
roared low over the republic's capi- 
tal Ljubljana, and large numbers 
of additional officers, presumably 
loyal to the federal government, 
were flown in by helicopter to take 
charge of forces in the region. 


According to Slovene officials, 
several units of the federal army 
were on brightened alert in the re- 
public. 

The military's mandate is appar- 
ently to secure Yugoslavia's north- 
ern borders with Italy, Austria and 
Hungary, and to displace regional 
bonder guards and customs offi- 
cials who were put in place as part 
of Slovenia's dedaranon of sover- 
eignty. 

But in Serbia, the state television 
showed images of Slovene border 
guards along the Austrian frontier 
hoisting the republic's white, red 
and blue banner under newly- 
erected signs that rad “Republic 
of Slovenia." 

Reporters who traveled the 
northern frontier with Italy said 
that Slovene guards appeared to 
still be in control, and that despite 
standoffs between the hastily orga- 
nized local units and the federal 
army, the army appeared for the 
moment to be striving to exercise 
restraint and avoid violent conflict. 

The Slovene foreign minister. 
Dimitrij Rupd, said, “It’s a battle 
of nerves at this moment, it's not a 
real war." 

Control of the border and the 
collection of customs fees is crucial 
to Slovenia, but also to the federal 
government, since it represents one 
of the largest sources of state reve- 
nues that are crucial if Yugoslavia 
is to repay a $16.2 billion foreign 
debt. 

But the main thrust of the army’s 
activities appeared to be in regions 
of Croatia where that republic's 

See SPLIT, Page 4 
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Soviets, Blaming Bonn, Once Trashed 9 Junk Bonds Are Coming Back Into Favor 

| O IrOOD 1 III l o u t By Diana B. Henna lies will be frit from Wall Street to Washington. Compa- that reshaped some of America’s largest coipora- bond sales conducted as part of jhe Fe 

i Sew Yak Tuna Sernce nies in need of credit would be less dependent on tions and were blamed for plant do sing s, job losses of insolvent savings and loans that war 


' BONN^-Tbe Foreign Ministry 

cafledis iheRowift oq 

Wednesday aria- Moscow said it 
planned to dow down the with- 
drawal of name than 300,000 troops 
from Eastern Germany. 

The Soviet military command 
said it wanted to remove all its 
troops to 1994 as agreed with Bonn 
before Goman reunification last 
October; but planned to go slow 
because Germany had failed to 
buDd horsing for returning Soviet 
officers. 

“The Sonet side w31 be forced, 
starting in July of this year, to slow 
down the tempo of the troop with- 
drawaL" the military command 
said in a statement released 
through the Soviet press agency 
Novosti in Berlin. 

The German government said it 
was stunned and dismayed. Within 
hours, the Soviet ambassador to 
Germany, Vladislav P. Terekhov 
was summoned to the Foreign 
Ministry in Bonn. 

The ministry’s political director, 
jOrg/en Chrobog, told Mr. Terek- 
hov that, while Germany was help- 
ing to fund the construction of 
braising fra Soviet officers, Mos- 
cow was responsible fra bonding 
them and therefore for any delays. 


He reminded Mir. Terekhov that 

Moscow had committed itself to a 
willxdaiwak Umraabba under the 

Two-plus-Four treaty regulating 
the international aspects of Ger- 
man reunification and a separate 
German- Soviet treaty on the de- 
parture of troops. 

Mr. Chrobog said that the Soviet 
Union’s obligations “remain unaf- 
fected by any delays, for which the 
Soviet government is responsible, 
in carrying out the home building 
program.” 

Tne Soviet withdrawal, which 
began early this year, has already 
caused strains in Soviet-German 
relations because of environmental 
damage, desertions of Soviet sol- 
diers and Moscow’s apparent con- 
cealment of nuclear weapons still 
on German scaL 
The Soviet statement said that 
Germany had yet to start building 
apartments and that, if bousing 
were not available soon, Moscow 
would “fed compelled to raise the 
question of a temporary suspension 
of scheduled troop withdrawals.” 

A German Economics Ministry 
spokesman said bufiding had be- 
gun, although there had been a de- 
lay because of a dispute over the 

See TROOPS, Page 2 
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Bulldozer Cats Berlin Phones 

BERLIN (Renters) — Berlin, muted Germany’s capital and future 
seat of government, was cut off from much of the outside world on 
Wednesday after a bulldozer cut a major international telephone 
cable. 

Officials of the state Telekom monopoly said dialing between 
Berlin and Weston Europe and North America would be impossible 
until Thursday at the earliest. 


and fundamentalists left at least 
eight people dead. Page 2. 
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By Diana B. Henriques 

New York Tima Service 

■ NEW YORK i — The nuqket on Wall Street for 
higfcrisk .corporate bonds, winch, ftided thecorpo- 

raie takeovers of the 1980s only to cmltwpm- after a 

series of defaults and bankruptcies, is showing signs 
of life. 

Mere than a year after the bankruptcy of Drexd 
Burnham Lambert, which pioneered and promoted 
the market, prices for high-risk, low-grade junk 
braids have unproved sharply, the market seems 
calmer and major buyers, seders and underwriters 
are starting to describe the recovery as viable and 
reaL 

If a new junk-bond market takes hold, the benefits 


will be frit from Wall Street to Washington. Compa- 
nies in need of credit would be less dependent on 
scarce bank loans. The owners of junk bonds, in- 
dodmg a host of sarvings^oocMoan institutions and 
insurance- companies, would be able u>-Vsiae their 
assets more accurately and sell tbrin more easily and 
at better prices. 

That, in turn, could pare the lull for rescuing 
insolvent savings and loans and ease the strain on 
the nation’s insurance industry. 

Junk boards are corporate bonds whose cre- 
ditworthiness is at the low end of the grading scale 


used by WaQ Street ratingagendes. They came to 
piosninezice during the 1980s when they were used 
by many corporate raiders to stage hostile takeovers 


that reshaped some of America’s largest corpora- 
tions and were blamed fra plant dosings, job fosses 
and community upheavals. 

The collapse of many junk bond deals also caused 
bruising losses Cor many individual investors who 
were initially attracted to their eye-catching yields. 
With the bankruptcy of Drexd and the c riminal 
prosecution of Michael R. Milken, the head of the 
firm’s junk bond operation, the market shriveled and 
seemed on the verge of v anishing 

But the market seems to have confounded its 
critics. It has weathered both the Gulf war and an 
economic recession, two developments that were 
widely thought to be deadly for junk braid investors. 
The market is coping surprisingly wefi with the junk 


bond sales conducted as part of the Federal bailout 
of insolvent savings and loans that were major junk 
braid holders. 

Market research is broader, as finnrhke Merrill 
Lynch, Salomon Brothers and Donaldson, Lufkin & 
Jcmettc have stepped in to fill the knowledge gap 
left by Dread’s d«ni_^ And new ways of obtaining 
current, realistic prices are sprin g in g up to guide the 
traders who are tiptoeing back 10 the game. 

The dearest sign of recovery is the market's ability 
to absorb new issues. Since January, three major 
corporations, RJR Nabisco, Cbiquita Brands anH 
Johnston Coca-Cola Bottling Group, have been able 

See BONDS, Page 10 
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A LESSON IN PROTEST — South African students waiting 
Wednesday after pofice prevraded them from dranraostrating at ai 


the gates 


cbooi in Alexandra Township 
to protest educ^hnal cowfith 


A Beleaguered Sununu 
Draws Up Enemies list 


By Ann Devroy 

Washington Past Service 

WASHINGTON — John R 
Sununu, buffeted for two months 
by controversy over his travel prac- 
tices, has tola associates that his 
fall Gram grace as While House 
chief of staff is the result of a ven- 
detta against him by opponents 
who include Republican insiders 
maneuvering for the 1992 cam- 
paign, the White House staff, liber- 
al news organizations and pro-Is- 
raeli groups. 

A Republican source, asked 
whether Mr. Sununu's public apol- 
ogy Sunday fra “mistakes” meant 
that he was acknowledging that he 
had mishandled his travel said: “I 
wouldn’t say that He believes that 
you are after him because he won't 
play Ity your rules.” The source was 
referring to news organizations. 

The source went on: “He be- 
lieves Teeter, Tedey and Fuller are 
trying to get him so his power over 
die campaign is lessened. He thinks 
liberals overall are after him be- 
cause be is conservative. He t hi nks 
the Jews and their friends are after 
him because be is Lebanese- Am eri - 


can. 


The references were to Robert 
Teeter, a senior political adviser to 


Mr. Bush who is expected to play a 
major role in bis re-election cam- 
paign; Peter Teeley, a former aide 
and longtime friend of Mr. Bush's, 
and Onus L. Fuller, Mr. Bush’s 
vice presidential chief of staff, who 
is to run the 1992 Republican Con- 
vention operation for him. 

One source said that Mr. Sununu 
bad complained bitiofy to Mr. 
Bush that “people in our own 
camp” were “fueling the flames” of 
the controversy by anonymously 
at tacking h™ 

He has s imilar complaints 
to those whom he has called qn 
recently to help him get through the 
controversy. Among those whose 
advice he sought are Senator Phil 
Gramm, Republican of Texas, and 
Representative Newt Gingrich, Re- 
publican of Georgia, both conser- 
vatives like Mr. Sununu; Jim Lake; 
a public relations executive known 
for his drill in handling meHi.i con- 
troversies, and Charles Black, a Re- 
publican consultant. 

Mr. Sununu has had public and 
private feuds with a lengthy string 
of Republican political operatives, 
cabinet members and members of 
Congress, and he is now said to 

See SUNUNU, Page 2 
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2 Skeptical Views on Dieting 

Small Life-Span Rise and Peril of Weight Swings Cited 


By Curt Suplee 

Washington Pm Sendee 

WASHINGTON — America’s dieting nriHioas 
know with dkmai accuracy how much they need lo 
lose. But what do they stand to gain? Two mayor 
studies published this week deal with that question, 
with potentially controversial results. 

A report in the Journal of the American Medical 
Association mrim*«<-g tlw» if everyone in (he United 
States reduced fat intake to meet federal recommenda- 
tions — lowering cholesterol levels around 20 percent 
— the overall average fife expectancy would increase 
by three to four months at most 
•These remits,” the authors remark, “may be disap- 
pointing to those who believe that following a healthi- 
er diet will protect them from earty death.” 

Moreover, only the resolutely abstemious would 
benefit, according to a study in Thursday’s issue of the 
New Eng l an d Journal of Medicine. 

The authors report that sporadic dieters whose 


weight nramiaies dramatically from year to year ap- 
pear to be at greater risk of heart disease and some 
cancers than those whose weight remains stable or 
rises steadily. Indeed, people exhibiting such fluctua- 
tions were just as Kkoy to develop hurt disease as 
obese subjects wbo never tried to lose an ounce. 

At present, Americ ans get about 37 percent of their 
calories in the form of faL Health authorities iecom- 


calories in the form of faL Health authorities recom- 
mend reducing that figure to 30 percent, because 
elevated levels of blood cholesterol have been linked to 
heart disease — the lending mm of death in the 
United Slates —as wefl as to certain fonns of cancer 
of the breast, colon, rectum and prostate. 

How much would the nation benefit? The first 
study, produced undo- contract to the U.S. Public 
Health Service; was designed to answer that question. 

Dr. Warren S. Browner and colleagues at the Um- 
vosity of Cafifonria, Saa Francisco; used casus data 

See FAT, Page 3 


Taylor Ruling: No Poison In Cambodia, Easier Money 


ExrPreddent’s Murder Ruled Out 

The Assodated Press 

LOUISVILLE, Kentucky — Tests show that President Zachary 
Taylor was not poisoned by arsenic 141 years ago, the stale medical 
examiner said Wednesday, apparently di yeffing an author’s theory 
that he was assassinated. 

“It is my opinion that Zachary Taylor died of one of a myriad of 
natural diseases which would have produced the symptoms of 
gastroenteritis,” said the medical examiner. Dr. George Nichols. 
Gastroenteritis is an inflammation of the stomach and intestines. 

Dr. Nichols said the symptoms that General Taylor exhibited 
before his death cm July 9, 1850, at age 65 woe consistent with 
arsenic poisoning. But “it is my opinion that President Zachary 
Taylor was not poisoned by arsenic,” he said. 

Hie medical examiner said low levds of arsenic had been found in 
the remains but that if General Taylor had died of poisoning, the 
levels would have been from 200 to as many as thousands of times 
higher 

Clara Risng, who has researched a book on General Taylor, had 
theorized that he was poisoned for opposing the spread of slavery 
mto the Southwest 


Free-Market Boom Follows a Shakeup of the Economy 


By Mary Kay Magistad 

W as h in gt o n Pm Serna 

PHNOM PENH — Pau Bunharith exemplifies the 
new Cambo dian business class that is emerging here. 
Dripping gold jewehy, she greets a surprised acquaint- 
ance, who had known her two years before as an 
underpaid government hold receptionist 
T quit that job when the government started to let 
people do business," said Mrs. Pau, 25. “Now, I help 
my husband's company import and export cars, mo- 
torcycles, anything. I get an aider, and I can get it 
from Singapore in less than a week.” 

Cambodians are jumping on a get-ricb-quick band- 
wagon, made possible by (he Communist govern- 
ment's recent economic changes. 

This frec-market wagon started rolling even before 
Vietnam aided its 1 1-year occupation of Cambodia in 
September 1989. Since then, it has quickly gained 


“This is definitely a market economy now, hut a 


wild one,” said a Soviet diplomat who described 
change over the last two years as incredible. 

During that time, prices have shot up. Rice, a staple 
in the ramhoHinn diet costs 10 limes what it did two 

S aga The Cambodian rid has lost about three- 
s of its value against the dollar. But the govern- 
ment’s heavy-handed central p lanning has given way 
to fiscal pragmatism, and the economy seems to have 
found momentum. 

Businessmen flaunt their new wealth at glitzy dis- 
cos, where young women is ruffled skirts and heavy 
makeup ply their trade. Some drive up in luxury cars, 
smuggled in from Singapore and Thailand. Others 
make do with Toyota*. 

Only a couple of years ago, most Phnom Penh 
residents rode bikes. Now, the city’s broad boulevards 
are swarming with motorcycles and cars. 

Almost aO of the gasoline comes from Singapore; 

See MONEY, Page 2 
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_ 8 Killed as Troops in Algiers 
I Clash With Muslim Dissidents 


Compiled b? Ov Sttf Fm Three officials of lie front ap- ing the slate motto: “By toe People. 

ALGIERS — Soldiers and tanks peared on state television late for the People.” 
took up positions in the capital Tuesday to disavow the party’s The from had replaced the offi- 
Wednesday after renewed clashes president, Abbas Madam, as a dal motto on many di strict halls 
between securityforces and Mas- “danger for Muslims.” They did after it wem control of nearly 900 of 
nm fu ndamen t al ists left at least 8 not elaborate on the reasons. Algeria’s 1,500 districts in the June 
people dead and 34 wounded. Mr. Ma dam, a philosophy pro- 1990 municipal elections. 

The military command said the considered the more mod- The front was viewed as the 

victims died in fighting that erupt- era, * of ** &<»fs “P leaders, strong favorite for general elections 
ed Tuesday when fundamentals No enttasm was made of Ali Bel- that had been schednled farThms- 


Ihe military command said the 
victims died in fi ghting that erupt- 
cd Tuesday when fundamentalists 
furious over the removal of Islamic 
magma from public buildings con- 
fronted the police 


badj, a fiery orator who last week day. 
called on Muslims to arm them- Be 



WORLD BRIEFS 

Tliatcher Warns Major on EC Plan 

LONDON (Reuters) — Former Prune Minister 
warned her successor, John Major, 

European Community union now under discussion implied a QMW 
erosion Of Britain's national sovereignty. . 

“What is now being considered is a 
cocmetencc.” MraThatitoer said in a rate speech before i m 
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insignia from public °° ™ usKms 10 aim tisa ° m after its general strike bard- 

fronted the police. selves. ened into street protests and vio- 

Among the dead was a 15-year- „ officials, Hashemi B «4’edkl 

old boy lined overnight while seal- Sahnoum, Ahmed Marram and Ba- dectoredthe state of siege June 5, 
rity forces were (earing down bani- ^ FKih, founding members of sent m the anny, dismissed the gov- 

cate_i« Algien. the command £ 


mam 


said. It warned parents that they ^ ^ m^nry A new mvan- 

faced sanctions tf their children foracfialogne with the authorities. mcnt « jo work for fair 

took part in attacks on security _ But they said the government 8 ™“^ e ^ ectI0ns this year. 
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faced sanctions if their children 
took part in attacks on security 
forces. 

The violence produced the first 
public split in the Islamic Salvation 
Front; diplomatic sources said this 
was b ound to weaken the country's 
main opposition group. 

Militants from tbe front led pro- 
tests against electoral laws is early 
June that escalated into demands 
for an Islamic state and dashes 
with security forces. 


> mm 


first had to lift a state of emergen- Officials said that 19 people were 
cy. free arrested fundamentalists killed in the dashes in early June, 
and refaire 12,000 workers allegedly Western diplomats put the figure ' 
dismissed for having taken part in a between 40 and 50. 
general strike called by the boot As tenant eased, tanirq and 
May 2 5. troops were pulled out of tbe capi- 

The remarks came after nearly tal, final patrols leaving Monday 
24 hours of confrontations around ni ght. Less than 24 hours later, the 
Algiers arid in coastal towns to the rumble of heavy armor echoed 
east after officials began removing again through tbe streets, and 
signs on public buddings reading troops deployed to retake posi- 
“I s la mic Community” and return- dons. (AP, Roam) 
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U.S. Foreseen Easing Soviet Unit 
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By Robert C. Siner 

Iruemationai Herald Tribune 

WASHINGTON — Legislation to make it easier far Americans 
abroad to transmit ritizenship to tbeir children has a good chance of 
getting through Congress this session, a senior Senate aide said 
Wednesday. 

Jeny Tinker, staff director of the Senate Judiciary Committee 
panel on imm i g ration and refugee affairs, said the ehang«$ would be 
contained in a measure designed to correct errors and omissions in 
tbe 1990 Immigration Reform Act. 

Mr. linker i^e 11 k annouocement at a symposium sponsored by 
the World Federation of Americans Abroad, an umbrella group of 
mare than 50 overseas organizations Haiming about 100,000 mem- 
bers. 

The legislation would make it easier for an American couple 
adopting abroad to have the child naturalized 
Currently naturalization requires a trip to Lhe United States and a 
residency of about six months while the paperwork goes through. 

The legislation also would ease or aiminMiA the section that 
requires a U.S. citizen with a non-American spouse to have lived in 
lire United States at least 2 years after tbe age of 14 and 5 years in all 
to be able to transmit American ritizenship to his or her children. 

Ca rmen DiFladdo, director of consular services at the State 
Department, said a draft of -similar legislation was working its way 
through his department. 

Last year tbe department reversed a long-standing policy that had 
been based on the presumption that Ameri cans who became citizens 
of other nations intended to give up U.S. ritizenship. Now the 
presumption is that they intend to remain American citizens unless 
they state otherwise. 

In another development, Gail Schoppert, the superintendent of 
tbe American, school in The Hague, said teaches at American 
schools in zones classified as “hardship areas” would be allowed 
commissary privileges. 


STJNWNTJs He Perceives Vendetta 




... 


m 








Compiled by Our Staff From DUpatdta 

MOSCOW — Soviet troops 
seized the central telephone and 
telegraph exchange in the Lithua- 
nian capital of Vilnius on Wednes- 
day, cut off the republic from tbe 
werid and then withdrew after two 
hours, the Lithuanian radio and 
news agency reported. 


Prince Norodom Sih^ioak making a point after the Pattaya peace conference on Wednesday. 


-What is now being consdereu »s a 

competence;” Mtjl Thatcher said in a rare speech before a packed atgk 
SfltoS ofCommons. "It would.be the greatet Maf. 
national and pariiamentaxy sovereignty in our tasuty. • J 

She expressed support for Mr. Mmor, who sat unsnuUng i throuAtft 
speech, and who is preparing for an EC summit meeting jn ijammm g. 
onFriday. Politicians said her emphasis on the nsks of doser European 
integration would embolden the small bat yocal Conservative Party 
fartran that resists Mr. Major’s posiirw negotiating stan c e . _• * . 

ViAtnamftS ft rmwmnnfatB Pldt Leader 

BANGKOK (Combined Services) — Prime Minister Do Muoief 
Vietnam has been elected general secretary of the Vietnamese Comma. 

nist Party, according to a Japanese news agency. ■ 

Tbe Kyodo News Service, in a report from Hanoi, said Nguyen Van 
Linh had resigned as general secretary and that six of the other 11 
members of the Politburo had stepped down at a party congress. Mt 
rinh will be 76 on July I and had been reported to oe ailing. 'w 

Jet Crew Blamed for Detroit Collision 

WASHINGTON (WP) — The primary cause of a runway collision m 
Detroit last year that killed eight people was poor coordination between 
two crew members of a Northwest Amines DC-9 that wandered into the 
path of another Northwest jet, according to the National Transportation 
Safety Board. 

The board said Tuesday that the DC-^s captain and the first dlieer . 
under went a “virtual role reversal, ^ with the c aptain fa iling to main t a i n 
control as the first officer ignored orders to teU air oontrolfers tbe plane 
was lost and misled the captain about his knowledge of the airport. _ 

The board also spread a share of blame to almost everyone else 
involved, including controllers, the Detroit airport, the Federal Aviation 
Administration and the airline. The accident occurred on Dec 3, 1990. 

7 Are Geared of Charges in DRA Case 

LONDON (Reuters) — An Irish family who served long jail terms 
after being convicted of running an Irish Republican Army bomb factory 
were officially cleared on Wednesday in a new embarrassing reversal for 
the British judicial system over IRA cases. 

The family members, known as tbe “Maguire Seven,” were jailed in 
1976 after being found guflty of making bombs for an IRA campaign on 
die British mainland in which 26 people were killed. They were freed after 
serving between four and 14 years in jail and launched a campaign to 
have their convictions overturned. 
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Cambodian Talks Make Headway 

* President George Bush's plan to limit the legal maneuvers open to death 

“I would say that the war is over, prime minister, addressed the row inmates seeking stays of execution. 

t the cease-fire Ls stiD very fragile Khmer Rouge leader, Khieu Sam- Tbe While House proposal, passed 58-40, would block new petitions m 
canse it is not being monitored,” phan, as “my beloved excellency” federal court unless tire judge found that state courts had treated the 
w Jean Lcvitte, the chief French Phnom Penh and the Khmer defendant unfairly, and those petitions would have to be filed witha ax 
«rt«r. France and Indonesia are Rntntn -rhirii i- riir mnrt .mm. ■fni months after trial. - . * 

ding the intemaiional confer- member of tbe three-oartv^Mnfllfl The Democratic leadership had proposed a time limit on suoh pcth 
»on Cambodia. alliance, amtinSdrodis^Moha t * ons ’ bnt without strict standards for tbe initial appeal. Under Mt 

“Wlai happened is a break- proposed five Bush s P n 9 J0sal t 8 ^ *** petition, efforts would be barred unless 

pugh, rfs fragile, but a break- nembera of toe United new facts came to light or unless the Supreme Court changed the law. Qp 

ough,- Mr. Urine said. TMsfay. the Smatc also voted to cqLd dm fedod death pmalty Z 

It has never been Hke this be- ° . . . imiudc dozaB of addiiional ciimes 


world and then withdrew after two Compiled by Our Si^ From Dv^adua “I would say that toe war is over, prime minister, addressed the 

hours, tire Lithuanian radio and PATTAYA, Thailand — Cam- but the cease-fire is stiDvoyfragfle Khmer Rouge leader, Khieu Sam- 
news agency reported. bodia’s warring factions concluded because it is not bring monitored,” phan, as “my beloved excellency ” 

An editor at the news agency a round of peace talks Wednesday said Jean Lcvitte, the chief French Phnom Penh and the Khmer 

confirmed by telephone from Vflni- by announcing progress toward observer. France and Indonesia are Rnui ,, which ^ 

us that a 30-manber elite “black recoireaiatian,butfjSfedtocameto hadtog the intemaiional confer- m 22 ber of the to 

beret” unit had left the exchange, toms on .. formula for ropervising earn™ Cambodia., . . , 


The Lithuanian radio reported « 8 | raKnt °? a ceaso*e and a happened is a break- 

that special troops entered the tde- ^ D “P orts \ thI^!fh , " 1 27 Sa -« bu ^ a b«ak- permanent meenbere of flie United 

phone center about 4 JO PAL it v_nffV£! pan ^ , < ^ iplomats ^ L ? Itte Katins Security Councfl. 

onoted members of toe unit as « v bailed the results, which many saw Tit has never been like tins be- 

mg they had received reports that as the beginning of the end to more fore,” said a diplomat with ejqperi- The plan calls for UN admims- 
wmiyvk am- hiHrUr, titan 12 years of dv3 war that be- «ce m Cambodian affairs. “TEev trawrs to supervise Cambodian af- 

gan in 1978 when Vietnam invad- are really negotiating.” fairs during a period of disanna- 

a , aiming to drive the Khmer A participant noted that at rare ra advance of elections. The 

Rouge from power. session Him Sen, the Cambodian United Nations would monitor the 

cer at the Interior Ministry m Mos- truce and a prohibition on arms 

cow, said that mem bos of the spe- imports. 

^ MONEY: A Boom in Cambodia 


The plan calls for UN adminis- 
trators to supervise Cambodian af- 
fairs during a period of disanna- 


peace plan proposed by tbe five 
permanent members of toe United 
Nations Security Council. 


dal force confiscated rifles, pistols 
and explosives but made no arrests. 

Soviet troops have occupied a 
series of key buildings in Vilnius 

■ T *aI *11 ^ i ■ m 


series of key buildings in Vilnius (GontMied from page 1) government is falling short on the 115 uu,iu ® cu ' professionals recommoidcd Wednesds 

since Lithuania declared indepen- trough private unporters. Until bill for fuel to generate electricity. The Phnom Penh government, . recent mon t h s the government, 
deuce on March 11, 1990. ibis year, most of Cambodia’s fuel Only two out of five of Phnom which is reluctant to surr ender individual authorities such as Landoi 

The lutftst incident occurred as ca & ie cheaply from tbe Soviet Penh's generator arc operating^ hard-won sovereignty and fearful transport in the capital was appraad 

President hfikhaO S. Gor bache v is Union. But the Soviets slashed Brownouts arc frequent that their enemies may retain aims. Institute of Transport, a professional t 

S 3 ^“ from Trade Mims« Mnm Vaoda .. 


irs during a period of disanna- nPT) *Tn?T TTnYk A TPTP 

ent in advance of elections. The lilAYiliL UJrJJAIJlj 

oiled Nations would monitor the — 

troce and a prohibition raanns T . /v , . TT , • T , 

unpoits. Iransit Overhaul Urged for London 

LONDON (Reutera) — London needs a new authority and mo 9 
po^te^UN plan, says it may not- p^icnw^torcsciueitsdaQtktranq)Ortsy stian, arcp<ytby tranq rort 

The Phnom Penh government, . Ip recent mon t h s the gove^o^^^oudon Regional Transport and 
lich is rductant to surrender individual authorities such as London Undensround bare aarced that . 


(Continued from page 1) and he is not in the mood to listen Dunne thT ocoroatkm of the rmcy.at 

suspect that som e of th ose old an- totiwse who suggest or might sug- building, attempts to contact Vflni- r hJ^ fro E«? eSP1 ^^ t S s^Ttire'gwranmm? iTtiying^to fire or arms import^Sn until all 
tagonists arc tbe source of his prob- 8«t tus own behavior may have m from Moscow and other Soviet the. Cambodian gove rnment ap- ta]ce pcopje’s mm Ac off si^has- factions agreed to accept the plan. 

eaar— Bg£'S“ , =rns .wssssss 

'saiiss&s. s SifMsss: ^sesssssas ».«.!!>«», w 

Stxznmn, arc said by a friend of all ^ m adnrin utrafioa offi- ^!nSon, said St rcp^tsrf «pqrt compani es, me now rcgis- Hatinns inmhe the nrnhlnn mwlrf 


three to be “avoiding this like the cial said Tuesday, 
plague.” Two sources said that Mr. Sunu- 

THre source added: “The first rule nu had named “the Jewish groups” 
in warfare and politics is, if you see — identified as those who oppose 
your enemy destroying himself, his caD for evenhandedness” in 
don’t inte rf er e . Enjoy." U.S. polky in the Middle East — as 


tered with the Ministry of Interior, with Thailand became at least par- matrons to solve the probten would 
One problem is that while car own- dally aboveboard. For the first tate pla* m Bangkok m tire seo- 
Kaunas, Lithuania s 05 id motorcyclists can afford time since the Khmer Rouge look ond half of August 

^ 1,^1 ,v a the steep prices for imported gaso- power in 1975, the Thai-Cambodi- “We have to search fra a com- 
?Jn p iKSi-S! Kne, tbe cash-strapped Cambodian an border was opened to trade. promise," be said. (AP, Reuters) 


station at 4:30 P.M^” he said. “We 
are trying to get through now, we 


Mr. Sununu’s use of government among those either working against have no other details.” 


planes for personal and political him or egging on his foes. But sev- 
tnps, his subsequent use of a While era! sources said that he did not 
House limousine for a trip to New blame Jewish groups as much as 
York end his acceptance of flights news orga n iz a tions, particularly 
on corporate jets have broughtmm The Washington Post 


corporate jets have brought 
der fire. 


Zenon Indrikos, deputy interior 
minister of Latvia, the Baltic neigh- 
bar to the north, said by telephone 
from lUga that he had received in- 
formation that the radio and tdevi- 


Kaifu Trip: Victory for China 


An Ah FTCnce plane with 148 passengers landed at Bonn u 
tbe first Western airliner to fly to the Lebanese capi 
su yeara. Western airimra suspended flights to Beirut m 1985 f 
ware of hyadtings, kjdnqtpngs and bombings. 
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under fire. Mr. Summit has had less than son station in Kaunas was nrwW 

A source said that toe chief of smooth relations with major Jewish ywp 
staff bad agreed that he needed “to groups, which have suspected him The Kaunas radio is one of the 


staff bad agreed that he needed “to groups, which have suspected him 
lower his profile and cut tbe trav- from the outset of his tenure in the 
d,” so that be could avoid press Bush White House because as gov- 
scnitmy “for the time being.” ernor of New Hampshire he was 
But, the source said, “He shows the only governor in the nation who 
no, I mean no, signs of remorse, refused to endorse a 1986 proda- 


Mitterrand’s Popularity 
Plunges in French Poll 

Reuters 

PARIS — Tbe popularity of 
President Francois Mitterrand has 
plunged to its lowest level in five 
years, according to an opinion poll 
in the magazine Paris Match, re- 
leased Wednesday. 

Mr. Mitterrand’s approval rating 
dropped 9 percentage points from 
last month, to 48 percent That of 
Prime Minister Edith Cresson fell 
16 points since she was appointed 
sx weeks ago. 10 27 percent. 


nation that condemned a United 
Nations resolution equating Zion- 
ism with racism. 


few broadcasting outlets m Lithua- 
nia not under military control since 
the seizure of the main Vibrios tele- 
vision tower in January. 

(AP, Reuters) 


TROOPS: 


Mr. Stmimu, who is partly of v v 

Lebanese descent, was active in the L 

National Association of Arab -TTOIOIII IS OtOWed 
Americans before be came to the 

White House. In a 1984 speech be (Cartoned from case 1) 

called for a more “evenhaoded ap- , 

proach" to the Middle East and sire a German companier stake m 
said that “others with pe rs pectives work. The first apartments 
very differcnT^^hadSlu- should be ready by toe end of this 


ended decision mairtng “to tbe det- 
riment of this nation’s foreign pol- 
icy." 

The mention of “others” was 
viewed by American Jewish groups 
as a reference to toe strong pro- 
Israeli lobby in Washington- 
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beautifully located first 
class hold 

Quiet, tasteful rooms with LQD. 
phones, personal sale, mm-bar; 
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Excellent feefe indude 2 
restaurants, pod, fitness center; 
business canter and conference 
rooms. 

An ideal hotel n an ideal location. 
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year, the spokesman said. 

Moscow has so far withdrawn 
more than 50,000 of toe 380,000 
troops based fra - decades in East 
Germany. 

By pledging 13.5 billion Deut- 
sche marks ($7.5 billion) to pay for 
the withdrawal and construction of 
apartments, Bonn persuaded Mos- 
cow to join the World War □ West- 
ern allies in renouncing curbs on 
German sovereignty. That paved 
toe way for reunification last Octo- 
ber. 

About 7.8 billion DM of toe atm 
was allotted for ap a r tm ents for of- 
ficers returning to an economically 
strapped homeland that is critically 
short of housing. 

Moscow completed tbe with- 
drawal of 100,000 troops from 
Hungary on June 19 despite a dis- 
pute over costs, and of 74,000 
troops from Czechoslovakia on 
Tuesday. About 50,000 Soviet 
troops remain in Poland. They are 
scheduled to leave by mid- 1992. 


CORRECTION 

Due to a typographical er- 
ror, an article in the Luxury 
Real Estate advertising 
section on June 20 gave 
an incorrect price per 
room for an average apart- 
ment on New York's Upper 
West Sde. The correct fig- 
ure is $99,492. 


Compiled bp Our Suff From Daptadta 

TOKYO — Prime Minister TashDri Kaifu will 
visit China in August, which represents a major 
diplomatic victory for the Chinese government, 
struggling to emerge from political isolation since 
it crushed democracy demonstrators two years 
ago. 

Mr. Kaifu mil be the first leader of a govern- 
ment in the Group of Seven industrial democracies 
to travel to Beging anee high-level visits there were 
banned at the 1989 summit conference of toe 
seven. 

The ban was part of coordinated sanctions 
against China to protest the army s up pre ss ion of 
Beijing student protests that year, when hundreds 
were kded. 

Tbe Kaifu visit, 10 take place Aug. 10 to 13, was 
announced Wednesday by toe chief cabinet 
spokesman, Misoji Sakamoto, after talks between 
Foreign Minister Qian Qkhen and Taro Na- 
kay&ma, the Xupwieae foreign tirniSmr. 

“The visit means relations with Japan are corn- 
pleiriy no rmalraari " an A.<ian /Kpl qmat mid “This 

is a victory for Beijing's diplomacy. It has been 
working hard on Japan, toe most favorable of the 
seven toward it.” 

In addition to Japan, tbe G-7 members are toe 
Uni ted States, France, Britain, Italy, Canada and 
Germany. 


Although most G-7 economic sanctions against 
Qnna bave been dropped over the last year. West- 
ern and Chinese government officials have ex- 
changed few visits. 

Dining toe Gulf crisis, Beging used its position 
on the UN Security Council to repair relations 
with the West when rhinal vote was needed on 
resolutions against Iraq. 

Mr. Qian presented Japan with a second invita- 
tion. one with more profound historical meaning: 
Beijing has asked Emperor Akihito and his wife to 
visit Cnwm next year to mark the 20 th anniversary 
of toptomatic relations. 

“China will welcome Emperor Altibito if he 
visits China at an a pp ropriate time next year,” Mr. 
Qian was qnoted as saying. 

Mr. Nakayama premired to give this careful 
consideration, a Foreign Ministry official said. 

A Japanese Foreign Ministry official said other 
topics discussed by Mr. Qian and Mr. Nakayama 
on Wednesday were North Korea, Cambodia and 
controls on weapons exports. 

Mr. Nakayama agreed to explain Beijing's desire 
to improve relations with the West at the G-7 
summit meeting next month in Loudon, where 
China’s arms exports and human rights record are 
hkefy to be discussed. 

(Reuters, AP, AFP) 


Scorching heat will covor The British Isles, inducing 
the Eastern Seaboard at London, will be uns&Tilad 


the Eastern Seaboard of 
lhe LL.S. Friday and at 
least the first half of the 
weekend. High tempera- 
tures wil exceed 35 de- 


Friday with BgM shower 
and gusty winds. Satuida 
wi> be a nice day, the 
rain wil return Sunday 
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House Panel Backs China on Trade 
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Remen opposition to Taiwan's joining toe of its chairman, Dan Rostenkow- 

WASHINGTON — A House ^ nin international trade organiza- ski, an Illinois Democrat, and the tom* 

committee voted Wednesday to a- **¥: 

te&dCbhu’s favorable trade status ta “? S b ?° lmil . lw - Sam, Gibbons of n^x 


CSBTfaul 


to the United States are subjected wc push them too hard, they will 

to toe lowest tariffs. just retreat within themselves,” Mr, 

The preliminary legislation. In drafting a tougher trill, tbe Gibbons said. “I think wc are over- 
whkh President George Bush op- committee overrode toe objections using trade as a political weapon.” 

poses, wiE be considered by the full ■ — — . 

House of Representatives next 

awntL DeOimis to Bush: Press Pretoria 


Oceania 


AUCMM 

scanty 


Debate i&Jhe Ways and Means ... .. _ ft f ^ „ 

Committee was deeply divided and Washington Post Sendee Deflums, a California Democrat, 

lasted several horaCritics of Chi- WASHINGTON— Members of said after a meeting at tbe White 
na to add several provi- the Concessional Black Caucus House. Mr. Dellums was the pri- 
sms to win mrmrfi votes told Eres i d e a t George Bush on mary author of toe s a nc t io ns mea- 

in the fiiD House to override a like- Tuesday that it was too eariy to ane that Congress enacted over 
ly presidential veto cona&r fitting eccmomie sanctions President Ronald Reagan's veto, 

3 v against Sooth Africa, which have Mr. Bush is expected to move to 

They included conditions relat- been in place five years. lift the sanctions after South Africa 

ing to Chinese nuclear and missile “This is not u w c ed tbe propi- releases its remaining political pris- 
exporis, abortion, export goods tious moment for lifting sane- raters, which 2 s likely in toe ne xt 
made by forced labor and China's tions,” Representative Ronald V. several wee k s. 
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Before it arrives, our local customs experts will know when to expect it 
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Executive 
Resigns at 
L’Oreal 

Nasi Accusations 

Cited by Correze 

By Steven Greenhouse 

New YaHt Tima Serwtce 

PARIS — The chairman of the 
American marketing aim of L'Ort- 
al, the French cosmetics company, 
said Wednesday that be was resign- 
ing, a week after the U.S. Justice 
Department announced that h was 
investigating whether to bar him 
from the country became of pro- 
Nazi activities during World War 
IL 

Jacques Corrize, 79,chaianan of 
Cosmair, the L’Ortal affiliate, said 
be was stepping down because of 
his poor state of health and the 
controversy over his past. 

Last week, Justice Department 
officials said they were investigat- 
ing Mr. Corrtze, who meat five 
years in jail after World War n on a 
French conviction for storing arms , 
fabricating explosives and attacks 
against the government. 

Justice Department officials said 
they began the investigation after 
several Jewish groups provided the 
Office of Spedal Investigations 
with documents that a p par ently 
shew Mr. Corrtze’s role in several 
anti-Semitic attacks ag*™* the 
homes of Paris Jews in 1941. 

In a statement, Mr. Corrtae, who 
was chic of the leaders of several 
pro-Nazi groups in France, said 
that he had already been judged 
and sentenced to prison for the 
activities that have recently come 
to light 

“I cannot change what has 
been,” Ik said. “Allow me amply 
to express my most heartfelt and 
sincere regrets for the acts that I 
may have committed 40 years ago, 
ana their consequences, even if in- 
direct’ 1 

Mr. Corrtze said he was resign- 
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U.S. and Allies Reach Accord 

On Protective Force for Kurds 


By R. Jeffr 
and Barton 


Smith 


force, intended to provide a con- 
tinning security guarantee far die 


on what we expect to see them 

n 

■earful of bans drawn into a 


wy t 

p - %r ' • 

— ' 


KnrdsT was put forward weeks ago Fearfnl of bang mtoa 

WAwrwnrnisi rC iinim) tiy Fiance and Britain, bat it met long police role, U.S. officials have 

WASHINGTON The United I 4 5tanoe tbeftah adminis- empte^ from the beguunng 

!ts Gulf war allies have S tte operation on behalT of tte 

S^briSS^S^taT^ A beaming the 

tomtovene^^oteStti Jody’s got the same perspeo- the allied plan fra a 

Kurds, according to US. officials “XSl . T ^ sniDO m rapid d epkmneflt force, B agh d ad 

The Turkish government has not an anti-Iraqi plot and a Wow to 

yet u n pr oved the rapid-reactiofl goyding agqi n!^ th e scal ed Nations h wnanitfinan cf- 

force, buToffidate here said they *° PrC °~ fort* for the Kurds, Agence 

expected early agreement dent Saddam Hn sscat ^ Fxance-Prcsse repotted from the 

General terms for the deploy- After an unsuccessful msuneo- inuicatniaL 
ment were wotted oat in WsStaagr tkm in Match, foflowing Iraq’s de- project is aimed at “rein- 

tan by Defease Secretary D$ &at in theGulf war,Kn«fah refo- flegal u S. military 

Cheney and Tom C3<ufc. the British 8®cs fled from northern cities and mcscoccJ 9 the Irwt nufitaxy news^ 
defease secretary, who bad consult- towns to Ttitkmr and were stranded paper A1 Qadisiya charged. 
cH mrKftr with the French defense On mountainsides. Anwnftno tn the naner. tins force 


paper AJ Qadisya charged. 
According to the paper, die force 


defense secretary, who bad consult- towns to TtJitsy and were stranoea paper AI Qadisiya charged, 
ed earlier with the French defease 011 mountainsides. Aocanfiqgto the paper, the force 

minister, Pierre Jcwm. Another U.S. official said the ad- will enable "Washington, “without 

Under the plan, American, Brit- ministration was in aooonl with even so ™di as psendo-interna- 
ish, French and Dutch troops, sup- European allies on the need for a tkmal cover, to interfere in the re- 
ported by betioopters, would stay pubhc statement, before the final temal affairs of the countries in the 
alter the other troops in the coah- withdrawal of allied forces, about region.” 
tion bad been withdrawn from what Iraqi actions might trigger 
Iraqi territory, where they have their return. 


MrtaStasuOteAMtiacdha mODUi 

German neo-Nazis protesting in Stuttgart on Wednesday at the beginning of the trial of a fonnrarrmrgntra^ ^Thc 

Former Nazi Camp Chief on Trial in Germany £ 

J. w offida 


meet the severest 


Reuters 

STUTTGART — A former German con- 
centration camp commandant went on trial 
on Wednesday on charges of killing more 
than 50 Jews with his own hands and of 
responsibility for the deaths of 3,377 more in 
Poland in 1941-44. 

The trial of the commandant, Josef 
Sbhwammberger, 79, could be Germany's last 


major Nazi war crimes case. Survivors of 
camps in Pizemysl and Mielec have accused 
him erf smashing children's beads against a 
wall, throwing men, women and children into 
fires and shooting prisoners. 

Mr. S ch w amm berger denies the charges. 
Hie faces life imprisonment if found guilty. 
His lawyers have said he is too frail to stand 
trial. 


Mr. Scbwammbeiger, who for years was on 
the top 10 most wanted list of the Nazi 
hunter, Simon WiesenlhaL, was extradited 
from Argentina last year. He told investiga- 
tors be shot just one person. 

His trial, the first in united Germany of an 
accused Nazi wax criminal, is likely to be one 
of the nation’s last as suspects and witnesses 
die. 


been protecting the Kurds for three Prime Minister John Major of 

months. Britain renewed his call for such a 

The Pentagon spokesman, Pete statement, telling his Baxfiaracnt 
Williams , said that the administra- that the coalition would not wilh- 
tion had agreed with the European draw without issuing “dear ware- 
allies oa a dale for withdrawal, but ings to Iraq that any renewed re- 
be declined to say what it was. Two presson will meet the severest 
officials said the date was in mid- response." 

July. The Pen tagon spokesman, ao 

Coalition faces have been with- knowledgiag that U.S. troops 
drawing from northern Iraq snee would be part of a “residual force," 
die beginning of June. The number said the mission “wonld be to stand 
still deployed there as of Tuesday by in the area in case there woe 
— 3.981 allied troops, inducting problems in northern Iraq that re- 
1,250 Americans — was about one- quired the military action.” 
quarter of the May 29 peak. He said there would be “very 

The plan for a residual military dear markers laid down to die Ira- 


{ With Israel’s Rejection and Syria’s Silence, Talks Elude U.S, 


Congress 
Seeks Data 
On Sales 
To Iraqis 

Washington Past Service 

WASHINGTON — A House 
foreign affairs subcommittee has 
ordered that subpoenas be issued 
to three cabinet members in an ef- 
fort to compel them to provide de- 
tails on sensitive technology sup- 
plied to Iraq over the lari decade. 

The subpoenas were ordered for 
Secretary of State James A Baker 
3d, Commerce Secretary Robert A 
Mosbacher and Defense Secretary 
Dick Cheney. 

The move is part of an investiga- 
tion by the subcommittee on inter- 



ana their consequences, even ifm- Thomas L. Friedman conditions and will use all the i nflu e nc e Mr. Bush bears from President Hafez As- Shamir nervous, and he has privately ex- Mr. Shamir immediately wrote back to Secretary of Sta te James A. ftafrr 

direct’ 1 Na» York Tam Senkc that Israel can muster in Congress to fight sad of Syria. pressed his concern to American support- Mr. Bush, rqecting both of these compro- 3d, Commerce Secretary Robert A. 

Mr. Corrtze said he was r esign . WASHINGTON — The ad minis tra- them. Almost four weeks after Mr. Bush wrote ere that die Bush admini s tra tion could be mise provisions. Administration officials Mosbadw and Defense Secretary 

ing immediately partly because the ^ on * s e ^ ort5 to organize an Arab- Israeli So far, Mr. Shamir has managed to avoid Mr. Assad on Jtme 1, asking for his flexibil- planning something with Syria behind Is- say they are unwilling to confront Mr. Dick Cheney, 

polemic about taspast risked hurt- peace conference snee the Gulf war have making any si gnifican t political conces- ity in organizing a Middle East peace con- raeTs back. Stemir unless they have s ome t hin g to work The move is part <rf an investiga- 

mgrvwwnair bogged down in recent weeks, with Israel sions and has not had to suffer any political ference, the Syrian leader has not written Mr. Bush wrote Mr. Shamir at the same with from Syria. d on by die un imu n m ittee on intCT- 

A spokesman for L’Ortal, which rejecting President George Bush’s compro- ccusequ^^ bade. . time that he wrote Mr. Assad, asking Israel ife officials say that if the Syrians re- national economic policy and trade 

manages Cosmair, said the resigna- proposal for ragamznre the talks and UX-teaeh relations. The officials say that the Egyptians and to accept the same compromise formula for spood positively to Mr. Burii’s proposals, into policies toward Iraq before the 

tion had been accepted. Syria failing to respond to his ideas. . American Jews and Ihepro-Israeh lobby the Soviets, who have been m contact with org anizing a peace conference. the adrantotian will use that rcspauv as invasion of Kuwait. 

A spokesman for Mr. Corrtze At the same time, another confrontation mthis country, the Ameriran lsrad Public Syria over the letter, keq> telling the Umt- The Syrians want the United Nations to leverage in dying to soften MrTaiaSr’s Samuel Gqdeoson, Democrat of 
said that he was being treated for appear to be shaping up with the Israelis Affaire Committee, are echoing his resis- ed States that Mr. Assad’s response wfll be sponsor the conference, and the Israelis onposfaon. GmnecticuL duinnan of the sub- 
cancer of tire pancreas in France, 9!^ re< I ucs */ or 311 3ddi- tonce. ... _ seD ^ tiuntly and that it will include “pos- want no such UN role. Mr. Bush suggested _ .. . , committee, complained that the ad- 

and that h wasdSwtal he vroS $10 Hiion m housing-loan guaran- A ^_ lob ^, s ^fcotive director, Thomas tree dements.” But the letter never seems a UN observer who would not be allowed t be .°^ Q al5 ***; ^ Utu ^ ohSnm engaged in “a 

ever se* to return to the United teoto leettfc imhn) Soviej tfcws. A. Dmc-d cttoe d m a speech June 9_lhal townye. ..... ,S cover-up- bv wthbSk&g docu- 

Slates. Senior administration officials have the “paramount challenge this year" to During the last three weeks, the UX Tire Syrians want the conference, which Moscow, amply nreitmg all the parties to a ^ ncrfkyto supply 

Officials at L’Ortal said Mr hinted in recent discussions with promi- American Jews would be to persuade Con- ambassador in Damascus, Edward P.Djer- would be sponsored by the United States peace amference o n a specific day, on th e gaddam Hussein with whatever 

Corrize’s job was not operational American Jews that if the Israelis are grass and the administration to grant the gian, has forwarded to Washington a se- and the Soviet Union, to be a continuing tea s Mr . Bash s compromise proposals, md technology he 

and consisted mainly ofactiiic as not more forthcoming on the peace initia- loan guarantees. nes of questions that the Syrians have one, while the IsraeHs want it to be a pterdy a»d seeing who dares not to show up. wanted." “ 

liaison between Cosmaii’s dare- thworto not halt tiwibufl^ngof settie- “We must fight any attempt to imperil posed about Mr. Bush’s proposal ceremonial opening to direct hdateral Officials insist that they mtendatiier to The sub commi ttee asked the 

holders and day-to-day manage- ^remthe occupied West Bank and the this vital program by linking it to the ex- The Syrian inquiry also seeks to deter- talks. bring the matter to a deapcuteud,one that c omm e rc e, defense and stale de* 

meot Gaza Strip, the admmistra&on will oppose plosive ideological issue of settlemenls, ,i none the Bush admnnstratkHi’s response to Mr. Bush suggested that the conference will ™irg obvious who is obstructing partiiMyiN in April to give it all 

Industry analysts said the Justice guarantees. Mr. Dine said. certain Israeli actions, in particular the could be reconvened after six months of peace, or to adopt a totally different ap- documents bearing on U.S. pdkv 






real and to Nesd6» a amor share- 
holds', which the anafysts said 
wanted the controv e rsy put behind 
than as soon as possible. 

Discussing Mr- Corrtze’s resig- 
nation, a L’Orfeal spokesman said: 
“It is a personal dedrion of Mr. 
Jacques Corrtze taken in agree- 
ment with the management of UO- 
rtaL” 

L’Ortal officials said Cosmair’s 


U.S. to Ignore Yugoslav Secession Moves EURCffEAN 


1. 1992 as a for the 

destruction of the encamp- 
ments. 


□sent with the maiiagcaicfll cf UO- By David Binder made isdl&tcnl assertioas of indo* dialc^ue toward a new and demo- Serbia, and its ally, Montawgro, 

teal.” Hei* York Tima Service pendence from Yugoslavia." cratic basis for a common Yugoslav refused to endorse Mr. Meac,rem- 

L’Ortal officials said Cosmair’s WASHINGTON — The Bush She added that the United Stales state,” she said. forcing the intentions of Croatia 

board would decide over the next administration voiced “regret” “continues to recognize and sup- The statement also called o n the ^ Slovenia to proceed with mde- 

few days who would become Cos- Wednesday that Croatia and Stove- port the territorial integrity of Yu- leaden rf Serbia and Montenegro pendence. 

mair’s chairman. nia announced independence from Spslavia, mdnding Croatia and to cease bloctong the normal^- Miss TutwDer said that in view 

One possibility, company offi- Yugoslavia, and said that Washing- Slovenia - meamng no accep- bon m the eight-mraiber collective ^ ^ ^ State ^ 

dais said, is Lmdsay Owen-Jones, ton would ignore what it called ta nce of those republics as separate Yugoslav presdency. nartment was wemhina whether to 

who is L’OrtaTs chairman and these^ ^nflaSal steps” in its deal- ^ 

used to be Cosmair’s chief execu- ings with the Balkan country. “We therefore urge Croatia, Slo- Sbpe Mesic of Croatia at the held ta . A™™ 1 ® 05 

tive offi ce r. ^ vtsua and all Yugoslavs to continue erf the presidency a month ago. But about travel to Yugoslavia. 


TOPICS Aroond Europe 


arid other high-technology prod- 
ucts to Iraq during the 19 SOsl . 

Subcommittee staff meaobqs 
sakTfhe State DepArtmenLhad mot 
supplied 'any documents but flnit 

the commerce and defense depart- 
ments did supply some. 

House officnb said about a doz- 
en subpoenas are bsned for cabinet 








' In parallel statements by Marlin 

Fitzwater, the White House 

Switzerland Picks SPLIT: Yugoslt 

U n 17 "I o spokeswoman, the administration 

•i3.r-loS gd it believed that there were (Contimed from page 1) 

laurnaaona 1 Herald Tribtme ndse” ^^^SntSing^S declaration of independence 

BERN —The Swiss gowrament in Yugoslavia, and it stressed a da S® J?™ 1 

announced Wednesday that ft will need fecmtinuiiig dialogue. membera of the republic’s 600,000- 

buy 34 U^-made F-18 Hornet „ . . strong Serbian mmonty and the 

fighter aircraft in preference to the Instability and the breakup or Croatian police forces. 

French Mira ge 2000-5 warplane, Yugoslavia could haw some wry Conflicting reports of the num- 
despite a personal appeal from w®® consequences,” Mr. Fitz- bers of dead and wounded drculat- 
Prtsident Francois Mitterrand of adding, “The United ed through the day, but according 

France- States st2I believes that there are to the Croatian Interior Ministry in 

Mr. Mitterrand flew to Switzer- opportunities for compromise Zagreb at least four people appear 

land June 7 for what political within Yugoslavia acceptable to all 

sources said was an attempt to push six republics. 

the saleof the Mirage fighter on the Reiterating the United States po- Va tican Ravaalg 

eve of the Paris Air Show. More Iky that Yugoslav unity is of up- __ M , n . t 

than 800 Mirages haw been sold to permori importance, the spokes- Uf §00.0 Iviiliioil for W 
35 countries. man said, “we believe it is a union. 


SPLIT: Yugoslavia ’s Army Seeks to Reassert Control 


to have been killed, three of them of Serbia decides it is the right 
when Serbs attacked a Croatian po- moment to do so.” 
lice station in the town of Gima, Mr. Zetenovic, a hand-racked 
about 65 kilometers (40 miles) follower of the hard-lme Serb lead- 
south of Zagreb, and a fourth, an er, Slobodan Milosevic, did not 
off-duty federal police officer, in elaborate. But Yugoslav observers 
the town of Brsadin. and Western diplomats said a ma- 

Conflicts between the Serbs, who jor concern was that Sertta migfat 
haw vowed to resist Croatian inde- exploit the icnsis. declaring the at 


pendence, and Croatian police the heav^y SertMnh^- 

were reported through the day, fo- Itc ?L r ^ ns m 

cosing mainly on Glina and the dty ^ fabon ?8 repubhc of Bosma- 


35 countries. man said, “We believe it is a union, fragile peace. defenseTouiture. the economy and 

The estimated cost of the Swiss that tt is best maintained in that 31,(1 

dol is ataut 3 j baEoo SwUs VATKTAN Cnt-ll. W nT^t-menUKr coUecdve 

frapg.tMJ Mli on)., spread,^ -c growth better m that anu. .b im. £J^S|* stan , andUl e Serbian presidency mid-May, 

the 1992 and 1993 nnhtmy budgets, bon. P 1 ™: minister. Dragutin Zdeno- when they were unable to break a 

Switzerland derided in 1988 to Mr. Fitzwater said the United vie, suggested that Serbia was pre- deadlock over a decision by Serbia, 

modernize its aging fleet of U-S.- states simported the efforts of . pared to take action in response, backed by the smaller republic of 

built F-5E and French-built Mi- Pnme Minister Ante Maikovic “to ■ A st atemen t issued after a meet- . . Montenegro, to refuse to elect the 

rage in fighters. The Swiss Air preserw the unity of his country." “Sofaco^t^ofcaitiinalswho ^Serbia has already taken sieps (7,^^ candidate, Stipe Mesic, to 

Corps askeafor the F-18 from the 0Verse ^ Vatu2n fin T eS ^ hold the bodyTSpS 

beamning, but members of pariia- At the State Department, Miss a warning two months ago that ns Zetenovic told the packed assem- ““ 3 3 lwulUfl » 

Satffiat time thought the cost Tutwflor said, “We regret thatthe project«i deficit for this year Wy. “And thqrare going to be ^Under the Yugoslav constitution 

was excessive. Croatian and Stownian republics would be up to 191 J million. implemented wben the government ^ y^ 4 noJ^aHy to 

force though it has been shredded 


of Dvor on the Una River, about . . . . 

160 kflometeis south of Zagir*. Serbian Ieados m tbose repub- 

^ hes haw said that they mtend to 
In both towns, Yugoslav Army ago an accord on Friday pledging 
units accompanied by tanks held a dose cooperation in security and 
fragile peace. defense, culture, the economy and 

In Belgrade, the Serbian regional information, 
parliament debated recent events The eight-member collective 
in a special session, and the Serbian presidency last met in mid-May, 
prime minister. Dragutin Zdeno- when they were unable to break a 
vie, suggested that Serbia was pre- deadlock over a decision by Serbia, 
pared to take action in response, backed by the smaller republic of 

“Serbia has already taken steps 

to assure Serbian interests," Mr lh - 

Trienimc told itw- racked xcm. “°ld the body’s rotating presaden- 


EC Staff on Strike 
Again Over Wages 

European Community staff 
members stayed away from 
weak Wednesday on the second 
day of a two-day strike over 
wages, union officials said. EC 
affioes in Brussels and Luxem- 
bourg were largely deserted, 
and a protest was planned at 
the Community’s headquarters 
in Brussels on Thursday . 

The unions representing 
about 24,000 employees said 
that 95 percent of them had 
participated in the strike. A 
two-day strike also was held last 
week. 

Many EC member nations 
warn to limit while 

muons want to wtamtam wage 
scales and abolish a special 
“crisis levy” that reduces sala- 
ries during economic down- 
toms. Union officials said the 
levy had reduced wages by as 
much as 8 percen t in the last 


Officials of Luxembourg, 
which currently bolds the EC 
presidency, met with union 
leaders Wednesday in an at- 
tempt to fonge a compromise 
before a two-day EC summit 
meeting begins Friday, officials 
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by all tides in the recent ethnic 
conflicts, the defense minister, 
though a member of the federal 
cabinet, is responsible to the preti- 
doocy as romznander in chief. 

But with the presidency inopera- 
tive; Yugoslav observers and diplo- 
mats said command of the army 
appeared to haw devolved, under 
an ad hoc arrangement, upon 
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UN Chief to Visit Germany 

Reuters 

BONN — The United Nations 
secretary-general, Javier P&rz de 
Cutilar, wifi visit Germany next 
week for talks with Chancellor Hel- 
mut Kohl, the government an- 
nounced Wednesday. Mr. P6rez de 
Cufcllar will discuss plans for 
change at the UN, especially after 
the Gulf war. 
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meeting begins Friday, officials 
said 

The 10-year wage contract 
between the unions and the EC 
expires at the end of next 
month. If the murals’ demands 
are not met, they threaten to 
strike seam in July, when the 
Netherlands takes over the 
presidency from Luxembourg. 

Amsterdam Razes 
Squatter Settlement 

Demolition workers protect- 
ed by police bulldozed 50 shel- 
ters in Amsterdam’s largest 
squatter settlement this week as 
part of a campaign to tear down 
illegal encampmen t* along the 
city’s harbor front Those evict- 
ed moved Co other settlements 
nearby. 

Far several years, the squat- 
ter communities of shades, tents 
and traxlera haw spread along 
unused p rop erty on the banks 
of the River U at the northern 
outskirts of the city. 

Known as “city nomads,” the 
several hundred economic and 
social outcasts camping in the 
area are what remains of Am- 
sterdam’s once widespread 
squatter mo v eme n t. Ten years 
ago, 10,000 squatters occupied 
about 6,000 abandoned build- 
ings. 

The dty, which said it had 
offered occupants 300 guilders 
(5150) each to leave, has set Jan. 


Community are becoming 
cleaner for swimmers but many 
resorts are still co n t aminat ed 
by hactnria the EC Cnmnris- 

son said this week. Tests car- 
ried out at about 18,000 coastal 
and inland resorts in 1989 and 
1990 showed that efforts to 
clean up sewage and other dis- 
charges were paying off. The 
ECs Bhie Flags for deanfiness 
were awarded to 951 beaches, 
op from 697 in 1990; Bnt the 
survey showed wide differences 
between the 12 countries and 
data were not available for 
some resorts. 

The CBy of Lnwdkm auc- 
tioned off 59 sets of old street 
signs Tuesday, indndiqg seven 
glass and enameled street signs 
from Fleet Street, the f ormer 
print and press center that is 
now the home of financial insti- 
tutions. The Fleet Street signs 
went to Associated Newspa- 
pers, publisher cf the Duly 
Mail, the Mail on Sunday and 
London’s Evening Standard. 
“We will put one sign in each of 
air ttaee newsrooms,” said Bri- 
an Park, director of corporate 
affairs. “We hawn't yet derided . 
what to do with the others.” 

The Kiripts of Malta wfll re- 
tain to the Mediterranean is- 
land they ruled for 268 years 
until Nfapoleon Bonaparte 
faced them into exile in 1798. 
The Rome headquarters cf the 
900-year-old religious order, 
made up of aristocrats devoted 
to chan tab le works, sad the 
Maltese g ov ernm ent had agreed 
to give the Knights exclusive 
use erf a fortress, a palace and a 
church. The fortress, St An- 
drew’s Bastion in the capital erf 
Valletta, mil be used fra the 
spiritual education of memberc. 
The headquarters of the order, 
officially called the Sovereign 
MKtary Hospitaler Order of St 
John of Jerusalem, of Rhodes 
and of Malta, will stay m Rome. 


■ New Yoric Coopoy Cited 

A maker of electrical equipment 
in snb nifran New Yak has been 
identified as a supplier of special 
p owe r uni ts that Iraq nsed to tiy to 
make weapons-grade uranium, -The 
New York Thnes repo rte d from 


The com pan y, Hipotromcs, cf 
Brewster, New York, supplied nine 
power units that were used at a rite 
near Mosul, in northern Iraq. 

The president of Hipotranics, 
Stephen ftsefad, said the transac- 
tion, with, the Iraqi Mmufinr of In- 
dustry, had been approved by the 
U.S. Cammacc De par t m ent under 
a general export license. 

An Iraqi defector told U.S. offi- 
cials about the uramum-processing 
site; and Was h ingt o n intelligence 
officials now say they have ob- 
tained information that corrobo- 
rates die assertions. 

Last week. United Nations offi- 
cials said they bad information 
from the Demon, identified as an 


that the Iraqis had tried to mislead 
the United Nations about their nu- 
clear weapons program and the 
amount or weapons-grade material 


U.S. Accuses Iraq 
Of Cover-Up at 
Nuclear Facility 


Goff b a nan da ngrro ns 

sport fra children than riding 
hones, skateboarding or soc- 
cer, according to a report in the 

■1 « II * V ■ ■■ ■ .H 



WASHINGTON —The United 
Stales accused Iraq on Wednesday 

of cheating an its e nm mitmem (o 

report all unclear facilities and .of 
removing equipment and material , ,■ 
from an all e ged unclear ale. 

U5. cfficMi* briefed the United 
Nations Security Council about 
Iraq's alleged violation of a UN 
resol u ti o n obliging it to report all 
nuclear and chemical arsenals and 

to destroy them. 

Margaret D. Totwikr, the State 
Department rookesman, said Iraq 
tea prevented an international in- 
spection team from vmting a site 
suspected Of conminwig nud^ iT 
equipment 

Inspectora from the Internation- 
al Atomic Enerev Aaencv mw 


ednesday after 




he s uffere d a head injury from 

being hit by a friend swinging a 
golf drib at hb school. 


. Sytske Loosen 
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^vi&iiaHc for inspection qQ equip- 
meat and matenal connected with 
te npe fcar weapons capability, in^ 
aimin g items 

fflorod bom the sites from which ^ 
theiuEpcctH)ntemw»ban^'* 




*r-“7 



























e Co 




INTERNATIONAL HERALD TRIBUNE, THURSDAY, JUNE 27', 1991 


Page 5 


H 


Y 

I 


IALTH/ 






V i p B l . 1 | 

'■ UJt- 

i » ; ' k * 

- - 

■» *•*,. "W.,, 

.-u U .^r. 

- ; ,l ^r,' % -k 

I- , |hj* 

. . : lr . 

:: r 

‘ ■ .. l - ■*->! 

■ . • i v t 

V «Lv 

- ■ N 

1 :•! , W&. ^ 

■Or r ^ 

■ ■ * . -i 

•• .lip . ’W 


ingress 


■ 

Rethinking the Common Wisdom on Teeth 


Is This Wisdom Tooth Going to Create a Problem? 


Rv Con/lr* RlaVpcW professor in die Department of Orthodontics wisdom teeth because they might cause because the jaw is not big enough to accom- 

itfvv»*T> ~ PI < ^ KC f > JCC m the School of Dentistry at the University problems some day, as a matter of course, modate them. The teeth may grow sideways. 

«».WBK7iwo«wrtw rf North Carolina at Chapel HOI. makes about as much sense as removing break part way through the gum or remain 

FW YORK — American den- The 6,000 oral surgeons in the United everyone's appendix josi because some peo- trapped beneath gum and boot 
tki<! »nd at *1 SHI*!***' ai* ex- States exlrart 2L25 mfllra wisdom teeth each pic develop appendicitis. Many impacted teeth do not cause prob- 

tractine far tnomanv wisdom V** 1 ' according to the American Society of The wisdom of removing wisdom teeth bp Jons, Dr. Antczak said, but wheat they do, 
teSlLa new stodr^gests. If 0ral . MaxiBofacud Surgeons. General been a topic of cantenlion for years. The the problems can be serious. When food 


teeth, a new stndV'SDEzests. If w w auu wmiiwhowu ^ t __ 

anvmnc remwat «ih/ th«» wSSmeth dratists probably lake out many more than practice was based on good intentions. Dr. lodges in partly erupted teeth, infections and 

0^ tat »o«bk^ ,»£«*• A** abb* >« ton, Uoo. . — i X; !■» & ■* ^ 

say, the nation would ^vTS least SI 50 “ksaxi. economic incentive to keep it going. neighboring teeth and nerves. In extremely 

milli on a wa r in rrw vtira ] wrnenses with no HI Co$tS range flOiU J70 tO $175 pCT tOOth, *1^ — > *“ 

effects. die said, n^WKmtmg anesthesia or pamkffl- 

As things stand now. teenagers, especially ers. Wisdom tooth extraction is the bread 

those m families with dental insurance, have and butter of oral surjtpxy, and some sur- ^ ___ 

ihffrr msAnm teeth extracted by the time the y B^ons spend Almost all tbeir time on iL shown that older patients suffer more corn- 

reach college age as a matter of routine* Nine out of 10 American teenagers whose plications from the sutrgeiy , said Dr. Thomas 
The study is part of an expanding effort to patents have insurance have their wisdom Osborn, an oral smgeoa in Birmingham, 



VERTICAL IMPACTION 


federal agency, and conducted by Dr. Alexia formed and the bone is less dense, she said, erupt between the ages. of 17 and 21. Most 


incentive to keep it going. neighboring teeth and nerves. In extremely 

UTonlaBgnwsqr there can be B!»,SR3^ - 
good reasons for removing wis- _ 

dom teeth that are not enusmg But is the surgery necessary? Most of the j 

problems. Several studies have medical litaature about wisdom teeth con- Most wisdom tooth 

shown that older patients suffer more com- sists of anecdotes about particularly trouble- * flJL11L .. 

from the surgery, said Dr. Thomas some teeth. Dr. Antczak said. It is far from ©merge trom me spun to 

in oral surgeon in Birmingham, dear that removal in general saves more sorvo 8S usoful molHfs, 

speaking for the American Society money and misery. but- about 28 percent arc 

id Maxfllofada] Surgeons. Current practice ma k e s the majority suffer Impactad, or unable to 

1 teeth, or third molars, generally to protect the minority who might run into Mn nia^o 

ween the ages of 17 and 21- Most trouble, Dr. Antczak said. She said a search “ 




serve as useful molars, 
bt& about 28 percent are 
Impacted, or unable to 
rows Into place. 


ANGULAR IMPACTION 


Most impacted wisdom 
teeth do not cause 
problems, either, a 
new study says, but 
some crowd their 
neighbors. 


Dental Medicine and Dr. Joan TuDoch, a 


Antczak,~an assistant professor at the Har- They also say, "Let’s do this before you go are healthy and can bean asset. of the medical blerature turned up no dam ! /y aj*** iirnw+gn 1 1 ■i rfwfon -* 1 — ■ amwifw. 

ward School of Public Health and [School of off your parents’ insurance," she said. About 28 percent become impacted, un- from other countries on what happens when [ • 

Kit the re sear chers said that removing able to move into their proper p* nf **, often wisdom teeth axe left alone. ‘ 



Changing incidence of Childhood Cancer 


HORIZONTAL IMPACTION 


Some impacted teeth 
damage surrounding 
tissue. Infections and 
cysts can form around 
partly erupted teeth; 
rarely, tumors form. 


The New York Times 
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Is It a Red Wolf or Just a Coyote’s Cousin? Pressure 
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Cancer Increases 
Among Children 

Puzzling Trend in U.S. Offsets 
Successes in Treatment of Young 
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strong,” said Lynn A. Rks, a health 
By Natahe Angler smtistidan at the cancer institute 
New York Tima Seryicr wfa 0 hdped compile the figlTTOS. 

Tlw> “Bat the numbers are statistically 
EW YOK.IL ^ i nc jj— jfican ^ and now i Vs up to oth- 
OTcr “ cancxx c i e iemiin e wfaat, if anytiring, 

mong chiiarcx, Is j^y onjfcin than/- 

mounting tt ea d il y, uv ^ -TtMDiiaMftoixtcx moMri of Onb- 

institute’s annual review of cancer 


By Wham Booth . 

WashingUm Post Soviet 

W ASHINGTON — Sometime this summer, 
government scientists hope to release a pair 
of red wolves into Great Smoky Mountains 
N ational Park as part of alast-mtch effort to 
return the endangered species to the wild. 

If these wolves and those already released at the Alliga- 
tor River National Wildlife Refuge in North Carolina 
flourish, it will mark a m3estone in conservation. It would 
be the first time a major predator extinct in the wild has 
been re-established, not in a zoo or a breeding pea, but in 
its natural habitat. 

But there is a hitdL New genetic evidence reported last 
week strongly suggests the red wolf njighf not qualify as a 
valid species. Instead, it might be across between the gray 
wdf and the coyote. In a word, the red wolf might be a 
xnntL 

"If the red wolf isn’t a species at all, but a group of 
animals that represent crosses, that would throw the 
future conservation of the red wolf into doubt,” said Ron 
Nowak of the U.S. Fish and Wildlife Service’s Office of 
Scientific Authority. 

On one level, the problem is bureaucratic. The Endan- 
gered Species Act does not offer legal protection to hy- 
brids. But perhaps more important, the question of the 
wolfs pedigree goes to the heart of conservation: What is 
to be saved? 

Currently, there are 597 plants and animals listed by the 
federal gov ernm ent as endangered or tfrirff«tpii«T and 
3,700 candidates on the waiting list. The program to save 
the red wolf costs MOO, 000 a year; representing money not 
spent on other endangered creatures. 

Gray wolves survive m the wild, and they are thriving in 
Alaska and Canada. Coyotes are doing quite weD across 
the United States; so well they have become the target of 


control p r og r am s in some staves. So what would be the 
point of remlroductng a coyote-wolf hybrid? 

The issue is further campbcaied by the imprecise defini- 
tion of a species. People once thought of a species as a 
reprodnctivdy isolated entity. But canines are one of those 
rare groups where related specks are not only capable of 
mating, but can produce fertile offspring- The family dog 
can mate with a wolf winch can mate with a coyote. All 
can sire healthy, fecund pups. 

It takes an expert to pick a red wolf out of a canine 
lineup. The red wolf has a slender skull and 

reddish coat. Gray wolves are bigger. Coyotes are smal l er. 
But it can get tricky when comparing a small gray wolf or 
big dark coyote with a red wolf. 


Canines are one of those rare 
groups in which related species are 
not only capable of mating, but 
can produce fertile offspring . 


Mr. Nowak said that a sm»nish wolf not unlike the red 
wolf thrived in eastern North America as early as 500,000 
years ago. Until they were wiped out by hunting, hybrid- 
ization and habitat destruction, red wolves (or s om ethi n g 
whose gkffetrms look the same) roamed throughout the 
American Southeast 

But by the early 1970s, the red wolf was a lmos t extinct 

in the wild. In many ways, the wolves were victims of both 
man and coyote. As more and more wolves were killed, the 
few r emaining ones b^m breeding with the invading 
coyotes. 

Concern over (he hybridization of the red wolf, in fact 


was one reason federal scientists advocated taking what 
were thought to be 400 of the last red wolves freon the 
wilds of Texas and t -nninana in the mid-1970s. Bui of the 
400, ori|y 40 were judged to be “red wolf enough” to be put 
into a captive breeding program. And of these, only 17 
animals produced litters that looked distinctly like red 
wolves. 

"The new genetic evidence points toward extensive 
hybridization,” said Robert Wayne, a conservation biolo- 
gist at the Zoological Society of London. Mr. Wayne and 
hii colleagues examined genetic material taken from cap- 
tive red wolves, from 20-year-old red wolf blood and from 
hair and hide taken from 100- year -old pelts of red wolves 
collected by the Smithsonian Institution. 

Specifically, the researchers analyzed the DNA con- 
tained in structures within the wolves’ cells called mito- 
chondria. This so-called mitochondrial DNA is different 
from the DNA in the nucleus. What the scientists found in 
sample after sample was either DNA from coyotes or 
DNA from gray wolves. They couldn't find any genetic 
material was distinctly red wolf. 

"Their work is powerful and persuasive,” said John 
Gittleman of the University of Tennessee. 

Mr. Nowak disagrees. He said that it made sense that 
evolution would have produced a unique intermediate 
species to fill the ecological niche between small coyotes 
and big gray wolves. He said that when the three annuals 
are compared from the fossil record and from preserved 
remains collected early in the 20th century, the specimens 
can be sorted into three distinct groups by size. "If this 
population was truly a hybrid,” he said, "it would blend 
into adjacent populations. It did not” 

"Certainly, there are problems,” said Gary Henry, who 
is coordinating the red wolf reintroduction at the Fish and 
Wildlife Service: "Bui even if the red wolf is a hybrid, an 
animal Hire it gristed in the wild before it went extinct. We 
ought to replace it with something Hke a red wolf, whatev- 
er that is.” 
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In Elderly 


By Warren E. Leary 

New York Times Serna 

ETHESDA, Maryland 
— Using inexpensive 
medications to treat a 
common type of high 
blood pressure found primarily in 
the elderly can cut the incidence of 
stroke by 3d percent and heart at- 
tack by 27 percent among people 
with the condition, according to a 
government study. 

Scientists said results from the 
five-year study, the Systolic Hyper- 
tension in the Elderly Program, 
proved conclusively that elevation 
of systolic blood pressure in older 
people was not a benign condition 
that should go untreated. 

Systolic pressure, the first of the 
two numbers in a blood pressure 
reading, measures the highest pres- 
sure produced by the heart's con- 
traction. A reading above 140 milli- 
meters of mercury is considered 
high, but those in the study had 
readings over 160. 

Earlier research suggested that 
tr eatmen t could help people with 
high systolic pressure. But without 
dear evidence of benefit, doctors 
worried that the treatment might 
cause more harm than good. 

Dr. Claude Lenfanl, director of 
the National Heart, Lung and 
Blood Institute, said the study, 
which was released Tuesday, 
showed that dramatic reductions in 
stroke, heart attack and heart fail- 
ure could be achieved with few ad- 
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Scientists Study Distant Past Through DNA Window SSS3S/I 

verse effects by using the lowest 

Bv Nialcolm W. Browne" cMBt-bmn«n-re*»aiii», in the hope -punned in 1983 by scientists at the- -Even the resurrection of dino- in the fungus gnat because the effective dose of proven anti-hy- 
J Nrw York TimaSerrkx extracting any DNA, the basic Cetns Corp. in EmoyviDe, Calif or- sanrsftom traces of DNA, a favor- search would have required de- pertension drugs. 

genetic material, that has survived ma. The instrument that amplifies ite theme in science fiction, might stroying a very rare and valuable d -ry- : n th _ 

EW YORK - WiH it thecenturies. trace quantities of DNA is about one day become reality, in the spedmm. Butsigns that DNA has ^ m^S?te^ddoith3E 
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older parental age to the use of 
pesticides in the hone. 

But scientists that 

childhood cancer remains relative- 


a ijri arid many are just now learning of T^T v servea m iossust/ Aitnougn most interest from a DNA molecule — “ or reserpiue or a matching placebo. 

- the hm inihS/ef- Adult cancers have also been on scientists regard such an idea as prove visible throagh the PCR wm- tracaDv a sintde set of eeaes — Roberta Hess, also of the Universi- bitmg msects, like mosqimoes. j- . 
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the Uniwxaty of Minnesota Medi- 
cal School in Minneapolis, who is 
parikipafing in a national study of 
leukemia in children. “But the num- 


UT however heartening 
the advances in treat- 
ment may be; research- 
era are dismayed that (he 
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i providing education, health, relief and 
refugees m the Near East requires an 
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tanTial rigt 1 factor may be electro- Dr* Robert W. MDler, chief erf J 
inagnetic radiation, Eke that emitted the clinical ^damdogy branch at * 
hv tdtevisioQ sets, toaster oveos National C a n cer Institute, said ^ 
Star hotudrid. derin. Research- many efforts had bam matte in to J 
era continue to argpe about the link to explain the mystenous oc- ^ 
between dectricity and cancer, but enrrence of kukemia dusters, whoo + 
even the Aw ptfrs that (bey mme children living in a small area 4- 
pamvM rfiwrnBB it mu nf hand contract the disease than would be * 

According to a report reteased expected from chance alone: Bat * 
this week by the National Cancer even in cases where the population * 
Institute in Maryland, and region under study are limited, J 

the rate of <****«■ nmrtng white srientKts have great tronNe finger- * 
American children up to 14 years ^ definite factor. ^ 

old increased more than <1 percent “Over the years, more than 100 * 
from 1973 to 1988, the latest year kukemia dusters have been inves- * 
for which statistics are available. ri wiiwH and no dear causes have * 
For the most common childhood been found, no ™n*r- bow ^ 

m a lign a nc y, acute lymphocytic lea- hairi the dusters were studied," he * 
kemra, the rate of increase over the said. "So it’s going to be even mere J 
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Income-Generation Expert 

based at its Headquarters in Vienna to set up an income-generation 
programme to provide income and employment for Palestinians in the 
occupied territories of the West Bank and Gaza Snip and Palestine 
reAjgces in Jordan, Syria. Lebanon, and to train local experts to take 
over and run this programme, in particular, and in coordination with 
socio-economic experts of the area, the inasnbent wffl identity areas of 
eamomfcdeveippmere opportunity, advise on marketabffily or products 
and senkxs. and select small to medium size enterprises for loan funds 
and promote busmess services to support them. 

KCqUMPilOlIV. 

!. Irtwcrsfty degree in ecot K >m ta » business a riminisi ra t ton or lefated field 


HIGH-TECH RISK PREVENTION OFFER 

Broadly-based International Corporate 
Codling Strategy Advisor 


Breakdowns in hardware anWcr software-controlled systems in Lelecono- 
n m ni c ati on s, aerospace, medical imptaml or therapeuUc systems. Avoid- 
able? Yes. And many *»»fhir prohlons In other ‘ineb-tech 1 * industries as 
weD. ‘‘ Hig htech " tnaastrtes require a new type of rtntegraT corporate 
coatro Dhig strategy for top executive (fisensaon, tmderstanding and pre- 
venting otherwise disastrous economic ft™"** 1 and potenUaDy senous 


world 

2 10 j«ars experience in d 
combrtig economic and 

3. Computer IKeracy. 

4. Excellent Enoich. 


cal rides, on the frontiers between entrepreneurial and insurable rids, 
“lategrar corporate controlling adds the newly developed and decisively 
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Schnefler 

Designs that Fly 
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REPRESENTATIVE 
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cy in Eng lish and French a must, additional languages would be 
considered & phis. 
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To Save the Children 


Liberals and conservatives who differ 
siaiply over welfare nonetheless agree on 
the importance of the family and children. 
That has been one of the solvents of domes' 
be politics in recent years. On several 
™Pofant occasions the two sides have 
found it to t h en* advantage to the 

framework and vocabulary of debate and 
come together where they would otherwise 
have been apart. 

Th® welfare reform bill of 1988 was one 
such u nlikel y alliance. The steady expan- 
sion of the Medicaid through the 

Reagan years in the name of children rather 
than the poor was another. The increase last 
year in the eanxsd-income tax credit or 
negative income tax for the working poor as 
part of a child care biQ was a third. 

Now the Rockefeller commission on 
children has fished creatively in these 
same waters. The commission’s two most 
striking recommendations were replace- 
ment of the familiar personal income-tax 
exemption for children with a $1,000 re- 
fundable credit, and still another program 
to make absent parents pay child support, 
with a system (at first on a demonstration 
ba sis only) of federal “insurance'* where 
they do not, or where the support fails 
to meet indexed minimum^ 

Hie lax credit would go to alL The com- 
mission proposed that it be set in such a 
way that (not least for political reasons) 
evai upper-income families would gain a 
little. Lower-income famili es would gain 
muc h more (and if their incomes were so 
low they had no taxes to be offset, they 
would get the credit as a from the 
Treasury instead; that is what refundable 
meansjL The credit would neither be count- 
ed against welfare benefits nor, like such 
benefits, be reduced as recipients went to 
weak. The same would be true of the child 


support benefit where payments from the 
absent parent were inadequate; it would 
not be reduced by the custodial parent’s 
income and would count only half against 
welfare benefits (which are normally re- 
duced where other income exists). 

What you would have are two new sources 
of minimum public income support for all 
families fthoogh most notably needy ones) 
with dddrea independent of the ament 
welfare system. The commission also reoom- 
mended extending the Head Start preschool 
education program to all dnhfaea wba meet 
the income criteria (only small fmairra are 
served now), and a majority recommended a 
new program that, partly by requiring em- 
ployers to provide the benefits, would guar- 
antee minimal health care to all pregnant 
women and children. regardless of income, 
and not just the poor through Medicaid. In 
what was. remarkably, the only open split on 
the comxmsaoo, a Republican nan ority dis- 
sented from this recommendation. 

The question of how a president and Con- 
gress might pay for it all was left to later. The 
commission, having estimated the 
cost at someddog more than $50 niibon a 
year, listed a range of alternatives including 
~ ig cuts, but did not choose 
one. The final cost-benefit equation in any 
such action would, of course, depend heavily 
cm the financing scheme, but that is not what 
this report, was about 

A fifth of all children in the United States 
live in poverty, and there is a sense — 
more than a sense — that the country is 
failing its children more generally. Here are 
some new approaches to helping them that 
will have a healthy effect on the debate in the 
coming election year and beyond. You need 
not endorse every idea to be impressed; 
this commission did a good job. 

— THE WASHINGTON POST. 


Unfair Dragnet in the Bus 


When two armed officers board a Grey- 
hound bus and politely ask to search a 
passenger's handbag, does the passenger 
feel compelled to say yes? Not necessarily, 
says the U.S. Supreme Court A 6-to-3 ma- 
jority doubts that most folks would feel 
obliged to submit to the search. 

Chi its face, that is an astounding argu- 
ment, blithely ignoring how most people 
tend to react when cornered by sheriff’s 
deputies in tight places. Yet so the court 
argued when, last week, it sustained a police 
tactic called “working the buses” without 
requiring the usual cause — or even suspi- 
cion — to justify searches. 

Doubtless these routine bus sweeps wiQ 
catch some drug couriers or drug possess- 
ors, as happened in the case of Terrance 
Bostick, an Atlanta-bound passenger who 
was accosted in a rear seat of a bus during a 
layover in Fort Lauderdale. Florida’s high- 
est court reversed his conviction and called 
a halt to the sweeps, finding them so inher- 
ently coercive that a passenger’s consent 
could hardly be deemed voluntary. 

The Supreme Court has now reversed the 
Florida ruling and sent the case back for a 


hearing in (he trial court The deputies’ use 
of the cramped location would be only one 
factor used to determine bow free Mr. Bos- 
tick fell to refuse cooperation. 

Writing for the majority, Justice Sandra 
Day O’Connor said that “an individual 
may decline an officer’s request without 
fearing prosecution.” Such searches are per- 
missible, riie said, “so long as the officera do 
not convey a message that compliance with 
their requests is required.” 

Justice O’Connor added that if passen- 
gers fed their freedom of movement is re- 
stricted, that is not the deputies’ doing but 
the passengers’, for voluntarily riding the 
bus. As if to reassure bus riders, she noted 
that the same rule “applies equally to police 
encounters that take place on trains, planes 
and city streets.” 

The justices in the majority are substitut- 
ing tbar own sense of security fra 1 the pas- 
sengers’ state of mind. Justice Thurgood 
Marshall got it right in his dissent: A drag- 
net sweep “violates the core values of the 
Fourth Amendment” and its ban an unrea- 
sonable searches and seizures. 

— THE NEW YORK TIMES. 


Scofflaws, All of Them 


Washington’s mayor and congressional 
delegate have enough on their hands with- 
out having to assume the role of debt coflec- 
■tora, but a number of forrign embassies are 
giving them no choice. Recently both have 
dunned the embassies for a whopping $7 
mflBon in parking fines that diplomats have 
accumulated over time and simply allowed 
to go unpaid. This scofflaw attitude toward 
tickets obviously works to the detriment of 
a financially hard-pressed city that strug- 
gles daily to provide service to hundreds of 
thousands of residents, commuters, tourists 
and foreign guests. But the deliberate non- 
payment of fines by diplomats also suggests 
a flagrant disrespect for the laws of the 
American capital as well as a lack of consid- 
eration for the thousands of other residents 
and motorists who promptly, though cheer- 
lessly, step up to pay their fines. 

The list of delinquent debtors is long. 
Among those ucarmiiiaring at least 100 
outstanding tickets are the embassies of 
Oman, Israel, the Soviet Union, Somalia. 


Guinea, Gabon and Nigeria. Size and 
wealth have Httie to do with who makes the 
list of habitual offenders. 03-rich Saudi 
Arabia, poverty-stricken Laos and even the 
Vatican have yet to settle their accounts 
with the city. Some of these violations, it 
should he noted, are not just minor diplo- 
matic high jinks. When a diplomat’s car 
impedes the right of way or blocks the rush- 
hour traffic or is found parked on an emer- 
gency route during a snowstorm, it might 
get towed — but only out the way. Diplo- 
mats’ cars cannot be impounded, even if 
they are wallpapered with traffic tickets. 

Since the district’s government lacks any 
enforcement power over diplomatic mis- 
sions, it must rdy on the State Deportment 
to get the diplomats to discharge their obli- 
gations. Gty officials have every right to 
expect the State Department to aggressively 
pursue these deb ts. Embassy violators 
ought to be willing to square their overdue 
accounts with the city. 

— THE WASHINGTON POST. 


Other Comment 


Towarda Shimmering Goal 


There are no shortages of utopian formu- 
las for nuclear-free zones. As recently as 
three years ago, the idea might have been 
dismissed as absurd. But now that the Gild 
War is over, it is surely worth a try. The best 
place to start would be the Korean Peninsu- 
la, where 40 years aga the atomic bomb was 
for a short time conadered as a way to end a 
ferocious war. No one seems seriously to 
doubt that the United States stores nuclear 
bombs and artillery shells in South Korea, 
though the Pentagon, under a decades-old 
policy, to ooofirm or deny that. 

North Korea’s nuclear capabilities have 
long aroused nervous speculation, but its 
government refused to allow inspectors into 
a mysterious plant at Yongbyoo. 

After years of stonewamng, Pyongyang 
has suddenly announced that the Interna- 
tional Atomic Energy Agency may sead 
experts to Yongbyoo. At the same time an 
idea is eme ra in g from organs of the Ameri- 
can establishment where policy initiatives 


are floated that land-based nuclear weap- 
ons are no longer needed to protea South 
Korea from invasion. On paper, Noth Ko- 
rea’s armed faces are formidable, but the 
experience of the Gulf war has given Ameri- 
cans more confidence that they can meet 
such threats with smart bombs rather than 
megatons. So, a deal: Pyongyang accqits 
internationally supervised safeguards in its 
nodear program, ineltiding abandonment 
of any plant capable of turning spent fuel 
into weapons-grade plutonium; Washing- 
ton agrees to remove land-based nudear, 
warheads from South Korea. 

This is no pr esc rip tion fa peace. Thou- 
sands of soldiers; tanks and aircraft would 
still face off across a tense border. People 
will still distrust Kim fi Sung and his even 
more unpredictable son Kim Jong IL And 
not everyone would believe the United 
States either. Still, it would be a small step 
toward the shimmering goal of nudear dis- 
armament. If it can be nude without threat- 
ening anybody’s security, why not take it? 

— Asia week (Hang Kang). 
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Hostages: 
A Duty to 
Inquire 

By Tom Wicker 

N EW YORK — Despite Den 
ends’ fears of a political back- 
isrehj they can hardly avoid a formal 
ctiii&i jnquigy into the charge 

that Ronald town’s aides 





ii. 

in- 




spired with Iran in 198D to hold up 
release of American hostages untu 
after the ejection. 

' Thar r h * rr g % bruited about for 
and vigorously denied by Mr. 
has taken on weight recent- 
EnrinJy to support from 

w a member of President 

Jimmy Carter’s national security 
staff. He now teaches at Columbia 
Univeraty in New York. 

Mr.* Sick, an authority on Iran, has 
written (1ST, April 16) that after long 
study of the matter, he believes that a 
meeting in Madrid between senior 
I ranians and William Casey, the 
director of the Reagan campaign, 
may have arranged a d day of the 
hostages’ release to benefit Mr. Rear 
gjm’s election chances. 

is 
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The Sensible Path Leads to a Nuclear-Free Korea 


W ASHINGTON — The North 
Korean foreign minister has 
just stated that Ins government will 
not permit international inspection 
of North Korea’s nudear facilities 
unless die United States permits in- 
spection of its nudear weapons in 
South Korea. This presents a major 
opportunity that should be seized im- 
mediately. When President Roh Tae 
Woo and President George Bush 
meet in Washington next week, they 
should shoulder aside their bureau- 
crats and make a fundamental and 
easy decision on this matter. 

If the United States has nudear 
weapons on the ground in South Ko- 
rea, they should be withdrawn. Hav- 
ing them there provides neither deter- 
rent nor war-fighting benefits. To die 
contrary, their presence is detrimen- 
tal to the interests of the United 
States, South Korea and aO other 
nations of Northeast Asia. With- 
drawal of U.S. ground-based nudear 
weapons could also facilitate signifi- 
cant confidence- bufldmg and arms 
reductions measures on the Korean 
Peninsula and help remove that re- 
gion from the list of potential major 
wars in which the United States 
would likely be involved. 

Not long before the Iraqi invasion 
of Kuwait, Defense Secretary Dick 
Cheney referred to the situation on the 
Korean Peninsula as “the one that 
keeps me awake at night.” He was 
ref axing to the 1.1 million North Ko- 
rean troops standing eyeball to eyeball 
across the Demilitarized Zone from 
the combined Sooth Korean and U.S. 
force of roughly 750,000. 

North Korea arguably has the 
fourth largest mBitaiy establishment 
in the world, now that the size and 
capability of the Iraqi military have 
been reduced by about two- thirds. 
North Korea's Asian neighbors and 
the United States worry anghtfly that 
North Korea wfll soon (perhaps in 
three to five years) add nuclear weap- 
ons to its large arsenal of convention- 
al and chemical weapons. 

But North Korea has major incert- 
trees to reduce its conventional and 
chemical miHtary arsenal and cease 
its march toward nuclear weapons. 
Its economy is a shambles. North 
Korea needs to reduce military 
spending weQ below the current 25 
p e rc ent of gross national product 
North Korea badly needs infusions 
of foreign capital, technology and 
management expertise. Its people in- 
creasingly suffer shortages in such 
basics as food and warm clothing. 

North Korea’s ruler, Kim D Sung, 
understands that what his country 
needs will be forthcoming only if he 
begins serious confidence-building 
agreements and aims control negoti- 
ations with South Korea. Thus, his 
government has modified arms con- 


By William J. Taylor 


troi demands, entered ministerial 
meetings with South Korea, an- 
nounced readiness to resume talks on 
the Nuclear Nonproliferation Treaty 
conce rnin g international inspections, 
reversed earlier positions in agreeing 
to seek separate UN membership 
along with Sbulh Korea, and agreed to 
return the remains of more American 
servicemen from the Korean War. 

The North Kore ans , Sonets and 
Chinese seem cosnrinced drat the Unit- 
ed States has nudear weapons in South 
Korea. That conviction has become an 



in 

the region is' to “neither co nfirm nor 
deny” their presence. For the time 
being, this is probably a wise policy 
in the Northeast Asian region and 
elsewhere. But if the United States 
does in fact have nodear weapons on 
the ground in South Korea, the U.S. 
government should consult with 
South Korea to plan for their imme- 
diate withdrawal. South Korea, not 
the U.S. government, should then anr 
□ounce that there are no nudear 
weapons on the ground, without 


malting reference to any previous sta- 
tus^ North Korean officials should be 
invited by tine governments of both 
South Korea and the United Stales to 
inspect facilities in South Korea they 
dann contain nudear weapons. 

If U.SL nudear weapons are on the 
ground in South Korea, they should be 
withdrawn for the following reasons: 

( •They are unnecessary for deter- 
ring Sonet or Chinese aggression via 
North Korea. Obviously, me threat in 
Northeast Asia has changed. 

•They are redundant. As the Gulf 
war demonstrated, the United States 
has many alternative precxskm-giiided 
systems for delivering nuclear weap- 
ons — by strategic bombers, fighter- 
bombers, and air- or sea-launched 

cruise missil es. 

•The North Korean assumption 
that there are US. midear weapons on 
the ground in South Korea is one 
major factor spuning the North to 
develop its own nudear arsenal. 

•Inis North Korean belief serves 
as a major barrier to North-South Ko- 
rea mutual confidence budding and 
anus control negotiations. 


• The South Korean public believes 
there are US. nuclear weapons based 
an their saiL This contributes to anti- 
American sentiment among some de- 
ments of South Korean society. 

• If UJSL nodear weapons for ei- 
ther ground or air ddivay are stored 
in South Korea, they probably have 

mv years. Old n 


been there for many years, 
ar weapons are bom expensive to 
maintain and dangerous to handle: 

• Despite extraordinary security 
m ea s ures that would be in place 
around special weapons storage sites 
in South Korea, anmdations have 
shown terrorist seizures are possible: 
Sound national security strategy 
demands tailored planning for mm£- 
pie contingencies. The next US. 
mom in the Korean contingency as it 
stands today is to work d edavety 
with South Korean allies to remove 
based nudear weapons — if 
are there. 



The writer is vice president for 
international security programs at 
the Center for Strategic ana Interna- 
tional Studies, in Washington. He 
contributed this comment to The 
Washington Post. 


the best wmbww either to validate 
serioos allegation — which Mr. Skk is 
not alone in making — or to lay it to 
rest If it were sustained, the political 
problems created for the Republicans 
and President George Bush probably 
would be substantial But some Dem- 
ocrats, including die House speaker, 
Tom Foley, worry that if the charge 
cannot be proved they will suffer .a 
political HarlfWi for looking into it 
These political considerations, im- 
portant as they may be, arc secondary 
to the questions whether democracy's 
most vital function — a national elec- 
tion — as well as a president's conduct 
of foreign policy were OBtitty distorted 
for partisan political advantage. 

And a deliberate two- or three- 
month delay in the release of the 
h o stages would have been a dcspica- 
We tactic, toi any reason. 

A congressional inquiry need not be 
a hig, showy affair, as were tbe Water- 
gate hearings or those on Iran-contra 
m 1987. Then, a president in office 
and Ins fiemenants were being investi- 
gated, generating gnat public interest; 
impeachment of Rjktsud Nixon or 
Mr. Reagan was at least a possibility. 
Now, a historical matter of far less 
is at issue; and while Mr. 
tical prospects might be p 
no thing sngggsts his possi- * 
We impeachment What happened in 
1980, if anything, did not elect 
George Bush in 1988; at most, it 

remove and 
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A New Order Should Include Slovenia 


By Peter MOlonig 

The writer is a lobbyist for the republic of Sknmia. 

W ASHINGTON — In 1918, Yugoslavia emerged 
from die ashes of the Hapsjbmg and tbe Otto- 
man Empires. After 1945 it continued to exist as a 
result of the victorious Communist Party, wiridi, 
claiming to have killed the German fascist dragon, 
usurped* absolute power within its territory, only to 
become a monster itself. 

The Slovenian legislature’s declaration Tuesday of 
an independent and sovereign state is, from the per- 
spective of global history, not necessarily dramatic and 
certainty precedeated elsewhere; 

It is, however, a cause for celebration for the Slove- 
nian people because it marks the end of a long and 


of 


: some very distinct and different nationalities. 
Thus, for the Slovenes, life in Yugoslavia has been 
a frustrating experience. After democratic elections 
in all republics m 1990 it became intolerable: Slove- 
nia, posses se d of a piece of freedom, found itself 
frustrated by the Communist national government 
ash sought more. 

Many outriders argue that die country’s ethnic 
problems should be resolved internally. They view 
the unity of Yugoslavia as a higher priority than self- 
determination of its peoples, because, they consider 
ethnic conflict of less importance. 

With the founding or Slovenia and Croatia as 
independent stales Tuesday, Yugoslavia ceased to 
cost as a fun federal entity of six republics and two 
autonomous provinces; Now further thought has to 
be given to the aftermath of that decision. 

How can Slovenia's Communist bureaucracy be 
dissolved? How can Slovenia survive economically 
and how can Slovenia and Croatia remain ecanonnr 
caBy unified with the rest of Yugoslavia? 

How can the entire region belcept politically star 
ble? How can peace be preserved in a volatile transi- 
tional period? How can democracy be expanded into 
areas where it has never been known? 

Slovenia needs U.&. support. But Secretary of State 
James Baker said in Belgrade on Friday that the 
United States would not recognize the new raubHcs 
because it feared the instability the breakup at Yugo- 
slavia would precipitate. 

Surely Preadent George Bush’s “new world order” 
envisions democracy for all of Yugoslavia even as it 
supports democracy in the formerly Communist East 
European nations. 

The New York Times. 



journey toward statehood. 

Slovenes nave inhabited their lands for more than 
1,400 years. Most of the tune — from 1278 until 1918 
— they Bred under Hapsbutg role. 

For tins tiny nation, gaming po&tical power under 
these conditions has been all but impossible. 

When, after the fall of the Austrian Empire, the 
Sovenes entered into a royal union with Croatia and 
Serbia, it became quickly apparent that they had trad- 



spending httie 


improve the Slovenes’ destiny. 
The 


energy contemplating 


Co mmunis t Party accentuated this difference 
by letting Yugoslavia’s prosperous northern republics. 
Slovenia and Croatia, disproportionately support Ser- 


bia and tbe other poor southern republics. 

s the 

to homogenize the language, culture and 


But it also tried to minimize the split 


by trying 
identities 


>ly without ins complicity. 

Mr. Bush has strongly denied any 
knowledge of the alleged 1980 deal; 
and it hardly seems possible that, 
wide a vice presidential candidate 
iwry saudk in foe pofitic eye, be could 
have ttzvektfjiir.see^ 
heto make that deal, aiatWypd. - 
The vay fact that sonic Democrats 
are refaction to open an inquiry, far 
fear that it mi gh t backfire on them, is 
further reason that it probably would 
not be a “show trial.” 

A small, select nnmmi tt a e with ad- 
equate Republican re p resentation 
could conduct a discreet investiga- 
tion, without televised hearings, at W 
least until a prima-fade case was es- 
tablished or repudiated. 

Certain riraimstances, beyond the 
finding* of Mr. Sick and others, sug- 
gestthe need for such an mquny. Tins 
is die second case; for example, in 
which Republican campaigners have 
been accused of tanqiering with for- 
dgp pofiey forpolitica] purposes. 

In 1968, Nixon aides were charged 
_ the South Vietnamese 
their participation in peace 
talks to deny passible advantage to 
Democrats in elections that year. 

Some allegations suggest dial the 
proven later dealings of the Reagan t 
administr ation with Iran grew out of : - 
the alleged hostqge deal in 1980; Mr. 

Bnsh, in denyfag that he knew of such 
a deal, did not insist that it never 
happened. Me Reagan only said he 
knew of no such arrangement; but he 
never knew mnch what went on. 
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America’s Nuclear Labs: Where Do the Billions Go? 


The. death of Mr. Carey, who would 
hare been tire key witness, and the 
muroidabte political aspects of an in- 
qmry, may make that possibility re- 





EW YORK — Even as the Bvsh 
administration moves to cut tbe 
nuclear weapons stockpile almost in 
half. Congress continues to vote bil- 
lions annually to fund nuclear war- 
heads programs. The program ex- 
ceeds 57 billion, when the White 
House and congressional leaders are 
saying they have no new money for 
children and cities. 

And at the very time when extra 
Energy Department dollars should 
be going to clean up tbe dangerous 
pollution from past nudear weapons 
ductian, a pivotal Senate subcom- 
mittee has taken 5108 million away 
from cleanup programs and added 
these funds to weapons research and 
development programs already ex- 
52 tr illi on 

To Be sure, substantial sums are 
necessary to design new warheads, 
maintain production facilities, ensure 
safety and bold onto scientific talent. 
But in the small community that fol- 
lows these intricate affairs, the feeling 
mounts that perhaps billions are be- 
ing squandered in what amounts to a 
Full employment pro g ra m for the nu- 
dear weapons laboratories. 

These labs, like many old Cold 
War institutions, are scrambling to 
find new justifications to live and 
spend in the old Cold War style: Lab 
leaders are well connected m Con- 
mess to powerful figures like Senator 
Fete Domeoici, the top Republican 
on the Appropriations Committee, 
who knows how to protect New Mex- 
ico’s weapons- making jewels in Los 
Alamos and Sandia. 

But neither these legislators, nor 
many Pentagon officials (who detrr- 


By Leslie H. Gelb 


mine nuclear warhead requirements) 
nor key Energy Department officials 
(in whose budget these monies re- 
side), have a dear picture of how 
these billions are being spent or why. 

The U-S. nudear weapons stock- 
pile now totals about 20,000 missile 
warheads and bombs. The Joint 
Chiefs of Staff project reductions to 
about 12,000 — not counting further 

The labs, less crucial in 
thepost-Cold War era, 
eat up a fortune in 
"overhead. ' No one seems 
to know what that means. 


cuts from arms control treaties un- 
der negotiation with Moscow. That 
decline alone should be driving op- 
eration and maintenance costs way 
down, but the budget reveals no 
dramatic savings. 

In years past the Energy and De- 
fense departments designed about 10 



new wameaas at any one time; Now 
about two new ones are under devel- 
opment. Yet tbe □umber of lab per- 
sonnel is down by only about 20 
cent from Cold War highs. Hie 
continue to resist designing standard 
warhead models to fit any new weap- 
on. As John Tuck, a senior 
Department official, told me, 
ing each warhead uniquely has meant 

median t 


The Pentagon, he added, has “no 
hesitancy” about paying the extra Ml 
since ins an Energy Department ex- 
penditure. “We are the s mall tip of a 
tail of a Ing dog,” he explained, fait 
Pentagon officials say they are not 
sure what the Energy Department 
and labs do with the money. 

To read the report of the 
Appropriations Sutxxwnnntteeon 
ezgy and Water Development does not 
clarify much. The subcommittee add- 
ed nudear cleanup funds to the ad- 
nnnistration’s relatively small request, 
but not as much as iis House counter- 
part. Instead, it shifted over 5100 mO- 
lion from environmental management 
to an already hefty post-Coid War 
research and development effort. 

One subcommittee justification 
was “weapons safety,” without dting 
how many hundreds of millions are 
already devoted to that task. 

Another was to maintain “strong” 
labs without rtiiarmremg how big and 
strong tbe labs need to be when war- 
head development is sharply decreas- 
ing. Tbe labs eat up a fortune in 
“overhead,” and no one seems confi- 
dent what that means. 

The third, and iniciest, justification 
is “new opportunities for strengthen- 


potential “nudear mercenaries” 
spreading valuable nudear weapons 
technologies to private e nterpris e. 
The weapons labs are undeotand- 


Representative fattier Derrick, 
Democrat of South Carolina, put il — 
because the charge “goes to the root of 
what democracy is a& about.” 

An investigation miglrt end ini po- 


*: 



old ones. But bfflkms of tax 
dollars are at stake, and it is far from 
dear that the ad m inistr ation and 
Congress have taken a hard look at 
what is going on. 

The New York Times 


li tical advantage for 
or possibly do them damage. It might 
remove an 
tioos of Mr. 



and the 


cans, or it mi ght confirm 
Utresshas 


Republi 
it tithe] 

way. Congress has a historical i 
ative and an institutional 
fry to seek the facts. 

The New York Times. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 
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1891: No Sflror Lining 

NEW YORK — It is not very untiko- 



from the Presidential contest. 
He earnestly desires reaommation, 
the trouble 


arts in their recent offensive. Inde- 
scribable enthusiasm prevails 
throughout Italy at the news of the 
great snocess. Flags are flying in ev- 


but the 


is the 




utm 

seal to future UK economic 
petitiveness,” That means federal help 
lor private industry. But the report 
does not ate specific technologies or 
suggest what nudear weapons labs 
might know about civilian 
needs. It fails to consider the rids of 


confronting 
“ 'a* 

measure be passed at the next season 
of Gangress he would be obliged to 
veto it The sflver idea is very strong 
in the Republican party, and if the 
shrer votes are alienated tire party 
must suffer defeat in several Western 
States. What President Harrison 
hopes for, but what is by no means 
certain, is to escape from a positive 
declaration on tbe subject. 

1916: Italian Flags Hy 

LONDON — The Italians have be- 
gun their meat drive. Following a 
furious artillery pr e paratio n. General 
Cadoma’s troops, o va wh e lmi ng die 
enemy and aamwlwng thmngfr their 

defences, have already regained two- 

tiurds of the ground taken byAustri- 


ery street of Rome, Venice, Milan, q 
Naples and other cities. Tonight 
{June 26] a great mani festation for '■* ■ 
the army took, place in Rome. ^ ^ 


1 .* r» 
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1941: Tanks in Poland 




NEW YORK — [From our New 
York etfition:] The rive^day-old inva- 
sion of Soviet Russia continued “on 
schedule” yesterday [Jane 26] accord- 
ing to the G erman*, but no 
were given of the “great successes.” 
Meanwhile tire Rnsaaos reported the 
invaders checked an all fronts, except 
for lank battles in former Poland 
winch were continuing last n ffit Jq 

tire Minsk sector of the Polish front 

ibe Soviets adnuftcd that Nazi 
units had filtered into their fines 
and that the fight was still g rirn pr nyi 

Farther south in the LnckTdu-,ri 
fcf of former Poland another unt ■ 
battle was in progress. 
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OPINION 


The Constitution, Without Pasties 


No Hammer-and-Sickle T-Shirts in Hanoi 


W ASHINGTON — When the wool. 

en who dance at the Kitty Kal 
Lounge in South Bend, TnHtanfl ; are 
dressing, so to speak, for wodt, puttme 
on! as thev woola rather not. pastes and 


gn, as they wouta rather not, pasties and 
Cuttings, their talk may turn to constitu- 
tional law and to laments about the re- 
oreroent of Justice WnHam Broman. 

His replacement, Jistice David Son- 
ter, voted with the majority that, had. 

Justice Brennan been there, would have 
been a minority Last week. The Supreme 
Court ruled, 5-4, that the First Amend- 
ment protection of free “expression" is 
axnpatible with Indiana's law prohibit, 
ing total nndity in public places. 

The four dissenters (Justice Byron 
White writing, joined by Justices Thar- 
good Marshall, Harry Blackmon and 
John Panl Stevens), agreed as to why 
they think Indiana's law is unoonstitu- 
booaL The five justices in like majority 
had three different reasons for the oppo- 
site conclnsioa. Because fim Amend- 
ment law is so encrusted with the barna- 
cles of bad derisions, all nine justices 
missed the mam point. 

An appeafc court held that the nude 
Hamftng done at the Kitty Kat is **mher- 
ently expresave,” conumitucating an 
erotic message, so Indiana's Jaw is forbid- 
den by the first Amendment But Chief 
Justice Wtfiam Rrimqmst, in a phxraEty 


minion joined by Justices Sandra Day 
uCoonor and WilHam Kennedy, said 
dial nude danring in barrooms is only 
“marginally" within even “the outerpe- 
rimeters of the First Amendment” Tms 
“expressive conduct," although per- 
formed rally for consenting adults, con- 
flicts with Indiana's legitimate interest 


By George F. Will 

in protecting “order and morality." 

Justice Scoter stressed not Indiana’s 
rigfrt to promote morality bnl its right to 
combat evils — the secondary effects of 
“aduh entertainment est ab lis h ment s," 
mdiufing prostitution and other crimes. 
The new justice indicated that he thinks 
the Constitution is friendly toward nutt 
ty in ballet or serious plays. Justice Soo- 
ter said that nudity is a condition, not an 
ac tivity , and that Indiana is targeting 
the condition, not any expressive activi- 
ty. He notes that one of the women 
challengmg Indiana was, when this case 
haytij starring in a pornographic movie 
shewing ntnrr (be Kitty Kat without in- 
terference from Indiana. 

The Supreme Court has previously 
said that there can be “some kernel of 
expresrioa” in almost every activity, if 
only expression of the thought that the 
activity should be undertaken. But Indi- 
ana is proscribing nudity, the condition, 
not just an erotic “message.” Justice 
Rehnquistsaid, safely, that “the appear- 
ance of people of all shapes, sizes and 
ages in the nude at a beach." would 
hardly convey eroticism but would be 
illegal, which proves Indiana is not 
stomping 00 expressive activity. 

Bu t Justice White scored a palpable hit 
when he asked: How can Justice Rdm- 
quist say the law is designed to protect 
morality but that tbe activity the law bans 
expresses no morally relevant message? 

Justice Scalia's concurring opinion 
came closest to a satisfactory way of 
sustaining Indiana’s law. He said the 


Rehnquisl opinion erred in arguing 
that the First Amen dmen t is even pe- 
ripherally germane, In diana ’s law is 
not like tbe unconstitutional law ban- 
ning flag burning. Thai law prohibited 
particular conduct precisely because of 
its expressive attributes. 

Indiana’s law would be faulty if it 
targeted only expressive nudity. (Justice 
Scuia here conceded that the dancing is 
e x p res s i ve, and the "ex p ression" impli- 
cates the first Amendment.) But, said 
Justice ScaKa, Indiana evenhandedly 
prohibits node beaches, nude hot dog 
vendors, even a gathering of “60,000 
fully consenting adults crowded into the 
Hooaerdome to display their genitals." 

Although it is hand to Imagine John 
Marshall or Oliver WeadeJT Holmes 
worrying about such stuff, the derision 
did implicitly make a serious point: 
Communities as well as individuals have 
rights- But is it neoessaiy for the court 
to be so convoluted and oblique in 
reaching that conclusion? 

The Kitty Kat dancers’ complaint 
against Indiana, and now against the 
court, is impeccably Reaganite: It is 
the cry of snail business against govern- 
ment regulation. The dancers are, or 
were when the litigation began, paid 
cnwwTn«ionB on drinks sold while they 
dance and some say they make more 
money dancing nude: 

Does that n r*P their “expressive con- 
duct” is commercial speech, meriting 
only modest First Amendment protec- 
tion? Tbe court can grasp that nettle 
when next (such is tbe court’s itch for 
Fust Amendment fine- tuning, there wffl 
be another case) the court defines cousti- 


WxT: 


li 6jt 






tutioual dress for ahnosi-mide dancers. 

It is evidently impossible to get the 
coni to take senoudy tbe fact that Janus 
Madison — who would find the Kitty 
Kat anumng but not more so than the 
notion that the fieri Amendment is ger- 
mane to what transpires there — pur- 
pose^ wrote an amendment that protects 
not “oqpressk© bat speech, the use of 
words. That activity is indispensable for 
reasoning and persuasion, and hence for 
democratic government, which is the 
print of the Constitution. 

Washington Past Writers Group. 


H ANOI — Until recently, tbe army 
guesthouse here was off limits to 
all bat high-ranking officers and mih* 
tary delegations from “fraternal" for- 
eign armies. These days even a visiting 
Western journalist can wander in. There 
is no sign of Communist orthodoxy; no 
banners, slogans, not even a tiny red 
flag. In the downstairs lobby, over a 
television set, stands a model of Santa 
Claus. The hi-fi plays tunes by a French 
singer, Franqrise Hardy. 

A recent issue of Nhan Dan, the 
Communist Party newspaper, featured 
a slogan on its front page that is certain 


h.lDMayjHllDl 


to appeal to many of the 65 million 
people of Vietnam, whose average 
yearly income is about $200: 

“Rjch People," it proclaimed, “Make 
a Strong Country.” 

“1 like that," said a woman selling 
imitation Russian vodka. “I want to be 
rick” She understands tbe correct par- 
ty line; (he new way of thinking. The 
other side of the coin, of course, is that 
only socialism can make her rich. 

That, at least, is what the Communist 
leadership in Hanoi and the thousands 
of party cadres in tbe countryside say 
they believe. So I approached a Viet- 
namese who makes a Irving, if not a 
very comfortable rate, writing about 
Marxism-Leninism for the party's tbe- 


By Jacques Bekaert ners or Dags, no plastic busts of Lenin — 

only Amencan-style shirts and jeans, 
m the old days,” my friend ex- 
on, he ventured after some thought, plained, “the pony spent a lot of money 


dalism. he ventured after some thought, 
“means good clothes, a nice house, pros- 
perity and freedom.” 

But how is it, I asked, that Vietnam is 
so poor while Thailand, Malaysia, Sin- 
gapore and other capitalist countries in 
East Asia are getting so rich? “Because 
we were bad students of Marx and 
Lenin," he said. “In the future, we 
shall be good students and life will 
be much better.” 

I put the same question to a woman 
who sells Soviet watches in the old pan 
of town. For her, the problem was the 
system. “Communism is not very good,” 
she said. Certainly, communism in Viet- 
nam has been unable 10 deliver many of 
the goods that people want. 

With a Vietnamese friend, I cycled 
around Hanoi in search of souvenirs 
that I expected would be produced for 
the Cramauriist Party congress this 
week We found nose. Proprietors said 
they were not in the propaganda busi- 
ness any more. They had no party ban- 


lueparty 

on propaganda and some shops were 
subsidized to scQ iL But with the new 
way of thinking, no one is firing to invest 
his own money to produce hammer-and- 
skkle T-shirts that only a few Western 
journalists will bin." 

1 asked some Vietnamese what the 
party congress and its deliberations on 
tie future of the country meant to there 
An old man, who spoke Flawless French, 
told me that once, “when there was 
nothing else to do," he would have paid 
some attention. But today be was too 
busy making a living to be distracted 
by the congress. 

The young urban generation in Viet- 
nam, it seems, is discovering a new set of 
values. “You want to know what I 
think?” asked a young man on a Chi- 
nese-made bicycle, *TU tell you. Look." 
He showed me his back. The hand-prim- 
ed slogan on his T-shirt said: "Disco? 
Its a Whole New World." 

International Herald Tribune. 


oreticaj organ. Tap Chi Cong San. 

I asked him what exactly socialism 
was today. 

“A good question,” be replied, “and 
one that we are asking ourselves.” So- 


V lEl NAMESE officials implementing government policy seem to practice de 
facto apartheid; Those who served the former South Vietnamese government 
and their families are denied employment, education and medical benefits. 

Washington has announowi that the normalization of U^.- Vietnam relations could 
begin as soon as Hanoi helped end the ramhmtinw dvfl war and invigorated the effort 
to resolve the issue of Americans still missing in action. These conditions will not help 
those who fought at America's side, because Hanoi considers its treatment of such 
people an internal maria-. It would be ironic if America normalized relations to reward 
Vietnam’s support of free elections in Cambodia while not addressing the need for 
democracy — and full equality — in Vietnam. 

— James Webb, former U.S. secretary of the navy, in The blew York Times. 


LETTERS TO THE EDITOR 


Worid Heahh Priorities 

Panl Dietrich, in his article, 
“WHO: Time to Get Bade to the 
Basics" (Opinion, May IT) % implies 
that the World Health Ontaniza- 


that the World Health Organiza- 
tion is not tackling immunization 
against vaccine-preventable dis- 
eases. He fails to mention that since 
1974^ the proportion of die world's 
children imim mwed against the six 
major childhood diseases has risen 
from only 5 percent to about 80 
percent This is directly attribut- 
able to the efforts erf governments, 
WHO, the United Nations Chil- 
dren's Fond and other UN agen- 
cies, trilateral development agen- 
cies and private gro ups. Today, 
immuniza tion reaches more people 
in poor and remote areas than the 
postal services, and represents the 
greatest peacetime mobilization of 
resources and manpower for health 
the world has ever seen. 

Equally TrririfwriTTtg is his state- 
ment "ygrriing a “ think tank” to 
deal wim tbe cholera epidemic in 
Fern. WHO's mandate is to direct 
and coordinate international health 
wok rather than provide direct 

medical assistance. In the currant 
chofcn ojsfe.iu Peru, WHO has- 

provided technical support, and flic 
tcD a tmr Maw wW it 'MxiU 


WHO’s wort readies far be 
total available resources, w 


York Gty hospitals. 

THERESE GASTAIT. 
World Health Organization. 

Geneva. 


meats are doing their best to vacci- 
nate as many children as possible. 
What has WHO done? It slashed 


ooold be vaccinated. 


is offering “technical assistance.' 
This is a euphemism for “advice; 1 

1 . _■ - * m «.« 1 - 


and oral tcfcydratioa eatis. 


have been without WHO. 

Mr. Dietrich seems to think the 
health problem in developing coun- 
tries can be resolved by sending 
them money from WHO's budget 
Has Ire ever stopped to think just 


On Colonizing Space 

Regarding 0 Americans Should 
Raise Their Sights to the Moon" 
(Opinion, June IS) by Charles 
Krauthammer : 

Tbe notion of (he “ultimate ad- 
venture” being ' “tbe colonization of 
another wafer is repugnant Man- 
kind, and especially the so-called 
developed peoples, surely have 
draw enough colonizing, with di- 
sastrous results. Tbe very word has 
repulsive connotations: greed, 
megalomania, the need to domi- 
nate. But an underlying cause is 
overpopulation, and it has been 


The trilli ons such a apace pro- 
gram would cost should be spent 
on setting oar own house in order 
on this splendid planet, fitting hu- 
manity’s needs to its resources, 
without decimating them. In a 
word, take heed of Malthus and 
leave space to its serene eternity. 

DAVID SMITH. 

Mfilaga, Spain. 

DisaniiiiigaPlinise 

In response to “ ‘New Paternal- 
ism’ of US. Welfare" (June 11) l- 

I was startled to read that Wis- 
consin was considered by some 
critics to be “ground zero” of a 
new trend in welfare policy. 
Ground zero is the point directly 
under the not where an atonic 
bomb explodes. No welfare policy 
conld have consequences disas- 
trous enough to accommodate 
that metaphor. Gonld it be that 
the writer did not consider the 
meaning? Is “ground zero” an ar- 
tifact of another age, just as “cry 
wolf” refers to a time when wolves 
did roam the land? 

DIANA MENKES. 

Lagos, Portugal. 

Hie Japanese Way 

Regarding die report “ CIA Study 
Warns That Japan Seeks Economic 
Domination “ (June 8): 

The Japanese are not deliberate- 
ly seeking economic domination. 
Rather, the economic fballftny. 
arises from the fact that they are 
workaholics, and from the chal- 
lenge to Western, values posed by 
the Japanese way of thinking, 
which is group-oriented rather 
than hHfivwnahstic. 

Bat 1 fear that, emotional criti- 
cism such as that in tire QA study 
will cause tbe Japanese political 
pendulum to swing toward uttrana- 
d on ah an. If so, some Japanese 
rightists may indeed seek world 
do mi n a tio n and c hallen ge Western 
values purposefu l ly. ' 

SHlGJSMKan ISHIDA. 

Kawasaki, Japan. 


world. Unfortunately, more t 
80 percent of tire WHO bra 
goes for salaries and overiuad. 


Tbe CIA 
sweeping gt 


ety whose “mission is to accumu- 
late sufficient wealth to satisfy de- 
mands at home and to create an 
overall economic position that is 
rm availab le” intrigues me. Is the 
United States acting so differently? 

This report seems to project 
America’s weaknesses as a nation 
onto others. Better we Americans 
worry about our own values and 
matoiafistic lifestyle before criticiz- 
ing those of tire Japanese. 

ROBERT E. MOSHER. 

Rome. 

It’s How You Spend It 

Regarding “ Becker Deplores 
Money In Tennis as ‘Obscene' ” 
(Sports, June 20): 

What is obscene is not the prize 
money but haw it is used. Baris 
Becker and all who earn Ear more 
money than they could speed in a 
lifetime are in a position of being 
able to help improve tire quality of 
fife for mankind. 

In my case^ as executive director 
of Prosahid, an organization that 
seeks to increase the access of Ven- 
ezuelan w om en of mnrfmni eco- 
nramc status to oral contraceptives, 
I would like to note that a con tribu- 
tkm of only 2 percent of Brads 
Becker’s reported net worth would 
some 250,000 women of re- 
productive age to avoid unwanted 
pregnancies and raise the qualities 
of their lives. 

Would be really know tire differ- 
ence if be had J49 millian instead 
of S50 xuBfion? 1 dunk not. 

ALAN LAMBERT. 

Caracas, Venezuela. 

Poignant Pmatnbo 

The crapthm of Motml Knatubo 

wiQ be seen by many Filipinos as 
tbe judgment of God, or of tire 
gods. Angeles City is, or perhaps 
was, rare of the most mraalty bank- 
rupt places on earth, with thou- 
sands of young oris working as 
prostitutes in the many bars 
around the entrance to the UJS. air 
base. This eruption, taking place at 

a time when the future of the Amer- 
ican military presence in tbe coun- 
try is hanging in the balance, wems 
particularly poignant 

JAMES MORRJSS. 

London. 


utters menaea jor puoocaucn 
should be adAtssed * Lasers to the 
Edda* aid contain the writer's ug- 
mam, name and fidl address. Zettas 
should be brief and are subject to 
aStmg Weemnatben^andSdefar 
dw rrisen efwuo&Stedmamnapts. 


Country/ Currency 

12 months 
(+52 issues) 

ONE-YEAR 

SAVINGS 

Austria A.Sch. 

5,500 

3,600 

- * hand delivery A.Sch. 

5.800 

3,300 

Belgium 

B.Fr. 

12,000 

8,020 

Denmark 

DKr. 

3.400 

968 

Finland 

F.M. 

2,200 

1,440 

France 

F.F. 

i 1,700 

1,394 

Germany (maR) 

DM. 

640 

452 

- 'hand delivery 

DM. 

810 

282 

Great Britain 

£ 

175 

98 

Greece 

Dr. 

57,000 

23,080 

Ireland 

ElrL 

195 

133 

Italy 

Lie 

450,000 

350,800 

Luxemboug 

LFr. 

12,000 

8,020 

Netherlands 

' R. 

650 

533 

Norway (aimnafl) 

N.Kr. 

3,000 

1,368 

- “hand defivery 

N.Kr. 

3.200 

1,168 

Portugal 

Esc. 

40,000 

25,520 

Spain (mal) 

Ptas. 

40,000 

23,700 

- 'hand defiv. Barcelona 
Bilbao, SeviBe. Valencia Ptas. 

43,500 

20,200 

- “handdefiv. Madrid 

Ptas. 

54,600 

! — 

Sweden (armail) 

SKr. 

2,600 

1,404 

- *hand delivery 

S.Kr. 

3,100 

904 

Switzerland 

S.Fr. 

540 

479 

Rest erf Europe, N. Africa, form. 
French Africa, Midtie East $ 

600 

Varies 

hir 

Rest of Africa, Gilf States, Asia 
Central /Latin America $ 

750 

°y 

country 




_ j*l' r 






international 
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ToWas include the nationwide prices up to 
■ ^ WaB Straat and do not reflect 
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INTERNATIONAL MANAGER 

BP Career Ladder Puts 
New Focus on Creativity 


Signs Grow of Eastern German Rebound Tokyo Toughens 


- By Leigh Bruce 

International Herald Tribune 

L ONDON — The exploration arm of British Petroleum 
Co. has taken the first steps toward overhauling the way 
its 10,000 employees are evaluated, promoted and com- 
pensated in what could turn out to be a revolution in 
corporate culture with far-reaching applications in other indus- 
tries as wdL 

“We want to move away from being overly bureaucratic/" said 
Steve Powell, senior advisor on human resources at BP Explora- 
tion. He said a business dependent on technological ingenuity 
must open more paths to career success and satisfaction for its 
creative people. In the past, anyone who wanted to move up in 
the company had to shift into 

manage i wi t nnw • 1 . . 

Wheat folly implemented, dPa IS Ch a n gi n g 

oscsriLtx ^^<«***y 

company is run, reducing the and te chnical skills 

number of mmagpoogatlayOT 

to three or four from the cur- are rewarded. 


By Richard E. Smith 

International Herald Tribune 

FRANKFURT — A reported rise in indus- 
trial orders in Eastern Germany and forecasts 
of growth by two magor think tanks on Wednes- 
day were die latest in a growing number of 
signals that the region’s depressed economy is 
wanning toward an upturn. 

The two German think tanks forecast an 
imminen t rebound, but even so they warned 
that unemployment in Eastern Germany would 
continue to grow until weD into 1992. 

Meanwhile, the German Statistical Office 
released its first calculations of industrial-or- 
ders inflow for Eastern Germany, showing that 
new orders were already beginning to pick up in 
Much after falling in January and February. 

The Hamburg Institute for Economic Re- 
search predicted that the economy in Eastern 


Germany would grow by 5 percent in 1992 after Unemployment totaled 842JQQQ m Eastern 

falling 20 percent this year. Germany in May, with nearly 2 million more 

The Gorman Institute for Economic Re- people working on so-called shon-shift sched- 
scarch in Berlin said that the economic recovery ' ules, in which most draw salaries for the time 

Midi -*—*-■*- M zt in MM 1- — - — — Vn^ Ja mm# HiaJp 


was “in sight," if not already in progress, pri- 
marily because heavy investment flows were 
beginning to take root 

But it added that a bottoming-out of the 
economic collapse would not necessarily mean 
a rapid recovery. Industry in Eastern Germany 
must still face the “extremely difficult process" 
of producing goods that can compete in West- 
ern markets, it said. 

The drink tanks warned in particular that the 
expected upturn of the economy would not be 
able to absorb the armies of unemployed for 


bring but do not work. 

The new statistics on order inflow, an impor- 
tant early barometer for growth in the mearam 
and long term, showed that the economy seems 
to be moving forward but that the recovery may 
vary considerably from sector to sector. 

The volume of new orders rose 39.5 percent 


Its Stance on 
Stock Dealings 


Compiled by Otr Staff From Dispatches 


The disclosures were made at a 


. The Hamburg institute said that overall un- 
employment in Eastern Germany would be 
higher in 1992 tt»m this year. 


Wheat fully implemented, 
the changes at BPX will fun- 
damentally alter the way the 
company is run, reducing the 
number: of management layers 
to three or four from the cur- 
rent eight or more. Perhaps 
most importantly, they will 
also allow skilled engineers and 


Tax Inspectors Raid Nissan’s U.K. Distributor 


in March on a momh-to-monih basis, foD owing TOKYO The Japanese Fi- time when public attention is fo- 

de dme s of 212 percent in February and 9.9 Ministry, fending off criti- curing on how yakuzu crime syndi- 

percent m January, the Eco nom ics Ministry ci $m of its tics to stock brokerages, cates arc expanding from gambling 
said. cni/i Wednesday that it would in- and drags into more sophisticated 

Economics Minister Jfirgco MCfiemann said vestigate possible share-price ma- lines of business, 
in a statement that the upturn in orders in nipulation by the country's largest On Monday, the president of 
March was primarily due to large orders from brokerage, Nomura Securities Co. Nomura, Yoshflusa Tabuchi. and 

See GERMANY Page 11 Finance Minister Ryu taro Ha- p Sf sid ^ t ,. or , Ta ^’ a 

seeuiUKmAivi.ruge shimoto also chastised theomgoiiig Iwasala,saMi that ibey planned to 

Dieridents of two Japanese broker- ** «« *** brokenges 

“ | Sacs for damazmg public coofi- compensated trading losses 

.h. and were linked to gangsters. 


deuce in the industry. 


to gangsti 
The chairman of Nomura, Set- 


scientists to move up the career 


If successful at BPX, the changes will be applied to the rest of 
British Petroleum, BPX accounts for 9 percent of BFs total work 
force. In 1990, its revenue was £7.84 billion ($12.7 billion), 24 
percent of the group total. 

BPX executives say the pace of technological and business 
development is so rapid today that old, laborious decision- 
making procedures no longer respond adequately. As a result, a 
flatter management structure win gradually be put into place. 

The recognition of a need for chgng«s in decision-making has 


Confuted by Our Staff From Dispatches 

LONDON — Tax inspectors raided offices 
Wednesday of the private company that dis- 
tributes Nissan cars in Britain, looking for 
documents in what the Inland Revenue mid 
was the largest ever such search. 

About 13S Inland Revenue officers raided 
13 locations, including the homes of Nissan 
UJC. Ltd. directors and professional advis- 


tigation involves “a very large sum of mon- 
ey, " be said. 

“We don’t know what its all about. We've 
been invaded,” a Nissan UJC. director said. 

The home of Octav Botnar, 78, who found- 
ed Nissan UJC, was one of the premises 
searched in the swoop. 

However, the Inland Revenue did not plan 
to make wnmeHiate arrests and would not be 


^ „ 1 p „. -oJJ W Iiwh fa m i n jwi a u- iuimu ouu wutuu w t 

carrying out interviews on Wednesday. 

handful of cases and this is the largest ever The investigation was unrelated to a di 
carried out by the department," the spokes- pate between Nissan UJC mid the Japan© 


greater technical and environmental challenges. 

“Wc needed to find ways to gain the technological and compet- 
itive edge against others in the business,” Mr. Powell said. 


man said. 

He said such a search could only be mad e if 
there were reasonable grounds to suspect Lax 
offenses and the Inland Revenue was granted 
a warrant by a circuit oourt judge. The inves- 


The investigation was unrelated to a dis- 
pute between Nissan UJC and the Japanese 
manufacturer, the Inland Revenue spokes- 
man said. 

Nissan U.1C, a private company that dis- 
tributes cars made oy Nissan Motor Co., has 
been locked in an acrimonious dispute with 


the Japanese producer over the right to seO 
Nissan cats in Britain. 

The search centered on the company head- 
quarters at Durringtou, near Worthing in 
southern England, where 55 revenue officers 
entered with a search warrant shortly after 
dawn. 

As 12 Inland Revenue vans arrived to take 
away documents, 300 employees of Nissan 
U.K. found themselves looted out when they 
reported for work. 

Eighty other officers carried out s imilar 
searches at 12 locations in London, Brighton 
and Portsmouth, including the homes of 
company directors and professional advisers. 

The raids follow an investigation, code- 

See NISSAN, Page U 


B PX INTENDS TO TRANSFORM the way creativity and 
tcriwrinal slrilk are cultivated and rewarded. Until now, 
highly dnTlflH individuals Eke geologists or engineers — 
“individual contributors” in BPX jargon — have been forced into 
management in order to advance within the corporation. 

Under the new structure, parallel skills and performance 
ladders — or matrices — have been developed to identify 
comparable levels of responsibility, competence and reward for 
management and individual contributors. 

For each side of the business, “career path, steps” are identified 
leading from specific output-oriented roles up to comprehensive 
problem-solving for individual contributors or strategic leader- 
ship for managers. On each step of both matrices, performance is 
judged according to seven categories of drills — technical exper- 
tise, business awareness, leadership, problem-solving, dcdsion- 
making, communications and planning 
BPX is seeling to apply to its industry a formula that has 
become the sine qua non of success elsewfcae. In the newspaper 
business, for example, journalists can reach the top of their 
industry without shifting into management. 

Likewise, Mr. Powell said, oil companies can no longer afford 
to lose thear top technical talent to operational management 
amply because no other opportunity exists. “It’s like trying to 


Carolco Script: Big Bucks and Big Bangs 


dap with one hand,” he said. 
The new matrices will be 


new matrices will be Adopted for middle management 
\_isi Sepfepnber md wjD bo gradually applied xo.the entire 


By Richard W. Stevenson 

Nea York Times Savice 

LOS ANGELES — If any com- 
pany illustrates the rewards avail- 
able to Hollywood by tapping into 
the rapid growth in foreign markets 
for American films, it is Carolco 
Pictures Inc. And if any movie typi- 
fies tire risks of Carolco’s innova- 
tive and frce-spcodmg strategy for 
exploiting those markets, it is 
“lenninator 2: Judgment Day.” 

The Hollywood establishment 
has long seen Carolco as a reckless 
upstart, a company that bought its 
way into tire business by paying 
exorbitant sums for stars, directors 
and scripts. 

‘Tenmnator 2” does nothing to 
ooonter thainotion. One of the most 

expensive movies ever made, at 
more than $90 ndQka, the saence- 
■Brtinn thriller ass Arnold Sdwar- 


Alur mMuigca ud individual contributors 'become accus- 
tomed to the new criteria during the initial phase — which could 
last a year — the final link will be made to compensation. 

“People think it is a really good idea, but they need to 
experience the system and see that it is fair before they are willing 
to commit their pay-check to it,” said Robot S. Tucker, manager 
of human r e so ur ces to BPX. 



The Finance Matey .is also ^Tab^^ te ^relaT^ 

to Yoshihisa Tabuchi — decided to 
iner as bead of the Japan Securities ^ down an opportunity to bead 

DMlers Association, market ^ Japan SecuriuK Deafcre Asso- 
sources said. The appointment of official of ihe assoda- 

U^im^pushJipanl^ to was 

inggex dividends. Page 17. seeking to get Mkhio Takeuchi, 

— ; ; vice minister of finance from 1975 

an industry outsider would be un- [q 1977, to info? on ibe chairman- 
precedented, because tire group has ship of ibe influential association, 
been traditionally headed by the The association is headed by the 
chairman of one of Japan's Big chairman of Nikko, but he is due to 
Four securities firms. But given the st£ p down next month and, under 
industry’s ra m is h ed image follow- die rotating system, was originally 
Log the scandals, nobody panics- due to be replaced by the chairman 
lady wants the job. of Daiwa Securities Co. But he has 

AH of Japan’s four largest securi- declined the post, passing the buck 
ties housesnave been found to nave to Mr. Tabuchi, the Nomura chair- 
compensated important clients for man. A spokesman for Nomura 
trading losses. Nomura and Nikko said Mr. Tabuchi had also declined 
Securities Co. have been linked to because of his company's role in 
flings with organized crime in tire s c an d al . 
scandals that have shaken investor Although the scandals have cast 
confidence. a shadow over tire securities indus- 

Nomura is suspected ot driving try, some analysis say tto rhey 
up th= share priarf Tokyo Corp. my also hdplo prompt a reslruc- 
a leading railway concern, to aid an of Tokyo s slock market 

underworld ga4 boss, said a R- . The securities c^ asoanuon 
nance MmismaS is plammigtoieyiseils mles in July 

“We are gong to investigate the to ban brotos from ownag ofr 
« v. 6 tomers funds cm a discretionary 

nm, aosaHL basis, the association official said. 

S™* <fiscre * i o nai y accounts pa- 
havc lent funds to the crane synch- brokers to make investment de- 
cate Inagawa-kai, Japan s second- ^ons in the stock and bond mar- 

“ rgesl , kets. This has opened the way for 

S ^iS^S >UEhtalai8P brokets to compensate customers, 
number of Tokyu shares. since clients can claim that losses 

In a related development. Shows woo the fault of imprudent invest- 


Leaang Co. said on Wednesday 
that it lent some 12 bQEou yen ($87 
minion) to a real estate firm linked 
to the same crime syndicate. 

A Shows spokesman said that 
the company was not aware the real 
estate company, Hoknsho Sangyo, 
was affiKalcd with Susumu Ishii 
when it made the loans. 


ments by the broker. 

The scandals have also shown 
the need for “tire rapid creation of 
an independent stock market con- 
trol authority such as the U.S. Se- 
curities Exchange Commission," 
said Pierre Janus, president of WJ. 
Cac, a foreign securities firm. 

(Reuters, AFP } 


The New Yotic Times 
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bethebjg movie of the s ummer . 

With their open- checkbook Scurvas: Caroico PictufBS, industry ostimatBS The New Ymk Times 

Iky, Peter M. Hoffman, Caroko's 

chief executive, and Mario F. Kas- fied given their stars’ worldwide last year's “Total Recall,” also star- To mfnTmfw* its risk, Carolco 
sar, its chairman, have forged rda- box-office appeaL ring Mr. Schwarzenegger. seBs distribation ri^ns to domestic 

trcnstnps with an A-list of talent Carrico has already survived a . **Ihcy have a good strategic posa- and foreign distributors, who in 
ranging from Mr, Scfawancceggcf sihakoo m dajm^ almns t q tl of tirai in the business and they nave mm sdl tfen to (heat er during an d 
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Stone. 

Bat in doing so» Mr. Hoffman 

Mid Mr. Kas^r have hdped to yeari ago, to establish itself firmly mai uwns 

costs for the mdus- i the ranks of the major produced . T^compamfhasjdsc .lad at least 

to their peers. “Wev ei^ wefl teyo od ^y ^ ^ oa™. htt year. 

Cmhelk irpmadon on W«D ^iS!!.TrS.j. "The Doors," directed by Mr. Stone, 

Street is not much better. Investors, Hoffman said m a recoil interview, dteariy a disappointment and 

concerned about tire company’s , Mme than ^companies, Car- contrite^ lo^^any’s $6J 
relatively high debt levels and what °k° k* 5 poauooed itsdf to take rmtti nn first-quarter loss, 
some of them see as its pendiant aovmlage of the fast-growing de- m »Ven four orfivebig- 

for tire big-bodget gamble, have left mand for movies abroad. budget movies a year, phis an equal 

lire stock languishing recently be- It has buflt a loyal customer base n mnhw of smaller-budget films 
low $9, tire price at which ft went among foreign distributors by de- destined primarily for the home- 
public five years ago, compared livering movies that play as well in video market. A maor studio typi- 
with apeak of $13,875 in 1990. French or Japanese as in English — caHy release 15 to 20 movies a 

On Wednesday, the shares were meaning an emphasis on gunfire, year. 

37.5 cents higher in afternoon trad- special effects and sweaty biceps aside, Carrico does not 

ing, at $8,875, on the New York over plot and dialogue. thmlr of jtsdf as a studio, p rimari ly 

Stock Exchange. Carckx? established itsdf with tbe because it has avoided tire one busi- 

Carrico executives bristle at the “Rambo^ movies starring Sylvester ness that sets a studio apart from a 
suggestion that they overpay talent, StaQooe in the 1980s. It has since production company: distributing 
defending tire high salaries asjusti- a nrnnhw of big hits, induding films directly to theaters. 


It could turn out to be tire only W a senior vice preadait of Capi- is exposed to little or no loss. If a 
company since Orion Pictures, 20 g* Group, a LosAnsJes mvestmem nKjvieisahit, the company still has 
years ago, to establish itself firmly fi™ mat ow ns Caroto sfames.^ a chance for a healthy profit, espe- 
m the ranks of the major producers. . tyre company has also had at least dally once domestic and foreign 

“We've moved weD beyond any SgT g-jgt boroe-vidw md television rows- 

rot, ■ Ur “• ? 1U1 Mel U1DKM ’ _iast_year- nucs are added m. 
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Record Unemployment in France 

Compiled by Our Swff From Dispatches 

PARIS — Unemployment in France rose to a record high in May 
and Labor Munster Manure Anbiy warned Wednesday it would get 
worse. The government reported the number of unemployed rose by 
52J200 compared with April, to a seasonally adjusted 2,688,900. 

“That’s a total winch his never been reached before in our 
country,” tire minister said. 

The unemployment rate was 9.5 percent in May, against 9.4 
percent in April. 

Wanting of further big increases in tire coming months, Ms. Aubiy 
said, “The large-scale layoffs in those sectors faring problems — 
electronics, computers, cars, textiles — have not found their way into 
the figures.” (Reuters, AFP) 


Setting a good 
financial course. 


directly to theaters. 
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LET'S GET DOWN TO BUSINESSI 

BUSINESS STUDIES ARE FAR TOO IMPORTANT 
TO BE LEFT TO THEORETICIANS 
ONLY SENIOR EXECUTIVES WITH MANY YEARS 
OF PRACTICAL EXPERIENCE TEACH AT BSL. 

• INTENSIVE INSTRUCTION is given by practicing businessmen from multinational corporations 
who serve as adjunct professors. 

• SMALL CLASSB encourage classroom discussion. 

• LATEST TECHMQUES - teaming is optimized by the use of the latest in videocases, 
management films, etc. 

• PRAGMATIC state-of-the-art business practices are presented. 

• RBEVANCY is stressed in management applications until it is thoroughly internalized. 

• GLOBAL PERSPECTIVE - topical lectures and case experiences emphasize European and 
international situations and not merely rehashed US case-studies. Accounting stresses multina- 
tional corporate practices. 

• STRATEGIC SEQUENCING - ail structured programs culminate with Business Policy, and for 
selected students internship progr am s and reports. 

• RECOGNITION - tuition fees ore often paid by MNCs, local corporations, national and 
international government agencies. 

• CREATIVITY - we place great emphasis on finding and creating windows of opportunity - 
managerial and entrepreneurial - especially in cm international context. 

• ^NOVATION - new, exerting electives have been created, such as: The Economics and 
Business of Eastern Europe; Far-East Modeling Practices; Business Leadership and Philosophy. 

• SUMMATION - state-of-the-art software models are utilized to simulate business practices. 

• BflJNGUAL OPTION - in September 199 Aye are introducing our first bilingual MBA program: 
rlnssms wiB be 70% in English and 30% in French. Or 100% English language if you prefer. 

• BSL mrin - Full time BBA/BS and MBA degree programs; 

Saturday, Evening and Seminar MBA and DBA programs. 

Applications and inquiries to- r 

ADMISSIONS OFFICBt (l»fT) r BSL - BUSINESS SCHOOL LAUSANNE 

Avenue Edouard Dapples 38, T 002 LAUSANNE, Switzerkstd. 

Tel: 41 21 - 617 3833 Fro 41 21 - 617 3837 




Mitsui OSK Lines is one of the world's leading commercial shipping 
companies, linking more than 300 ports in over 100 countries. We 
offer a “Total Logistics" service combining air, sea and land 
transport. In addition, we have recently diversified into real estate, 
information technology, airships and luxury cruise ships. For more 
information call either Tokyo 03-3587 7015 or London 071-488 2419 



Mitsui QSLK. Lfnes.Ltd 


Listed in major stock exchanges in Japan, Frankfurt. Brussels and Antwerp 
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Bargain Hunters 
Push Dow Higher 


GxzpUcd ip (hr Suzff From Ddpaicha 

NEW YORK — Wail Street 
stocks snapped a two-day losing 
streak to dose slightly higher on 
Wednesday, lifted by investors 
hunting for bargain-priced issues. 

The Dow Jones industrial aver- 
age, which lost 2L9Q points Tues- 

H.Y. Stocks 

day, added 190 to 2,913.01. 

Among the broad-based 
the New York Stock Rmhany 
composite index gained 033 to 
20334 and Standard & Poor's 500- 
stock index rose 034 to 37139. 

Declines outpaced advances by a 
4-3 margin. Adjusted volume 
amounted to 186.8 million shares, 
compared with 157.0 million 
changing hands Tuesday. 

The market was expected to 
sr but began the day little 
Stocks bounded higher 



but then turned lower thanks to 
losses in stocks like IBM, Procter & 
Gamble and Philip Morris. 

For the rest of tire day, technical 
factors and computer-driven pro- 
gram buying pulled the Dow in 
different directions. 

Dan Hays, director of invest- 
ment strategy at Wheat, First Secu- 
rities Inc. in Ri chmond, Virginia, 
said be felt the market’s ability to 
fight off selling was a plus. 

“We really believe we’re seeing a 
low poin t being made here,” he 
said. '‘The market fought off pessi- 
mism. It tried to go lower but could 
not And volume picked up, too.” 
Pepsico was the most active i 
sue, up % to 2916, rebounding aft 
bring sold amid negative con 
ments from analysts. 
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Dollar Drops on Fears 
Of German Rate Rise 


Ctwpterf by Omr Staff From Dispatches 

NEW YORK — The dollar 
dropped against most major cur- 
rencies Wednesday on market fears 
that the Bundesbank was about to 
raise interest rates. 

Money markets have long ex- 
pected that Germany might raise 


at Thursday’s council meeting. 


tematioual data-analysis firm. 


interest rates to curb inflationary 
pressure. Such a decision is usually 
taken at the biweekly gathering of 
the German central bank’s council 
which is to meet Thursday. 

The U3. currency derimed to 
1.7875 DM from 1.7942 DM Tues- 
day. It slipped to 13475 Swiss 
francs from 13500 francs, and to 
6.069 French francs from 6.090 
francs. The dollar was also weaker 
against the British pound, which 
firmed to $1.6385 from $1.6305. 

It gained slightly against the yen, 
however, rising to 138.40 yen, from 
138.27 yen Tuesday. 

“If the Bundesbank raises rates 


percent by year-end. 

Before 
pending 



nomic data later this week. U.S. 
consumer income and spending fig- 
ures are to be released Thursday, 
and the nation's leading economic 
indicators are due Friday. 

In late London trading, the dol- 
lar was also weaker. It slipped to 
1.7845 DM down from 1.7975 DM 
late Tuesday, and to 138.20 yen 
from 13835. fUPI, Reuters) 
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BONDS: Yesterday 9 * Trash Shows Signs of Being Tomorrow’s Hot Market 


(Co n ti n ued hum page 1) 

to find buyers for a total of $1.85 
billion of newly issued junk bonds. 

At least three more new issues 
totaling S675 million have been an- 
nounced. Last year, by contrast, 
only $385.8 million of new junk 
bonds were issued publicly, most of 
it by two corporations. 

“The market has a fundamental 
reason to exist," said Garrett 
Moan, managing director of the 


high-yield bond department at 
Donaldson, Lufkin. “Companies 
need to raise money to grow their 
company or make sensible acquisi- 
tions. The market is a lot smaller, 
the deals mil be smaller, and the 
buyer universe will be smaller. But 
if the deals make sense you'll be 
surprised how many buyers there 
are!” 

Philip Sanford, senior vice presi- 
dent and treasurer of Johnston 
Coca-Cola in Chattanooga, Ten- 


nessee, said he would have been 
leery erf trying to raise money in the 
junk brad market a year ago. 

“Clearly there were questions 
created about the marketplace,” be 
added. “Any issuer would have felt 
less comfortable than now. But our 
recent issue was very successful 
Our underwriters teQ us it was 
oversubscribed with new buyers as 
well as repeat buyers ” 

Those who buy bonds also see a 
sharp i mp rov em ent “The market 


machinery is much stronger th an it 
was," said Morris W. Offit, chief 
executive of Offitbank, a New 
York money manager spe cializing 
in brads. 

“It's not a completely healthy 
market yet,” said Kingman P ennC 
man, senior vice president in the 
MCM Investment Research unit at 
Duff & Phelps, a credit rating agen- 
cy in Chicago. “But it’s certainly 
been wheeled out of critical care 
and into the recovery room.” 
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C^/SovKm-NCNBMerger Talks 
Could Result in 2d-Largest U.S. Bank 

ATLANTA (Combined Dispatches) — C&S/Sovran Corp. said 
Wednesday it was nwwtiwg widi NCNB Carp, to discuss a merger that 
would create the second-largest U-S. banking company. 

The new bank, whose territory would stretch from Maryland to I ' . 
would have more brandies than the largest UJSL bank, Citicorp, and 
would rival some of the woduTs largest banks. K the banks agreeon a 
merger, it would be predicated on the enactment of legisl a t ion now beiore . 
Congress to allow nationwide interstate banking. 

NCNB, based in Charlotte. North CaroBna, has $66 billion m assets 
and is the largest bank in the South. It had unsuccessfully pursued 
Citizens & Southern Corp. before it merged last whb Sovran 
Financial Corp. to create C&S/Sovran. Atlanta-based C&S/ Sovran has _ 
• v ■ (Reuters, WP) 


about $50 biUkm in assets. 


Recession Deeper Ulan Thought 


NEW YORK (IHT) — 
economy contracted more 




, die first quarter of this year the U.S. 
ly than wipially tbOUgflt bCCSU S C of 
stepper dra w d own of inventories, the 
tmeut reported Weanesday. ^ 

fra- the gross national product during the first quarter 

showed a dedme of 2 $ percent, at an annnal rate, compared tom earn v 
estimate of 2.6 percent GNP dining the final quarter of 1 990 dedined at 

a rate of 1.6 percent Next mouth’s release of figures for the second 
quarter wffl determine whether the recession will hare lasted two quarters 
or three. 

Swiss Select McDonnell Douglas Jets 

BERN (Reuters) — ^ The Defense Ministry announced Wednesday that 
the government had chosen 34 UlSL-made McDonnell Douglas F/A-18 
Hornet fighters over the French-made Mirage 2000-5 jet 

The McDonnell Douglas interceptor was chos™ over the less expen- 
sw Mirage 2000-5 jet, produced by Dassault Aviation, because it was 
more suited to Switzerland's air-defense needs, the ministry said. 

The sale, winch must be approved by Ftuiiaineat, is worth about 3.5 
billion Swiss francs (S2JJ6 Mura). The purchase is part of a rearmament 
project that has met tough parliamentary opposition with die thaw in 
East-West relations and after 35.6 p e rc e n t voted to abolish the Swiss 
army in a popular referondom in November 1989. 

Hilton Is Welcome in Atlantic City 

ATLANTIC CITY, New Jersey (Reuters) — The New Jersey C asino 
Control Commission on Wednesday granted Hfitou Holds Corp. permis- 
son to own and operate a casino m Atlantic City. 

Beverly Hills, California-based Hilton, built an Atlantic City casino in 
the early 1980s but the commission denied it penmsskn to operate 
because of alleged tks to organized crime. The tics, through a Chicago 
lawyer, have since been severed. 

Hilton sold the pro pe rty in 1985 for $320 mfltira to the real estate 
developer Donald J. Trump, who renamed it Trump Castle. Mr. Trump, 
who owns three casinos in the resort, is flying to rework the Castle’s debt 
to maintain his license but analysts say ffilton may tiy to buy the casino 
bade. A HUton official declined to say Wednesday whether Hfitou was 
interested in buying back Trump Casne. 

For the Record 

Ttaie Warner Internglknai, a unit of Hme Warner Imx, said Wednes- 
day ftjomed a consortium of German compania applying for a license to. 
create a news and information television channel m Dfiseldorf. (UP I l 

U.S. banknptcy ffiras jumped 26 percent during the first three mouths 
of 1991, the American Bankruptcy Institute said. It predicted more than 1 ■ 
nrilHo n filing s for 1991 — 30 percent more than in 1990. (AP) 

Nkhotas F. Brady, the U.SL Treasury secretary, formally asked 
Wednesday for another $80 bfiHoa fra the savmgs-and4oan bailout as - 
well as an additional year to finish the job. (AP) 
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Tgppon Printing 
Tonrv ind. 
Toshlbe 
Toyota 
Yomoichl See 


711 
134) 
no 

I22D 

1630 
1410 
1080 
910 
1140 
966 
413 
616 
723 
1750 
9369 
1240 
3950 
699 
550 
1540 
m 
iso 
6170 
2288 
470 
845 844 

434 
9C8 


Shell 

StowT W Gord on 
SHL Systomhsc 
Scuitiem 


SftfCoA 
Tack B 

Thonuon News 
Toronto Damn 
TortforB 
T ran sotta Util 
TransCdoPtpe 
Trtlon Fkli A 


613 

739 

1800 

9236 

1220 


TrlZOCA 

UvHcorpA 


6ft 6ft 
n lift 
19 18ft 
7Vk 7ft 
10ft 10ft 
44ft 44ft 
7ft 7ft 
19ft 19ft 
9ft 9ft 
21H 21ft 
8ft 8ft 
30 29Vj 
6ft 6ft 
1516 15 

8 8 
7ft 7ft 
0,32 
. 8 B 
15ft 15ft 
10ft 10ft 
59ft 59ft 
23ft 24ft 
10ft Wft 
XQ5 3.15 
18ft toft 
119ft ltW 
toft 13ft 
41ft 47ft 
7ft 7ft 
Oft VU 
18ft IBft 
12ft 13 
5ft 6ft 
21ft 71ft 
15ft 15ft 
18ft 18ft 
25 ?4ft 
12ft 12ft 
17ft 17ft 
17ft T7ft 
Bft 8ft 
14 14 

080 080 


Wood wiPiTs Ltd 155 155 


705 


1543 

789 

1990 

6110 




Adta inti 


Leu Hold bigs 


1500 

9930 


1210 


STS 

1500 

5950 

551 

1200 


Q ba Gatov 
CSHototoa 
EtoktrowH 


790 
1160 1160 
1640 1640 
4510 4S70 
ti_A_ 

NJL II 
NA. 

1505 1510 
1140 3141 


JOlmbn 


1430 

616 

739 

1660 

M 


1440 

619 

73V 

1680 

959 


1430 1445' 
1100 1100 
4140 
8510 


Hid 

Roche Hokflng B 
Sotro Republic 


1760 1190 
4770 4810 
B9 89 


Schindler 


5450 5470 


(Norsk Hydra I 
pracsraioAF 


145 145 
123 124 
19419650 
198 196 


Dcndvlk 

ECLAI 


EK0AMP 


ITS 

76 


335 

122 

76 

179 


Toronto 

AWtfbl Price 


Surveillance 


Air 

Atoerta Energy 
Am Derrick Res 


toft 

5ft 

9ft 

toft 

25 


15*4 

5ft 


13 


Union Bank 
Winterthur 
Zuric* Ins 


8010 
861 873 

323 326 

540 544 

1350 1340 


7190 2200 


Sep 

282ft 185ft 

282 

282ft + JHft 

Dec 

271ft 2741A 

291 

291ft + JDIft 

Mar 

195ft 297 

294ft 295 


May 

193 

293 

282 

297 + J03 

EXtJSarn 

288 

IBB 

Prv-Sata 

9882 

288 288 + 81ft 

PngjOwOo * 1 ^ OK 

COEN CCBT] 

5800 bu minlfnunHdaHars per bushel 
35ft 234ft Jul 237ft 239ft 

23*ft 

287ft — wOOft 

287ft 

283ft 

SOP 287ft 

239ft 

23*ft 

137ft 


2J5 

135ft 

Dec 2X0 

2X2ft 

289 

2X0 

: i 

275ft 

2X3 

Mar 2X7ft 

250 

ZX 6 ft 

2X8 

+ JIT ft 

279ft 

148ft 

May 252ft 

255ft 

257 

252 

+30ft 

232 

253ft 

Jul 257ft 

259ft 

256 

257ft +80ft 

239 

252 

Sep 253 

153 

253 

253 

+31 

259ft 

150ft 

Dec 250ft 

251 

250ft 

1ST 

—JIM 

Est. Sales 


Prev. Sales 54JU 




Prav. Day Open lnL1944SB up 330 
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7.18 

5X0ft 

Jul 5X5 

If- 

5X0 

SXOft 

—32ft 

675 

80ft 

Auo £65 

£X 7ft 

588ft 

a a 

-JHft 

6X4 

5X2 

Sep £69 

590ft 

S84ft 

5X» 

—JHft 

674 

5X7 

Nov 59Sft 

£78 

590ft 

581ft — iftlft 

6X9ft 


Jan 585ft 

5J7ft 

580ft 

£81 

— xm 

6X0 

188 

Mar 595 

£98 

£90 

£9Dft 


&X 2 ft 

596ft 

May 603ft 

686 

|T 

600 

—32 

670ft 

5.94 

Nov 601 

687 

599ft 

600 

—30ft 

Est. Sales 


i ^ a n T B rn • . 5^^ 













20980 

16790 


lj f i 1 

mao 

17180 

- S) 


l, r fl 

H 1 / ^'l 


luj.l 

171X0 

— v40 


[ht I 

Sep 17290 
Oct 17100 


[/it 1 

17U0 

—30 


hi i 

l r ^ 1 

1/4 f J 

17190 

— uiffl 


It/ 1 1 

Dec 174JB0 

llr r J 


172X0 

— i9Q 

19050 


Jon T753Q 

176X0 

lt r 1 

17400 

— ^7D 

118080 

li/ J - 1 

Mar 17780 

17850 

77550 

17580 

—140 

19180 

17750 

May 


1 MM 

17650 


18480 

EEI 

PIIIMI 1 | 



Est. Sates 


Prev, Sates 3994 * 













25X0 

w.n 

Jul 1988 

19X0 

1985 

1989 

+A 

2550 

1984 

Aug 1956 

1981 

1953 

1958 

+33 

25.10 

1954 

Sep 1992 

1994 

1991 

1998 

+37 

24.90 

1992 

Oct 19 JB 

20.11 

19J* 

1997 

+39 

2489 

2086 

Dec 2028 

2052 

2626 

20L31 

+JM 

2415 

■MV 

Jan 20X8 


1 - i 

20X7 

+36 

2150 

e:xi 

Mar 2098 

l hi 


2083 

+37 



May 71.10 

2185 

2 U 0 

21.10 

+39 

2250 

2185 

Jul 2180 

2150 

7180 

7180 

+.10 

2110 

2110 

Auo 71X0 

71X0 

71X0 

2180 

+35 

Est. Soles Prav.5otes 15287 

Prev. Day Open Int. 75513 off 1854 
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h Av.’U^-g - 1 .TrrTFMN EH 





7580 

7085 Ana 7192 

7195 

7158 

7190 


7690 

7UJO 

OCt 7487 

7487 

7402 

7482 


7780 

7195 

Dec 75 55 

7355 

7380 

7550 

— ib 

7670 

7180 

Feb 7£15 

7530 

7539 

75.12 

ns I 

7780 

75L25 

Apr 7£50 

7555 

75X5 

75LSD 

+35 | 

75.15 

7175 

Jun 7390 

7350 

7390 

7395 

—37 

ESL Sates 

9X69 Prev. Sates 15389 
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ri* > i g 

■ r wm 


0795 

17.15 

17X2 

+22 

88.10 

7995 

Sep 8650 
OCt 8687 

1690 

8615 

8657 

-K 12 

8750 

8020 


8590 

OS 

+.13 

8785 

8190 

Nov 8687 

[Tvl 


+30 

8780 

8480 

Jan 8615 

8650 


III 

+80 

87.10 

8495 

mot 8580 

8585 



+80 

8780 

8450 

APT 85L20 

auo 

8 &» 

8530 


8650 

8375 

May 8450 

B45Q 

8450 

8490 

+X0 

Elf. Sales 
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5837 

4830 

Jul 5475 

5495 

5480 

5455 

75 

5550 

4690 
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51X0 

5180 

5127 
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4190 

Oct 4610 

4615 

4580 

4635 

— \02 

4872 

4450 
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4682 

4602 

4682 

— 38 

025 

4450 
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4595 
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+35 
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4480 
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7085 

48.95 

Aua 49.10 
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91X2 
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CANADIAN DOLLAR 
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1 B 
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Nov 
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1000 Prev. Sales 
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4435 

4540 


+.15 

+.15 
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+•10 

+80 

+.10 

tt 

+J0 

+10 
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Mar 8 07183 

Jun 807185 

Etf. Safes ' Prev. Safes 1402 
Prav. Day Opwi InL 43X50 upI M 

8WIN FRANC.CIMM) 
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8413 8430 


+22 

+21 

+21 


+10 

+10 

+10 

+w 


0 


■ 

4: 

■i-- 


A 



6548 



3748 Dec 


Zi 


8417 

DOC 

8402 

Prev. Day Open I nt 34X21 off 458 


+2 


4478 


44L1 

449.1 


MU 

MJ 



4128 


Mar 

Umj 

mar 

Jill 


4635 4625 498 4575 


4428 Jan 


4687 

4714 

49X9 4KL0 48SX 


—17 

—17 


-^7 
— 17 


_ r €572 

Est. Sales 31000 Prav. Sotos 2*235 
Prev. Day Open tnt.101.933 off 1545 

PLATINUM OfYMEI 

SOtrwaz^dWtersaertroypt _ 

53850 36680 Jul 37450 37450 37380 37480 

51180 37050 Oct 37950 

45150 37450 Jan 38480 

43650 37880 Apr 38&50 

43750 38&J0 Jill 

Ext. Sotos 272 Prev. Sales 18821 

Prev. Day Open InL Y9JM offT92 

PALLADIUM (PVYME) 

TOO tray Ob* dol tors per 02 
119X0 
11450 


495J —18 


IndusMato 

COTTON 2 (NYCE) 

5Q800 tar cetoNr Qk 
94« 65X7 Jul 

KL3Q 6*77 Od 

7685 6375 Dei 

77.15 6465 Mar 7555 75X5 7410 7550 

9285 65LW _ 

77 JO 6658 Jill 


? - 


7757 

74411 


7U0 


*1? 


7740 

7783 


J 


6*70 

14880 Prev. Sales »J14 

Pm. Day Open tat 4X377 off 1X49 


70X0 — wl3 

8980 4882 -81 


+150 

+1J0 

4X00 


N EATING OIL. CHYME} 
4280000 1- cents ser oat 
t£n 4UD Jul 

BSJJ7 4988 AOB 
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5180 


s 
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+82 


61 J0 
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8250 Dec 99 JD 9980 9980 9850 


Food 


Dm 9150 


ssBassese 1 

ss M 

IT 680 89.15 

10750 9X20 

1Q8JOO 9450 

TO80 9685 Jul 

10880 9X75 Sep 

Est. Sates X3Q1 Prav. Sales 
Prev. Day Open int. 41850 off 

SUGARWORLD 11 CNYCSCE) 
112800 Ba.- cents per lb. 

1450 755 Jul 1 X 10 

14L40 7X5 Od US 

1&14 756 Mm- 849 

9J7 7X5 May 

7 JS Jul 


87X0 

8885 

9185 


87 JD 
91.10 


91X5 

9485 

97X0 

10850 

10180 
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—1.15 


1040 

•81 


1032 10.10 
897 
871 

850 075 850 874 

075 8X0 075 
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1515 937 


.10 
SO 
—180 


+X4 
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+84 

+18 


909 885 MS -15 
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128 Prev. Sates 179 

Prev. Day Open InL 4X26 off 13 

GOLD (COMEX3 
100 tray az^doi tors per travaz. 

46680 333X0 Jun 36780 3678 

M 

Aub 36030 369 JO 36750 36780 

Od 37150 37280 37180 37U0 

Dec 37580 376.10 37450 37450 

36680 Feb 378X0 S7SX0 370X0 37830 

44680 36970 AST 

46780 57580 Jun 

37750 Auo 

41 


ts, 

Jun 5154 5140 
Bet. Safes 17X28 Prev. Sates 18X91 


+150 

+50 


2950 16J0 Aug 


tt 

+X5 

SUO +3 

AOB 30.19 2883 2088 +83 


#2- 


47680 

4S3JD0 



4KU00 I 

Est Sotos 71X00 Prev. Sates 19883 
Prev. Day Open InL 81X49 off 333 ■ 


+TJ0 

+L» 

+180 

+1X0 

+1X0 

+1X0 

+1X0 

as 


2BL1D 

2770 

27X0 


24X0 


22J1 

2153 


1784 

1750 

17.N 

%% 

■8S 

1780 
17 JD 
17 J* 
1755 


OCt 2030 2084 2X10 30.70 


NOV 

Ded 

Jan 


All 

2037 

AN 

2085 


20.19 

20.10 

ALIO 2085 2085 +81 

2081 2080 2080 +84 

t£L IMS HX 

May 19J5 1985 1980 1980 -v04 

JWI 1981 ItB 193. 19-73 

Jul 1977 WJ7 WJ5 1975 

Aug 1977 

_ °iCjtJ6 JM6 1985 WJ2 
Etf. Satol 42.188 Prev. Sates 55518 


* 


FfnmcW 


Its T. BILLS fIMM} 

SI mVIAOh-PtSOf 180PCL 
94X2 VLSI Jun 

9155 91X0 

94.16 9284 

9483 93X2 

9350 9XU JWI 


Sep 9487 9431 9427 9430 


+JR 

+84 

+84 
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«X0 

10X5 


6180 


IHOJEADED 49ASOLINB CHYME} 

-perjgrt eaao 

_ Q Aug 1055 6095 

51X0 Sep 5980 9970 

€935 Od 57JB 3735 MJ • 

^40 »ev 5UQ 5U0 SJO 5888 +88 

47J5 DOC 55u08 55.15 5470 . 5478 -O0 

4780 J« 54X0 5400 5485 54JD +J0 


+87 
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+JQ2 




1519 Prav. Sales 7517 

Prev. Day Open Int. 5H974 off 151 

5 YR. TREASURY CCBT) 
S10AOOQpr1n-pteA32ndsatf IQOptf _ 

SSSa 99275 Sep 99.150 99J70 99.138 99.140 


| 5980 Jtd I 

EsL Safes T7J67 Prav. Sates 17866 
Prav. Day Open InL 77,187 up 1801 


V 


Mm +xs 


Prav. Safes 

Prarv. Day Open Hit. 64369 off 23 

16 YR. TREASURY (CBT1 


+810 

+0W 


Stock trataxes 
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96-1 

95-15 


EsL Sates Prev. sates 1S.9M 

Prav. Day Open InL 
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to 


Sep 9+27 9*4 96-25 9+27 


167 ME 96-7 


39985 321 
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85-14 
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&aandutfraptfi _ 
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Mar 91-19 91-19 914T 91-3 
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9M 
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214X0 mjo 
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MUNICIPAL BONDS (CBT1 
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9V11 »*U 
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+1 
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2HJH 
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91X6 

9L5D 

VU6 

ng 

fLI 


+JH 

+01 
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Low Rates, High Claims 
Give Lloyd’s Huge Loss 


By Steven Prokesch 

Nor York Tuna Serna 

LONDON — Gting falling in- 
surance rates and a string of disas- 
ters that produced an extraordi- 
narily high level of claims, Lloyd’s 
of London on Wednesday an- 
nounced a record pretax loss of 
£509.7 million for 1988. 

The loss, equivalent to S983.7 
million at 



when the 1988 accounts were fn 
ized at the end of last year, was the 
first the insurance market had suf- 
fered in 21 years. 

Chairman David Coleridge also 
predicted that Lloyd’s would re- 
port losses for 1989 and 1990, 
which w31 he announced in 1992 
and ] 993 ,respecrivdy. , Tlielagi 5 to 
allow time for claims to be pro- 


Some analysts have predicted 
that losses for these two years could 
total as much as £1.5 Union, but 
Mr. Coleridge indicated that those 
estimates wwe grossly exaggerated. 

Not surprisingly, the losses have 


generated great distress and anger 
among the 26,560 “names" of 
Lloyd's — the individuals who pro- 
vide the capita] to underwrite risks 
and who pledge to back claims with 
all of their assets. 

More dun 2,000 names have 
filed lawsuits against their agents 
— and in one instance, against 
Lloyd's — charging negligence or 
incompetence. And the number of 
names, which hit a peak of 33.532, 
has plunged as the disenchanted 
and those without sufficient means 
to shoulder the risks have left 

Of the Lloyd’s names in 1988, 
only about 10,000 made a profit for 
the* year. That translates into an 
average loss of about $41,800 for 
each of the remaining 23,500. 

“The damage inflicted an these 
names and on Lloyd’s as a whole by 
the minority of bad underwriters 
supported by incompetent agents is 
absolutely acceptable,” said An- 
tony Haynes, chairman of the As- 
sociation of Lloyd’s Members, 
which represents the names. 
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94.20 


% 

Change 

-0.96 


Brussels 


Stock Index 


5755.14 5732.75 +0.39 


Frankfurt 




1672.14 1691.47 -1.14 


Frankfurt FAZ 




712.29 -0.81 


Helsinki 


HEX 


985.60 984.20 +0.14 


London 


Financial Tunes 30 1900.10 1921.80 -1.13 


London 


FTSE 100 


2437.30 2461.20 -0.97 


Madrid 


General Index 


278.59 278.08 +0.18 


Milan 


MIB 


1146.00 1139.00 +0.61 


Paris 


CAC 40 


1760.52 1775.53 -0.65 


Stockholm Aftarsvartden 


1094.10 1097.80 -0.34 


Vienna 


Stock Index 


561.34 


564.50 


-0.56 


Zurich SBS 

Sources: Reuars, AFP 
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Dutch to Push EC on Free Trade in Arms 


By Charles Goldsmith 

International Herald Tribune 

BRUSSELS — The Netherlands, which as- 
sumes the European Community presidency 
Jidy 1, said Wednesday it would seek to change 
EC free-trade rules to include same armaments, 
prohibiting member countries bom discrimi- 
nating against foreign manufacturers. 

The Dutch want the current rules, which 
exempt all weapons trade from Community 
free-trade laws, to be “substantially changed* 
during the EC intergovernmental conference 
on political anion, said Piet Dankert, deputy 
forogn minister for European affairs. 

The EC c omp eti ti on commissioner, Sr Leon 
Brittan, has urged the conference to alter or 


repeal the exsnption, but the current EC presi- 
dent, Luxembourg, has not put the issue on the 
negotiating table. 

Mr. Dankert, flanked at a news conference 
by Dutch Foreign Minister Hans van den 
Brock, said the Netherlands would introduce 
the proposal during its presidency. 

"the list of items subject to exemption 
should be n>»H» more selective, just like CO- 
COM has become more selective,” Mr. Dankert 
stud . 

The Paris-based Coordinating Committee 
for Multilateral Controls, established at the 
height of the Cold War, has shortened its list of 
sensitive Western technologies that cannot be 
exported to the Soviet Union. 


The EC competition exemption for defense 
trade steins from a controversial article in the 
Community’s basic treaty, which allows a mem- 
ber state to “take such measures as it considers 
necessary for the protection of the essential 
interests of its security which are connected 
with the production of or trade in aims, muni- 
tions and war materials." In practice, the article 
has resulted in a complete exemption. 

The North Atlantic Treaty 'Organization, 
seeking greater cost efficiency, is also studying 
ways to open up intra-alliance defense trade 
based on a proposal by the U.S. delegate to 
NATO, Wiffiam H. Taft 4th. for a “defense 
GATT" modeled after the General Agreement 
on Tariffs and Trade. 


Siemens Unit Enters Two Power Ventures in Soviet Union 


ERLANGEN, Germany — 
KWU, the energy subsidiary of Se- 
mens AG, said Wednesday it 
would set up two power joint ven- 
tures in the Soviet Union. 

Separately Wednesday, Siemens 
said KWU had woo an order worth 


2.6 billion Deutsche marks (S1.45 
Mllion) from Tehran Regional 
Electric Co. in Iran. The order was 
for a 2,080-megawatt, natural gas 
power plant 

The first Soviet venture, to be 
named Intertnrbo and be based in 
Leningrad, will develop and pro- 
duce gas turbines, KWU said. 



The venture will be owned 58 
t by Soviet Leningradsky 
Zavod/MGO Ener- 

12 percent by KWU. 

Ft win be capitalized at 23 J million 
rubles, or $13.3 miQico 
The second venture, Energoea- 
gmeering, wiD be based in Moscow 
and will make gas and steam tur- 


bines and overhaul power plants. 

This venture will be 51 percent 
owned by the Soviet groups ASEN, 
PEO UDO Ukraina and GGK 
Gasprom. KWU and Italy’s An- 
sa! do-GEE SpA will hold a 44 per- 
cent stake and another Italian con- 
ceal, FATA European Group Sri, 
will have the remaining 5 percent 


GERMANY: Eastern Promise NISSAN: U.K. Distributor Raided 


the Soviet Union that had been 
covered by German export insur- 
ance. 

Large Soviet orders for railroad 
rolling stock boosted the March 
figure along with healthy increases 
in construction, iron-processing 
and machme-buflding orders. Bat 
the figures showed that a number 
of sectors remained stagnant as 
were stQl falling. 

"The rise in March is certainly a 
positive sign and seems to indicate 
that the economic tnro-up is palpa- 
bly dose but a healthy recovery will 
require more even growth m all 
sectors,” said Siegfried Utzig, an 


NYSE 

VfodfaMMdav’s (Mowing 

Tables include the nationwide prices up to 
the closing on Wall Street and do not reflect 
late trades eteewhere. Via The Associated Press 


economist with the Vnstimtc of the 
German Economy in Cologne. 

■ Daimler Sees Sales Gain 

Daimler-Benz AG said Wednes- 
day that grou p sates rose 6 percent 
in the first fire months of this year 
to 35 IriDxm Deutsche maiks ($19J 
billion). Reuters reported from 
Frankfurt. The company also told 
shareholders at its annual meeting 
that it expected an 11 percent rise 
in sales for 1991 to 95 billion DM. 

The sales forecast boosted 
Daimler’s stock price and the 
broader Frankfort market in early 
trading, but prices feO back amid 
talk of a posable interest-rate in- 


(Gonfimwd from fust finance page) 

named Operation Bluebird after a 
Nissan model, which was launch e d 
several months ago. 

A Nissan Motor Co. spokesman 
said there was no reason for the car 
manufacturer to oomment on the 
raids at the moment. “We’re watch- 
ing with interest to see what it all 
means," he said 

Earlier this year, Nissan Motor 
of Japan canceled its distribution 
agreement with Nissan UJC effec- 
tive January 1992 and said it in- 
tended to spend some £40 million 
($65.29 milium) setting up its own 
network of dealers in Britain. 

Nissan U.K. sought a legal in- 
junction to try to prevent Nissan 


Motor taking over what it claimed 
was its scdenght to sell Nissan cars 
in Britain. 

A British judge did not grant 
Nissan UiL’s injunction and the 
case is now subject to arbitration in 
Japan. 

Nissan UJC. cut prices Tuesday 
of all its models by up to £ 1,000 
($1,630) each because of a sales 
stump. 

A spokesman for Nissan UJC 
said at the time: *Tt’s never an easy 
decision to reduce prices, but we 
felt that the deplorable situation 
forced upon our dealers this year 
demanded drastic action.” 

(Reuters, AFP) 
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Now, in the 1991 completely revised and 
updated edition, 168 pages of indispensable 
information in English on a selection of 67 of the 
most important French companies, as well as basic 
fads on other major firms. Includes information on 
the French economy and major sectors of activity, an 
introduction to the Paris Bourse, and a bilingual 
dictionary of French finendd terms. 

Each profile indudes detailed information 
ort head office, management, major activities, number 
of employees, sales breebdown, company back- 
ground, shareholders, principal French subsidiaries 
and holdings, foreign holdings and activities, 
exports, research and innovation, 1985-1989 financial 
performance, 1990 financial highlights and 


1990/1991 important developments, strategies era trends. 

Indispensable for corporate, government 
and banking executives, institutional investors, industrial 
purchasers cud other deasion-mdken who should 
be more folly informed on major French companies. 
French Company Handbook 1991 is being sent to 
8,000 selected business end financial leaders in the 
United States, Western Europe, Japan, Southeast 
Asia, China and the Midde East. 

Other inter este d parties may purchase the 
Handbook at 380 French Frcncs ($64.50) per copy, 
including postage in Europe. Three or more copies, 

20% reduction. Outside Europe, please add postd 
charges for each copy: Middle East, 24 Francs ($4); 

Asia, Africa, North and South America, 42 Francs ($7). 
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By Paid Maaknent 

N EW YORK — Japanese- American 
relations are at their lowest ebb in 
years. Hie two countries' econo- 
mies have become intertwined 
through trade and investment, and with it tbeir 
political relationship. But there is Strident — if 
nrisgrodcd — talk on both sides of the Pacific 
of a split. 

Trade is the naramg friction bat it was the 
Golf war that touched the hot spot of mutual 
suspicion. Americans Mt that the war had 


COMMENTARY 

entrenched their position as the workTs sole 
sup er p owe r. They were amazed to learn of an 
opinion poll taken for the Japanese govern- 
ment saying that, far from seeing the UJ5.-led 
coalition as a triumph of international diplo- 
macy, Japanese saw it as farther evidence of 
America? economic decline — because it saidi 
to them that the United States could not afford 
to pay for the war itself. 

While some Americans acknowledge Japa- 
nese success in health care, high school educa- 
tion, drug control and social order, far mere 
Americans see Japan as a dangerous competi- 
tor. 

Their accusations need little rehearsal: that 
Japan is “baying up America" (although Japa- 
nese investment in US. real estate has been 
slowing since 1989); that Japanese companies 
hold back on promotion for American citizens 
westing for them (true); that Japan cheats in 
trade by dumping exports while curbing im- 
ports (mostly false). 

Yet what the most pofitkally sensitive ba- 
rometer of the relationship, the bilateral trade 
balance, has been saying is that far from wors- 
ening, relations between the two countries 
should be gating betta. But the protectionists 
anxmg congressmen have turned a blind eye to 
the fact that the bilateral trade deficit has 
shrunk substantially. 

Fart of the redaction in the trade deficit 
from almost MO trillion in 1987 to a forecast of 
$40 biDion. tins year is due to the improved 
inte rnational competitiveness of U.S. industry, 
and particularly its manufacturers. Between 
1 986, the year following the Plaza agreement to 

Continued on page 15 
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Looking Beyond the Stock Market Crisis 


By Patrick J. RMen 

T OKYO — The Tokyo Stock Ex- 
change was buffeted this week by 
?Hmttsaorts that Nomura Securities 
Ox, the world’s largest securities 
house, and the other members of Japan’s Rig 
Foot — ND tito, Daiwa and Yamaichi — had 
paid off some of their select customers to 
compensate for last year’s giant stock losses. 

Most other investors were angered although 
many of the co rp o r ate oomplamecs sounded 
less concerned about ethics than about not 
getting any money back. 

Toranobn Sugai, assistant vice president for 
Japanese equities at Shearson L e hman Hutton 
Asia Ino, caTleH h “very bad because the indi- 
vidual investors may leave the marke t." But he 
noted that the market went up Tuesday, and 
recovered some of Monday’s big losses. 

Rupert Middle, marragw of the foreign insti- 
tutions department at KJemwort Benson Inter- 
national, said he expected some disgruntled 
corporations to remove investment funds man- 
aged by the securities houses from the market 
But be said, “We are looking for a bottom of 
23,000 to 23,500. We don't believe the market 
wiQ crash." The Nikkei index of 225 stocks 
finished Tuesday's trading at nearly 24,000. 


suitable 


In February 1990, Joan An way, a stockbro- 
ker with WJ. Carr (Japan) LttL, a French- 
owned securities house that specializes in Japa- 
nese and Southeast Asian equities, was among 
those win confidently predicted that the Nik- 
kei, then a robust 37,000, would breeze through 
the 40,000 barrier. 

A few weeks later, the stock market started a 
stamp that turned into a spectacular nosedive. 
TheNIkkd lost a staggering 39 percent of its 
value to the year and finished at 23,848.71. 
Marke t capitalization dropped more than 1 
trillion yen (roughly S7.1 bfibori), stunned by a 
combination of rising interest rates, yen weak- 
ness and worries about the Mideast and higher 
ofl prices. 

Yasnshi Mieno, the governor of the Bank of 
Japan, tightened monetary policy to ward off 
inflation. Major targets were grossly inflated 
real estate prices and the overvalued stock 
marke t. Land prices have stabilized somewhat, 
but stocks proved more vulnerable. 

Before the scandal hit, Paul Summerville, an 
econ omis t with Jaidine Fleming Securities, 
forecast that the Nikkei would move listlessly 
between 23,000 and 28,000 to the next 18 
m onths So far, he is sticking with that predic- 


tion. He said that a long-awaited cut in the 
official discount rate, now at 6 percent, will not 
come until late summer, if at all this year. 

Given this bleak scenario. Msl Anway has 
concluded that the market “has undergone an 
incredible change in toms of market struc- 
ture.” 

“Probably the angle most interesting thing 
is the death of liquidity" she said, adding that 
people and institutions “are looking at the 
market in a different light.” 


J APAN'S life insurance co mp a n ies, pre- 
viously major players in the market, are 
hunkere d down, looking dsewfaere or 
waiting to the Japanese economy to 
turn upward. 

“The companies are saying, ‘Why should we 
buy stock when we could put that money on 
deposit?* ” Ms. Anway said. “Short-term mon- 
ey is 8 pe rc ent now, a wonderful rate of re- 
turn.” 

Darrel Whitten, chief of research at Pruden- 
tial Securities Japan, said life insurance com- 
panies, doubly cautious after last year's disas- 
ter, have now set up guidelines that detennine 
which companies to invest in. 

In the late 1980s, investors happily made 

Continued on page 14 


An Economic Power 
In Search of a Strategy 

Foreign Policy, Trade and the Military 
Face a Crucial Period of Reappraisal 


By David E. Sanger 

T OKYO — Just as the American 
troops are packing up and pulling 
out of the Gulf, the Japanese are 
p rilling in. A tiny flotilla of mine- 
sweepers are sailing through the Gulf waters 
this month, picking up the detritus left over 
from a war the Japanese watched cm television. 

It is the first time the Japanese Navy has 
ventured beyond its home shores for anything 
other than a training mission. And Japanese 
officials take every opportunity to insist that 
the mission demonstrates Japan's sew resolve 
to answer the criticism that it risks only its 
money, sot its blood, to assure a secure world. 
So far, very few are convinced. 

After seemingly endless debate, innumera- 
ble conferences, tab] e-pounding by national- 
ists and bandwringing by constitutional schol- 
ars, Japan seems no doser to defining a 
political role to itself in the post-Cold War 
order than it was a year or two ago. It wants a 
seat on the United Nations Security Council, 
but has yet to articulate how it would make a 
difference. Itrevds in being the world's largest 
provider of foreign aid, yet still lacks a coher- 
ent set of principles for distributing ta- 
ils efforts to cast out on its own diplomati- 
cally have met only mixed success: Relations 
with the Soviet Union, which seemed on the 
verge of breakthrough when Mikhail S. Gorba- 
chev came here in April for the first visit by a 
Soviet leader, are ax a curious standstill. So are 
efforts to open op relations with North Korea, 
the renegade of Northeast Asia — stopped 
dead by continued feats of Pyongyang’s myste- 
rious nudear weapons program. 

And while Japan mouths all the appropriate 
words about its struggle to play an indepen- 
dent, international political role commensu- 
rate with its econom i c power, even in Japan 
there is reason to doubt the country’s commit- 
ment. 

The Gulf war was perhaps the best example. 
Polls show that most people thought that it was 
hardly worth Japanese blood to save the Ku- 
waiti regime; it is hardly a model democracy, 
one diplomat said, and whoever controlled 
Kuwait's oO would have to sell it to Japan, 


anyway. Advisers to Prime Minister Toshiki 
Kjufu say that in most of the discussions sur- 
rounding Japan's contributions to the Gulf, the 
main concern was how to avoid angering the 
United States. Moral and strategic concerns 
were barely discussed. 

“The name of the disease we ore suffering 
from now is the lack of identity and strategic 
orientation,” said Masashi Nishihara. a profes- 
sor at Japan's National Defense Academy and 
one of Japan’s most influential critics. ‘^ftrate- 

S 'c thinking has been suspended in Japan. We 
ive forgotten how to debate things in a strate- 
gic manner.” 

As always, Japan insists that is changing. 
The Gulf war. government officials say. was 
the turning point. 


C RITICISM that Japan again turned 
to checkbook diplomacy to protect 
its interests — that is, it paid S12 
billion to the United States to pro- 
lea democratic values and access to oil — has 
stung here, lingering in the wind long after the 
storm passed. 

As a result, there is more talk than ever 
about creating a Japanese force that would 
become Japan's instrument to peacekeeping 
and disaster relief around the world. In all 
probability, the face would operate only un- 
der United Nations control. But under the 
current interpretations of Japan’s “peace” con- 
stitution, the Japanese contingent would hate 
to go home as soon as a truce broke down or a 
mmtaiy action began. 

“If it cannot function," Koji Kaldzawa. a 
member of the Japanese Diet who is deeply 
involved in international issues, said at a recent 
conference, “it would be meaningless. We have 
to overcome such allergies.” 

So intense are the allergies that no one can 
yet agree on fundamental questions, such as 
whether such a force could constitutionally 
operate within Japan's Self-Defense Force, or 
whether it must be a separate organization. 
The only point of agreement is that, in the 
months approaching the 50th anniversary of 
the Ptari Harbor raid, it is a poor time to create 

Continued on page 15 
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Await You 



The reflection of light dancing 
across glass can be 
extraordinary to behold. Yet if 
we could create glass to 
capture every facet of light's 
beauty rather than merely 
reflect it... 

We would call it Extraordinary 
Dispersion (ED) glass , found in 
the lens of a truly exceptional 
camera — the Olympus IS- IOOO. 

ED was created to capture 
even the most fleeting vision 
with exquisite detail, exacting 
crispness , exemplary colour 
reproduction. And the most 
extraordinary images. 

The IS- IOOO is the only camera 
in the world with a built-in ED 
lens. And the 35mm~ 135mm 
zoom lens' power is matched by 
an extremely versatile built-in 
flash system and revolutionary 




OLYMPUS 

OUTMPUS OPTICAL COl, LTD. Tbkyo, New Vbrtc, Hamfciwg, London 


design that make the IS - IOOO the 
passport to unlimited creative 
possibilities. 

So. imagine reaching out to 
capture light. Then . make it 
possible with the Olympus 
IS- IOOO. Extraordinary images 
await you. 


ED glass, used in the lines tstephoto tenses, 
nrtrtmisas colour distortions Known as chromatic 
aberrations. But ii Is etpersve. scratches easiy 
and is difficult to manufacture- Olympus solved 
these problems to create the IS- 1000, the first 
camerawthabuiB-inED lens. The result is 
superior picture crispness. 
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Japan / A Special Piport 


Art Buyers 

Reassess 

Antiques 


By Kay Itoi 

T OKYO — After gather- 
ing about them many of 
the world’s most expen- 
sive paintings in a fren- 
zy of buying m the 1980s, Japa- 
nese collectors, according to art- 
market experts, may now be turn- 
ing to antiques in their search for 
something different, rare and less 
expensive. 

One such category, although the 
evidence is not yet compelling, is 
Japanese antiques, specifically’ 
byobu , or folding screens, which 

are traditional supports to large 

decorative paintings. 

Devotees of antiques think the 
screens have been unfairly over- 
looked despite their beauty and 
value. It seebls that rapid modern- 
ization and the Westernization of 
lifestyles have pushed byobu out- 
side the bounds of current fashion. 

Most deales here have long- 
sold antiques only to Westerners, 
mostly diplomats stationed in To- 
kyo, who loved the imagery of 
“old Japan.” Even uktyo-c, color- 
ful woodblock-prints, were not 
fully appreciated in Japan until 
they gained international fame. 
But a reassessment by Japanese 
collectors has begun. 
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One of a pair of late 1 7th-century screens by Tansetsu Kano. 


Above all, the new interest in 
antiques seems to have much to do 
with the disappointment among 
investors that Japan’s enthusiasm 
for art did not last as long as 
market watchers expected. Heavy 
investments in art, it should be 
noted, were often supported by 
mortgages taken out on buyers' 
land addings. 

With red (State prices plunging, 
many investors have no choice but 
to tighten their purse strings. 

As an example, Shinwa Co, a 
new Tokyo auction house, earlier 
this year i ailed to sell 47 percent of 
83 Japanese paintings, although 
the company previously had 
scored a sale of 3.63 billion yen 
($40.2 million), the largest turn- 
over ever made at a public sale in 
Japan. 

The bubble economy was a 
sudden phenomenon, and now it 
has burst,” said Kimchi Fujishiro, 
a dealer in antique art in Tokyo. 


Tt has certainly affected the Japa- 
nese art maiiet, but not antiques.” 

Dealers reported few unusual 
profits from antiques during the 
boom years, and screens were no 
exception. Prices of byobu have 
dim bed slowly, but they have al- 
ways been stable rather than spec- 
ulative. 

Mr. Fupriiiro has watched the 
market dosefy since he began 
dealing after World War IL, when 
he saw many prominent families 
selling treasured antiques to sur - 
vive amid the immediate postwar- 
confurion. He recalled, for in- 
stance, selling a golden screen 
from the Edo period (1603-1867) 
for $1 00 to a foreign embassy offi- 
cial. The same item is now worth 
$ 20 , 000 . 

Folding screens usually come in 
pairs of sue panels each. The oldest 
existing screen goes back to the 
'mid- 15th century, when samurai 
warriors liked to emhefflgh castle 


interiors with gorgeous paintings 
to show off thor power and 
wealth. Many such screens were 
destroyed during the civil wars 
that ravaged Japan before the 
peace of tire Edo period, so screens 
seen today are mostly those pro- 
duced during and after Edo. 

“A screen is stQI very cheap to 
its size," said Mr. Fujisbiro. 
Think of a modem Japanese- 
style painting that is S0-by-50 cen- 
timeters [ 1 9 jS-fay- 1 9.5 inches] 
square by a famous artist, winch 
would cost 100 million yen. Com- 
pare that with several nuUton yen 
to the most expensive screens in 
the market” 

Screens vary in rize, but average 
roughly 170 centimeters by 330 
centimeters. Painters of most 
byobu are not known because they 
were often not allowed to sign 
their work. 

KAY ITOI is a journalist based in 
Tokyo 


Looking Beyond the Stock Market Crisis 


Continued from page 13 

money on capital gains from rising stock 
prices. 

“Now, all of a sodden, people are saying to 
themselves if we are going to own stock, there 
has to be some sort of a sweetener added that 
makes us wilting to take the risk,” Ms. An way 
said. Tn the United States, that sweetener is 
dividends, but not so in Japan.” 

The payout ratio, the percentage of a firm’s 
profits that are paid to shareholders as divi- 
dends, was less than 20 percent in 1990 in 
Japan compared with 80 percent in the United 
States. 

Tn Japan, there never has been a tradition 
ofpaying [trig] dividends,” Ms. An way said. 
There has always been a tradition of, 'Hey, 
you take your chances in the market, you’ll 
probably make money.’ ” 

As a result, she said, investors are “putting 
pressure on the companies — the structural 
change involves companies as well as the stock 
market — to improve their dividend payouts in 
order to justify adding the stock.” 

that the assertion of 


Mr. Whitten 


stockholders rights has become important, 
with most of the pressure pul on new small- 
and middle-sized companies that trade over 
the counter or on the Second Section of tire 
Tokyo Stock Exchange. The younger compa- 
nies are more sensitive to this [because] they 
are in the process of building shareholder rela- 
tionships-" 

With the stock market “no longer a casino,” 
said Ms. An way, investors are starting to take a 
hard look at company fundamentals. 

Simon Smithson, deputy general manager of 
research at Klein wort Batson International, 
said: These days we’re going back to the idea 
of investors finding good companies and then 
buying shares. And that takes a lot of basic 
weak. Our analysts are very much involved in 
going out and distinguishing in each sector 
which are the strong companies. 

“We're bade to the real world. A lot of 
people make the mistake of thinking that the 
1980s were normal and this is abnormal. Actu- 
ally, it is the other way around.” 

Ms. An way suggested that investors are rely- 
ing more on foreign securities houses with lhar 
better reputation to research and analysis. 

Charies Elliot, vice president and research 


department chief to Goldman Sachs (Japan) 
Corp., said the Japanese began paying more 
attention to research and analysis a few years 
earlier. 

“Companies still don't care what analysts 
say about them, usually, but they ought to 
care,” be said. “And 1 think the next stage 
might be when analysts start shaping the com- 
panies a bit” 

George NLmmo, manager of equity sales for 
SBCJ Securities (Asia) LuL, said there is a 
definite psychological change in the market — 
the result of the shock of easy money in 1988 
and 1989 giving way to the market collapse in 
1990. “It’s something people in the 1980s have 
never known. There was the shock of 1987 [the 
crash], but most of those who invested the next 
day made money.” 

Other changes, Mr. Nnmno said, include a 
rule that forces disclosure of shareholders with 
5 percent or more of a company’s stock. This 
has helped prospective buyers to identify 
“some highly speculative g ro up s” from long- 
term investors, he said. 

PATRICK J. KXLLENis a business writer for 
The Daily Yomiuri of Tokyo. 


In Capital Markets, a Big Appetite 

J. u airradv ewdetu. Of 


By Cari Gewirtz 


P ARIS— Japanese claims 
to be at the leading edge 

of industry may be open 
to challenge, but in one 
area they are mocotrovertibly a 
global No. 1 — they have the big- 
gest appetite to cash. 

Far mate than a decade, the 
Japanese have consistently beat 
the single largest borrower in die 
international capital market. 

So far tins year, the Japanese 
account to some 21 percent of 
total new issues, nearly double the 
market share of the runner up. 
That ranks as a typically average 
performance over the past 10 
years, although well below the re- 
cord 38 percent maiVet share 
achieved in 1989, when the value 
of Japanese-issued bonds was al- 
most five times larger than ' the 

nearest competitor fin both cases, 

Britain). 

The cumulative effect is sou- 
rting: Japanese issuers now have 
the equivalent of $317.7 billion 
worth Of brads outstanding, near- 
ly double the $170.3 billion worth 
of paper issued by U.S. firms, 
which are in second place. As re- 
cently as 1985, the situation was 
nearly the reverse, with $103 tril- 
lion outstanding from UJ5. issuers 
and only 564 billion for the Japa- 


This voracious appetite for cash 
IS not likely to rifmrrikh 


T HE explanation — why 
the Japanese borrowed 
so heavily and why they 
are obliged to continue 
— is directly linked to dramatic 
ups and downs of Japanese stock 
prices. 

The runaway rise in stock prices 
starting in the mid-1980s fostered 
a glut of equity-linked bond issues 
and the subsequent collapse in 
prices has wiped out the equity 
value of those bonds, obliging the 
Japanese to scramble to find the 
money to buy them back. 

Japanese issuers never expected 
they would need the cash to re- 
deem those bonds. The equity 
warrants attached to each bond — 
options to purchase shares at a 
fixed jprice any time during the 
four- to five-year life of the bond 
— were expected to be exercised 
and the money that companies re- 
ceived for issuing new shares was 
to be used to redeem the bonds. 

Thai expectation was based on 
the assumption that share prices 
wodd continue to rise, giving war- 
rant holders the attractive oppor- 
tunity to buy stock at a price, fixed 
four years previously, that was 
substantially below current mar- 
ket levels. 


Maturity Profile: Equity-Warrant Bonds 
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The assumption seemed reason- 
able. The Nikkei index of Tokyo 
stock prices, which bad dosed 
1983 at 9,893, had soared almost 
300 percent by the end of!989 to a 
level of 38^15. 

Unfortunately for investors as 
well as issuers, stock prices subse- 
quently tumbled, hitting a low last 

E ar of just over 20,000. Prices 
ve since moved up from that 
floor, but not by enough to restore 
value to warrants issued when the 
index was at over 26,000. 

According to data compiled by 
Nomura International, a tmit of 
Japan's largest stockbroker, equity 
warrant issues outstanding ax the 
end of March consisted of 628 
issues totaling 515.9 baUkm, 103 
issues with a face value of 584 
million Swiss francs, 79 issues 
worth 678 million Deutsche 
marks, 30 issues valued at 1.4 tril- 
lion yen and 11 issues in sterling, 
Ecu and guilders worth the equiv- 
alent of 124 billion yen. 

Expressed in a common curren- 
cy, the total value of these 871 
issues amounts to the equivalent 
of 18.7 trillion yen, roughly 5133 
billion, or almost one-third of the 
total stock of Japanese bonds out- 
standing in the international capi- 
tal market 

According to Nomura, at the 
end of March, when the Nikkei 
index of Tokyo stock prices stood 


at 26,292 (the index has lately 
best below 24,000), 13.1 trillion 
yen of the outstanding warrants 
were worthless. The fixed price to 
buy new shares was higher than 
the price at which the shares were 
actually trading. 

In other words, issuers face the 
prospect of not being able to sell 
new shares to finance the redemp- 
tion of 80 percent of the warrant- 
bonds outstanding 

Obviously, a dramatic rally in 
Japanese share prices could alter 
this outlook. But if that does not 
happen, companies will have to 
firm the cash to redeem the matur- 
ing paper. 

Between April and end-Scpt em- 
ber, Nomura data shows that ma- 
turing warrant-bonds that are 
worthless total the equivalent of 
some 1.7 trillion yen (about 512 
trillion). Between October and 
next March, the total falls to 880 
billion yen and between April and 
September next year, tire total 
rises to 1.6 trillion yen. 

The real crunch starts in the 
fo&owins 12 months. Between Oc- 
tober 1992 and September 1993, 
the equhafent of 6.6 trillion yea of 
bonds with warrants that current- 
ly are worthless come doe; Anoth- 
er S.l trillion yen’s worth mature 
in the next year ending September 
1994. 

Preparations to handling the 


crunch aw already ondou ^ 

SESSSfis , 

worth 52-4 billion were from first* 1 

issues denominated m Douse* 

marks is from 

22 companies raised 1A- 

DM. Bit the 18 ret^Wtothc 

market raised 4.4 trillion DM. And 
the first-ever issue in rrrtch 
francs — worth 1 billion francs—- 
*as also from a born^xr «Mh 

warrant-bonds outstanding, 

TTk new Issues sull rq?rao« 
^lively inexpensive financing 

f0 wE SS ta •» ««k t 

oduqos was at a frenzy, borrowers 

coupons on their issu es. 

Mwor Credit paid 

nercent to borrow 150 mdlwn 

jSldcre in 1988 and Tokvu Corp. 

Said only ft percent to borrow 
$150 million in 1987. Time were 
loo g stretches when coupons in ftu 
market sectors were below 2 per- 

^Sftoce issuers normally swapped j* 
the proceeds into yen, the effective 
borrowing costs were even tower 
and for a brief period were nega- 
tive — borrowers ended up receiv- 
ing income for issuing bonds. 

Those days are long over. Cur- 
rently, the after- swap cost of issu- 
ing warrant bonds is in the area or 
4 percent. Although more expen- 

sve. this is a long way below what - 

it costs to borrow (tom banks, 
with the long-term prime rate Sc* 
to rise to 7.9 percent on July 1, or 
from issuing fixed-rate bonds tn 
any currency. 

Nevertheless, bankas question 
whether the equity-Knked bond 
market can sustain the potential f 
volume of continuing business. 9 
The prospect for equity prices in 
Japan is not as propitious over the 
coming 10 years as it was during 
the past decade, observes Mara- 
bazu Sakata, a general manager of 
the Long-Term Credit Bank of Ja- 
pan. 

The low interest rales and huge 
Japanese trade surplus that result- 
ed in an abundance of cash push- 
ing up asset prices such as stocks is 

not nkdy to be repeated in the 
coming decade, he says, resulting 
in a more subdued stock market 
and it more difficult and 

expensive to raise money through 
the sate of equity or equity-related 
instruments. 


CARL GEWIRTZ is associate 
editor of the International Herald 
Tribune. 












Financial integration for all your business needs 

In Japan, as around the world, Tokai Rank works as a partner 
in concert with companies looking to develop business outside of 
their home markets — with investment banking, corporate finance; 
fund-raising and retail banking all smoothly integra ted for complete 
coverage of their financial needs. 

Tokai’s broad base of operations in 25 countries keeps you in 
tune with local markets around the world, assuring you of precisely 
the information and advice you need— wherever your next project. 

Ninth-largcst in assets* worldwide, Tokai Bank is structured to 
respond to customer needs quickly, with regional headquarters in New 
York, London and Tokyo 

For prompt coordination of overseas projects and a higher 
measure of individualized service and information, listen to the experts 
in integrated financial assistance — Tokai Rank 

•Fortune Magazine, July 199a 
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Meeting your objectives around the world. 
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Market access. Otw Pure and simple. 

Because the Asahi Shimbun is Japan’s most 
widely read and influential daily newspaper. A 
power-house media vehicle reaching more than 
8,000,000 households and offices every day. With 
the majority home-delivered. 

And to families where professional, executive 
and management profiles predominate. Where 
home ownership is most common. And income 
significantly above the national average. 

Quality reader-access that attracts quality 
advertisers who appreciate the unrivalled reach of 
the paper, as well as the cost-effectiveness of its 
regional- / national-edition options. . 

So if your clients are looking to make a name for 
themselves in Japan, take a look at the Asahi 
Shimhim. You’ll find there’s more in it for all nfvmi 


Asahi Shimbun 

Japan's leading newspaper 


Tokyo 104-11, Japan 


Ltd. 


46 Keyes House. Dolphin Square, London SW IV 3NA, En g la n d 
TeL; (071) 834-5566 Fax: (071) 6304)696 TOcx: 24924 OPL1M G 

L. Ddbg Mafiaratretnng 

Lersnerscrasse 41, D-6000 Frankfurt am Main 1, Ger many 
TeL: (069) 591171 Fax.: (069) 5970166 THex: 867769 THV D 

Pubtititas Atbines 

P-O. Box 65015-15410, 13 me P. Stavrou, P. Psydriko, Athens. Greece 
Tel.; (01) 692-9607/8 Ifctae 22S288 PUBL GR 
SIPES MEDIA 

Via Manaxri 39. 20121 Milan, Italy 
Td.: (Q2) 29 00 39 14 Fax: (02) 655 56 78 
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, Frustrated Europe 

Fails to Keep Pace 


Direct Foreign Investment by Japan, 1990 
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Growing Trade Deficit With Japan 
Bolsters Protectionist Vietcs in EC 
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By Ouuies GoWsmWi 

B russels — Japan's 

mrindral mig ht was a 
mime factor behind the 
European Connmnrity’s 
move toward a angle market, tat 
many EC officials now wonder 
whemoevea that ambitious pro- 
gram w33 allow the Comimmity to 
compete effectively with Tokyo 
after 1992. 

The founding fathers of the sin- 
gle i«nfa* believed that harmo- 
nized trade standards, rather than 
12 different national rales and reg- 
ntations, wtald solve many of uie 
problems that had frustrated Eu- 
rope's ability to keep up with Ja- 
pan in many key areas. 

■ But as Jan. 3, 1993, the starting 
date for the internal market 
preaches, renewed cties for 
'protectionism are being beard 
from several crucial sectors, daim- 
ing that Japan plays unfairly in the 
high-stakes game of world trade: 
Chief among the ECs ema- 
ils are laws and practices that 
EC products out of Japanese 
markets. 

The EC trade deficit with Ji 






totaled 23 biQkm European 
rency Units ($273 bmion) last 
, about half of that in cars and 
technology. In the first four 
months of 1991, Ok deficit bal- 
looned to $93 billion from $6.1 
bObon in the same period in 1990. 

"We seek change, not the prom- 



ise of change ... bat the evidence 
that changes in the Japanese sys- 
tem are Dewing through into a 

new and more balanced rdation- 
wrth the outside world,” the 
competition commissioner. Sir 
Lean Britton, said recently in To- 
And Sir Leon is among the 
Commission’s eminent free 
traders. The eBrigiites in the Com- 
munity are even more outspoken 
in thor criticism of Japanese trade 
practises and are seeking new pro- 
tection from Bnissds. 

“The fact remains that the EC 
cannot sell certain goods is Japan 
in which it has prowsd already that 
it is internationally competitive,” 
said Frans Andnessen, the BC 
trade commissioner. 

EC carmakers, particularly in 
France and Italy, are demanding a 
lengthy transition period to a com- 
ree EC market in aulomo- 
Tbe Japanese share of that 
market is now held down to about 
10 percent by import quotas. 

Europe’s troubled electronics 
industry insists that large EC sub- 
sidies and high duties on Japanese 
computer chips are needed in or- 
der to prevent the collapse of a 
biddy strategic sector in Europe. 

EC protectionists were bol- 
stered by the May 15 appointment 
of Edith Cresson as prime minister 
of France. Of all prranmeia politi- 
cians in Europe, Mrs. Onesson has 
been the most outspoken in her 
criticism of Japanese trade poli- 
cies. She once described the Japs 



Limited Defense Industry 
Grapples With High Costs 


By David E. Sanger 




nese as ants who seek to “conquer 
market share,” and has made simi- 
lar comments in interviews since 
bec om i n g prime mini s t e r . 

In ah unusual diplomatic pro- 
test, Japan told the French ambas- 
sador to Tokyo that her remarks 
were inappropriate and could ad- 
versely affect relations. 

Some countries within the EC, 
backed by the Commission’s free- 
marfcet wing also fed Mrs. Ores- 
son’s remarks were inappropriate 
in tone and substance. 

Protectionism, they say, will 
only discourage job-creating Japa- 
nese investment in the Communi- 
ty by increasing costs for key com- 
ponents, such as the computer 
chips used in high technology. 

**We are strongly opposed to 
measures that discriminate against 
Irish or other EC-based firms of 
non-EC origin,” Technology Min- 
ister Michael Smith of Ireland said 
at a recent meeting of the EC In- 
dustry C pmtcfl- 

About 30,000 people are em- 


ployed in Ireland's electronics in- 
dustry, many of them by Japanese 
or American factories there: Elec- 
tronics co mprise d about one-third 
of all Irish exports last year. 

Japanese car plants in the EC 
known as “transplant factories.” 
are also a subject of wide disagree- 
ment among EC governments. 

Many of those transplant facili- 
ties are located in Britain, which 
mats that their output should be 
considered EC products just like 
other vehicles manufacture! with- 
in the Community. France and It- 
aly, however, say a Nissan pro- 
duced in Britain is identical to a 
Nissan produced in Japan and 
should, therefore, be considered a 
Japanese import in competition 
with their own induspy. 

The Commission, in effect, has 
said that both sides are right. 

In an explanatory note, Sir 
Leon said “transplant” cars are 
EC products, so the EC cannot 
limit their numbers during the 
transition period to a free vehicle 


tmwtiml HcnMTrftnne 


market. He stressed, however, that 
transplant production competes 
with Japanese imports for the 
same share of the EC market, so 
transplants must be taken into ac- 
count in firing import quotas dur- 
ing the transition period. 

Negotiations over car imports 
are just getting under way; the 
Commission seeks a six-year tran- 
sition period, beginning m 1993, La 
which Japanese imports would in- 
crease from 10 percent to 17 per- 
cent of the EC market 

Officials are now wonting on an 
EC-Japanese declaration to for- 
malize political ties, and they hope 
it can be signed just after tire mid- 
July London summit meeting. 
Si milar declarations were signed 
last year between the EC and both 
the United Slates and Canada. 


CHARLES GOLDSMITH writes 
readarfy for the International Her- 
ald Tribune from Brussels. 


OKYO — Japanese manufacturers cherish 
efficiency in all arenas except one; the 
malting of arms, in which Japan ranks 

among the world’s most ineJudent and 
expensive producers. 

Now, for reasons that have more to do with politics 
than industrial planning, there are signs that Japan’s 
Defease Agency may be rethinking its policy of 
building more than 60 percent of its armaments at 
home. Not surprisingly, the defense industry is fight- 
ing the change, but the resq}U some concede, may be 
(hat the survivors will emerge as far more competitive 
makers of commercial products that are dosefy relat- 
ed to nuthaiy technology. 

Indeed, in Japan the line between commercial and 
military products is a thin one. At Mitsubishi Heavy 
Industries’ giant aerospace facilities in Nagoya, F- 
13s are produced under license alongside fuselages 
for the Boeing 767. The work force moves from one 
project to another, sharing equipment and know- 
how. 

Tbe future of the plant depends in large part on the 
success Of two projects that are coming to fruition at 
the same time: One is tbe FSX, an advanced fighter 
that Japan is co-producing with General Dynamics, a 
project that is already two years late and overbudgei. 
The second is tbe Boeing 777, in which Mitsubishi 
and two other Japanese makers have already taken a 
20 percent stake and win be building about the same 
percentage of the plane. 

The two projects illustrate the problems Tokyo is 
facing in buildhxg both military and commercial 
aircraft. Its military equipment is outrageously ex- 
pensive — it costs four times as much to build an Ml 
Abrams tank in Japan as it does in tbe United States 
— because the production volumes are tiny. And the 
v olum es are tiny because of Japan's postwar ban on 
exporting mili tary technology, a ban that no govem- 


— the 777, a passenger jet for the late 1990s — 
generated almost no such debate, largely because it 
did not require congressional approval Moreover, in 
an era in which aircraft production has become 
enormously expensive, Boeing says that it had little 
choice but to turn to the Japanese to share the risk. 

“We discovered, in fact, that there was only so 
much risk they warned to lake.” said Lawrence W. 
Clarkson, who headed international operations at 
Boeing. “We also knew that we would need some of 
their manufacturing skills. They are an extremely 
reliable, very competitive producer.” 

But not a very profitable one. To land the Boeing 
deal, Mitsubishi and the two other makers have 
agreed to razor- thin profits, according to many in the 
industry. They view it as a way to leant how to 
become a major player in the industry, not necessar- 
ily as a maker of planes, but as a provider of key parts 
and technologies. And if they rack up losses, they can 
be recouped in military sales to the Japanese govern- 
ment. 

Now that strategy is threatening to unwind, as 
Japan begins to question whether ills worth it to pay 
such an enormous price foe its weapons technology. 

Part of (be reason is budgetary. Japan’s defense 
budgets, which have grown tremendously over the 



U.S.- Japan Relations: Why Aren’t They Better? 


Continued from page 13 

devalue the dollar, and last year, 
U £. exports to Japan increased by 
81 
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Meanwhile, U.S. imports from 
Japan rose by only 10 percent, half 
the rate at which imports from the 
European Community rose. In 
1990, Japanese exports to the 
United States actually feD by 4 
percent as the onset of recession 
cut domestic demand. 

However, America’s Japan- 
bashers have seized on the fact 
that the deficit has stopped shrink- 
ing. U.S. sales in the Japanese 
market have become suddenly 
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only risen by 2 p e rc e nt over the 



Combined with a modest rise in 
Japanese exports to the United 
States, as the Hniiar has risen 
against the yen, that has put a 
brake on the con tinuin g reduction 
of the bDatera] trade deficit. Eariy 


Toshiki Kaifu 

this yetr. tbe deficit actually wid- 
eoedslljshdy, from S9J bfluda in 
ihg first ihxtb off 1990 to 

$10.2 bObon in the same period of 
this year. 

The Japan-bashers also point to 
Japan’s rising surpluses with both 
European Community countries 
and Japan's neighbors in East 
Inal is evidence, the critics 


say, that Japan’s mercantilist ways 
have not ceased, just been redi- 
rected— for now. 

In April, the Bush administra- 
tion cited Japan for erecting the 
highest barriers to trade, across a 
range of industries from alnrm- 
mnn to services. Tbe distribution 
system is a particular target of 
criti cism by Americans. 

Many in Congress voice support 
for pursuing a tough-minded uni- 
lateral trade policy with “unfair 
traders” (for which read Japan), 
and argue strongly that tbe U.S. 
government should give assistance 
to key industries facing Japanese 
competition. Many of tbe same 
voices are calling for a revival of 
the Exoo-Florio law to control 
takeovers of American firms by 
fareuneis: 

ItuRfigtiof thepoKtical 


trade from Capitol Hill would 
seem to run counter to the protec- 
tionism emanating from the same' 
place. 

The same schizophrenia is to be 
seen hr the agreement between the 
two countries signed on June 4 
over trade in semiconductors. This 
replaced the five-year-old deal 
that had transferred several billion 
dollars 'from American chip con- 
sumers to tbe pockets of Japanese 
by way of punishing 


jak that Japan duals in the Unit- 
ed States that Congress has also 
voted to give President George 
Bush a “fast-track” man date to 
negotiate the Uruguay round of 
tin General Agreement on Tariffs 
and Trade. Such support for free 


the Japanese firms for dumping 
DRAM drips in the mid-1980s. 

The new deal is said by all con- 
cerned to be less interventionist 
than its predecessor, and does take 
the American government out of 
the business of setting *Tair 
•” for Japanese dupmakers. 
\ it would be seen by all 
nfid to have failed if the 
Japanese government docs not de- 
lmr 20 percent of the Japanese 
chip market to foreign chip- 
makers. (American firms now 
have 12 percent and European 
companies 1 percent.) That is just 
the sort of market-rigging in Japan 



the Americans are supposed to be 

Mftarlrmg 

While the Bush administration 
fries to walk a thin line between a 
commitment to free trade and 
wringing sufficient bilateral trade 
concessions out of Japan, Con- 
gress’s trade hawks are beating 
their wings. As wefi as chips, open- 
ing Japan's markets for construc- 
tion contracts, farm products and 
services remain in tirar sights. The 
bumpy ride that relations have 
had m recent years is unlikely to 
get much smoother soon. 

PAULMAWMENTis the Ameri- 
can financial editor of The Econo- 
mist; he was previously the maga- 
zine's Tokyo bureau chief. 


mem would dare to speak publicly about dropping. 

“It is nonsense, and maybe in the next century we 
should change the policy,” said a senior official of the 
Defense Agency. “But until then, we will have to pay 
the price or buy on the outside. It is that simple.” 

Indeed, the FSX will likely end up costing two or 
three tunes as much as the F- 16, the aircraft on which 
its deagn is based. But the Japanese government 
insisted on a co-production deal because, like any 
major military power, it does not want to be depen- 
dent on foreign sources for the technology critical to 
its defense. 

WO years ago, the FSX deal touched off 
one of the most heated disputes in recent 
years between the United States and Ja- 
pan, after the U.S. Congress charged that 
the United Slates was “giving away” technology that 
Japan would use to compete with U.S. industry — 
chiefly in commercial aircraft building, one of the 
few areas in which the United Stales faces almost no 
Japanese competition. 

In the end, a c omprom ise of sorts was forged, 
under which certain critical technologies are bong 
kept out of Japanese hands. Today, the Japanese 
charge that is the reason that the price of the aircraft 
has skyrocketed, though other factora appear to have 
been at work as wed 

Remarkably enough, the deal that seems far more 
likely to teach Japan how to build commercial planes 



In Japan, the line between 
commercial and military 
products is a thin one. 


decade, seem bound to slow down in the next 
live years. But the politics of Japan's trade surpluses 
are also at work. 

In April, U.S. Defense Secretary Dick Cheney 
pressed his Japanese counterpart, Yukihiko lkeda, to 
quickly step up the purchase of U^.-made equip- 
ment, in pah to keep production lines for key Ameri- 
can equipment up and running. Boeing, for example, 
is pressing Japan to buy at least 14 of its AWACs 
eariy warning planes; if it does not, Boeing says that 
It will no longer be economically feasible to keep 
manufacturing the mobile command posts. 

Japan says that it needs four of the planes, no 
more. Washington says far more are needed to assure 
adequate surveillance around the Japanese archipela- 
go, but the argument seems more rooted in econom- 
ics than strategy. 

Much the same is happening with another expen- 
sive piece of equipment: the multi-launcher rocket 
system. Nissan Is currently making rocket lannchos 
under license from LTV. The United States is press- 
ing for Japan to buy systems worth nearly a half 
billion dollars directly from the United States, in an 
effort to help prop up (he ailing manufacturer. 

Already such moves are leading Japan's defense 
industry to talk of a coming crisis, in which some 
makers would be forced out of the business. That 
seems unlikely. Ten contractors here command two- 
thirds of Japan’s $7 tnOiou military procurement 
market. Almost all of (hem are far more diversified 
than their U.S. counterparts. 

“We will always be in the business,” a senior 
executive of Mitsubishi Heavy Industries said recent- 
ly. “The question is whether we win ever make any 
money out of it." 


A 


Economic Powerhouse Seeks a Strategy 


* 


minister, who describes the Japa- 

Coutmued from page 13 nesc as “our common enemy” and 

suggests they have a plan to eco- 
nomically vanquish the world. 

Japanese officials concede that 
they do not know whether to tack- 
k Mrs. Cresson head-on — in very 
Western style — or paper over the 
disagreements, which is whal their 
instincts tdl them to do. But in the 
face of mounting critirism, they 
have yet to seize the agenda, defin- 
ing the benefits and the limits of 
Japan's economic Hnlcs abroad. 
“We stiD do not portray the 
image abroad, no matter 
we try,” a leading executive 
of Keidanran, the org anizat ion of 
Japan's biggest businesses, com- 
plained recently. 

Image has long been Japan’s 
problem in trade, and it is not 
getting any better. In two years of 
negotiations with the United 


the image of a Japanese nriHtaiy 
force roaming the globe. 

Nor do most Japanese want 
that. But time is a growing, if 
reluctant, realization here that 
erosion of the Soviet threat has 
also eroded (be raison d’etre of the 
UJR-Japan security As 

trade relations grow more testy, 
the United States has proven less 
williing to smooth over economic 
disputes in the nam e of preserving 
the alliance. . . _ . 

Japan, meanwhile, seems awk- 
wardly trapped in its contentions 
relations with the Communist 
wodd, a feeling that the April visit 
by President Mikhail S. Gorba- 
chev did little to dispel. 

Many Japanese 
haps unrealistically, that the 
et president would arrive here with 
a proposal, or tbe promise of one, 
to end tbe long-running territorial 
dispute over a group of islands in 
the Kuril eham. Wbeu he did not, 
Mr. Kaifu raced to rescue the trip 
from failure: Having staked so 
modi on the islands issue, though, 
•be had little to present as progress. 

Business leaders, meanwhile, 
turned a deaf ear to Mr. Gorba- 
chev's pleas for large-scale invest- 
ment and technology — two 
things the Soviets suggested had to 
crane before territory. In tbe ensu- 
ing months, nothing has broken 
the stalemate, and Japan's fear 
now is that the West wul ask it to 
foot much of the bill for recon- 
structing the Soviet economy. 

Where Japan has made pro- 
gress, pud lots of it, is in tbe field 
of economic diplomacy. In many 
comers of Asia, the old. Imperial 
Japanese occupiers may still be 
reviled, but the new occupiers are 
welcome, especially in the absence 
of an alternative. 

Japan’s huge manufacturing in- 
vestments in Asia, North America 
and now Europe have ensued po- 
litical constituencies that are Ja- 
pan’s biggest shield against pro- 
tectionism. Just walk into an 
electronics plant in Malaysia or a 
car factoiy m Ohio to discover 
how soughl-aftex Japanese invest- 
ment has become. Detroit may 
complain about Japan’s “trans- 
plants,” but state governors pour 
into Tokyo to beg Tor more. 



States on everything from semi- 
conductors to Japan’s complex 
and expensive distribution system, 
Tokyo has often decided to give in 
rather than risk a showdown. But 
the actios is usually so prolonged 
and grudging that in tbe end Japan 
reaps little political benefit. 

What angers many Japanese 
who are arguing for a more explic- 
it national voice is that there are 
also a lot of missed opportunities 
to say no, and then explain why. 
Japanese industrialists, for exam- 
ple, think it wrongheaded to loos- 
en tiie finite between Japan's ketr- 
etsvt, or tag industrial groups. 
Those ties created Japan’s wdl- 
coordinated economic machine, 
they argue, allowing companies to 
create and produce products fast- 
er, to build networics of refiabk 
suppliers, and to draw onthedi- 
verse talents of member rompames. 


But in the face of American and 
European allegations that the 
groups are exdutionary and anti- 
competitive, few in the govern- 
ment are willing to mount a public 
defense of the system. JnsiwaH, 
they prefer to promise minimal 
ref orms and then drag their feet 

Until Japan is ready to drop its 
postwar fear of ideological debate 
and openly debate kdretsu, or the 
country’s military role, or even 
how to aid the poor, it wiB remain 
the reluctant superpower. And be- 
fore it can enter the fray, it must 
deride what the country stands 
for. That alone wfll likely be Ja- 
pan’s biggest challenge for the rest 
of the decade. 


DAVID E. SANGER writes far 
The Hew York Times from Tokyo. 



that its investments woulJ lead to 
a backlash of the kind it has seat 
m recent months in France and 
elsewhere in Europe: Tokyo has 
been, thrown off guard by FtKih 
Cresson* the new French, prime 


Big Enough To Handle It 


With a 16 million ton fleet of over 
210 vessels, Navix Line is one of 
the largest and most versatile sea based 
transporters of the world's natural 
resources. No matter what the load, 
we have what it takes to handle It 


TOKYU HOTELS JAPAN 


The Heart of the Matter 




They say “the way to a man’s heart is through his stomach. 


Whether you're a gourmet or gourmand; if you like rich French, succulent Chinese, 
or fresh Japanese cuisine, 01; on the other hand, if you are on a no salt, low sugar or 
vegetarian diet, you’ll delight in the tasty menus prepared by Executive Chef Karl Hoermann. 
Karl, who learned his trade in Salzburg, and perfected his skills in five-star establish- 
ments all over Europe, now runs the best hotel restaurants in Tokyo. At the Tokyu Hotels’ 
flagship, the Capitol Tokyu! His dishes are fit for royal banquets, business lunches, family 
dinners as well as for weight-watching fashion models. Karl gets to the heart of the matter. 



CAPITOL TOKYU HOTEL 

IQ -3, Nagetfi-cho. 2 -chomp. Chirada-ku, Tokyo JAPAN 
Tal: (031 3581-4511. Telex 2223806 THCCAP J 


Sales Offices: New York B00-B22-001B, Los Angeles 800-624-5068, London 071-493-2585, Tokyo 03-3254-4436 
Distinguished Hotels/flobert F. Warner. Inc. for the Capitol Tokyu and K^lo Tokyu, Utell International for all Tokyu Hotels. 
DeUon Reservations Offices. 


s 














Page 16 


INTERNATIONAL TRIBUNE, THURSDAY, JUNE 27, 1991 


* 


Japan ! A Special Report 


Tokyo Combats 
Spreading Smog 

Traffic Increase Confounds 
Tight Emissions Standards 


Cars on the Road 

in Japan 


Total 
number 
of cans 


tJ 
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By Christine Chapman 

T OKYO — In December 
1990, Japan’s first man 
in space, tbe television 
journalist Toyohiro 
AJdyama, traveled for eight days 
aboard a Soviet spacecraft, ob- 
served bis coon try, and xeported: 
“While it's sunny over Japan, To- 
kyo looks as if it’s covered with 
moss. It's hard to distinguish the 
outline of the city” 
Down-to-earth types realize 
daily what the city and national 
governments have recently admit- 
ted: Photochemical smog is in- 
creasing as the concentration of 
noxious nitrogen oxide, NOx, or 
dioxide, N02 (the terms are used 
interchangeably), in Tokyo's air is 
at its highest level muse recording 
began in the 1970s. 

Nitrogen oxide, a major con- 
tributor to the smog, exceeds the 
government’s safe emissions stan- 
dard at all of Tokyo’s 35 monitor- 
ing pests. It is at its “worst level 
ever” in Tokyo, Yokohama and 
Osaka, an Environment Agency 
spokesman said, adding that pol- 
lution is a national problem. In 
34.5 percent of obsovation areas 
around the country, excessive 
amounts of nitrogen oxide were 
found, according to a 1989 Envi- 
ronment Agency survey. 

Whether it “causes damage to 
health,” a key phrase in tbe pollu- 
tion control law of 1970, is contro- 
versial, said Yasuji Suzuki, the 
deputy director or the planning 
division of tbe Air Quality Bureau. 
“Tbe Environment Agency thinks 
the present level does not cause 
health damage. I cannot fed iL” 
Countless dty-dwdlers do fed 
it and react with coughing, sore 
throats, eye irritation, and nausea. 
Although studies here do not sup- 
port a direct fink between nitrogen 
dioxide and severe respiratory ail- 
ments, the hardest-hit victims suf- 
fer asthma, bronchitis, emphyse- 
ma and lung cancer. Ihe apparent 
cause is the almost 58 mini em cars, 
tracks, and buses, especially tbe 
diesel-fueled, on the nation's 
roads. Endless traffic lines make 
crossing a minor highway a reason 
not to breathe. 

Last month, a Japan Tunes edi- 
torial sputtered at the Tokyo Met- 


ropolitan Government's an- 
nouncement that if had not only 
failed to reduce nitrogen dioxide 
levels by April 1991, as it had 
promised to do in 1987, but that it 
was impossible because of heavy 
traffic. 

The public does not need re- 
statements of the obvious,” the 

editorial said. “What anyone re- 
quired to breathe the capital's air 
on a duly basis wants to know is 
what steps the metropolitan gov- 
ernment plans to overcome die 
hurdles." 

In the late 1960s and cari> 
1 970s, Japan’s air pollution caused 
by industrial complexes and sted 
companies made international 
headlines. The most notorious 
case was in Yoklmichi, a city 
southwest of Nagoya, where a pet- 
rochemical plant emitted danger- 
ous levels of gases and oxides. Cit- 
izens suffered so badly that the 
area became known as “Asthma 
City.” From 1960 to 1977, its pol- 
lution was estimated to have af- 
fected more than 53,000 people. 

Thai was severe air pollution,” 
Mr. Suzuki said. “Many of die 
pollutants like sulfur onde were 
reduced but not nitrogen oxide.'’ 

For the past 20 years, Japan has 
been a leader in its tight restric- 
tions over nitrogen oxide emission 
from automobiles as automakers 
responded to government con- 
trols. In spite of more stringent 
regulations than those in the Unit- 
ed States, the steady increase of 
cars and trades is undermining the 
national government’s efforts to 
enforce its standard of 0.06 ppm 
(pamper million refers to intensi- 
ty). This year the emission level 
rose to an average 0.09 ppm of 
nitrogen oxide in tbe city, and up 
to 0.1 12 ppm along roads in To- 
kyo’s 23 wards. 

“Each car keeps tbe emissions, 
standard, but with their growing 
numbers, we can’t conform to set 
standards,” said Tomohiro Shi- 
sirimeof the Air Quality Bureau of 
tbe Environment Agency. 

Marking its 20th anniversary 
tins year, the agency has estab- 
lished a two-stage reduction plan 
of nitrogen mode emissions by 
1999. First, auto manufacturers 
must reduce emission by 17 per- 
cent on most diesel-driven buses 
and trucks by 1994. A second re- 



Clone Challenges Computer Giant 


By A1 Serna 


duction of 38 percent by 1999, 
totaling 55 percent by the end of 
the decade, must be readied. 

An official of the Japan Auto- 
mobile Manufacturers Associa- 
tion sad that most companies are 
able to meet the first target date 
“because we will have the technol- 
ogy, bat the problem is the long- 
term target.” 

Exhaust emission standards are 
also being tightened in the United 
States and Europe. 

In May, Nissan Motor Co. an- 
nounced plans to equip some of its 
cars with palladium catalytic con- 
verters to dean exhaust fumes in 
small cars used in Japan. Platinum 
is the usual metal in conveners. 

Since 70 percent of all nitrogen 
oxides discharged into the atmo- 
sphere come from vehicles with 
diesel engines, the Environment 
Agency recommended reducing 
(he use of antes and trucks. To 
support this idea, tbe Tokyo Met- 
ropolitan Government a year ago 
called for a yearlong restraint, ask- 
ing citizens to give up their cars 
ana trucks cm Wednesdays. But 
“No Car Day” or "Newer oo 
Wednesday” failed. People con- 
tinued to drive to work, trucks 
continued to deliver goods, and 
buses spouting thick diesel smoke 
remained on the roads. 

Determining a safe amount of 
nitrogen dioxide emisson is the 
Environment Agency’s problem. 


Bringing tbe levels under control 
depends on the automobile manu- 
factures and the national minis- 
tries of Transport and Interna- 
tional Trade and Industry. 

The Environment Agency is 
taking a low-key approach by 
“promoting low-emissions vehi- 
cles,” Mr. Suzuki said. “Environ- 
mentally friendly” cars that use 
alternative fuels like methanol, 
electric cars, and cars run on solar 
energy as well as hybrid cars that 
use electricity for motors and gas 
oil for en gin es are all being conad- 
ered. 

More realistic perhaps than the 
mass use of expensive cars may be 
the imposition of a tax on diesel 
fuel The Environment Agency 
hinted at a price adjustment be- 
tween the light ofl price of 70 yen 
(alxxn $4) per fiter and gasoline at 
120yen per liter. 

Tbe agency also suggests haul- 
ing huge freight by sea and rail 
rather than by truck and limiting 

city deliveries of goods and pro- 
duce. 

As an Environment Agency of- 
ficial said: “Consumers firing in 
urban areas demand too much, 
which results in increased require- 
ments for transportation. We 
should change our lifestyle.” 

CHRISTINE CHAPMAN is a 
journalist based in Tokyo. 


L OS ANGELES — In what many are 
viewing in the persciial computer in- 
dustty as a rote reversal of sons, an 
American computer manufacturer is 
taking cm the Japanese computer industry on 
its own turf. 

AST Research Inc, a conqniter systems 
manufacturer in Irvine, California, south of 
here, has begun marketing what it bills as the 
first dnal-c<xnpatible personal computer for 
the Japanese market. Late last year, the com- 
pany signed three Tokyo-based distributors — 
Otona & Co. LuL, Proside Corp. and Swire 
Transtech — to help market its new machine, 
the AST Dual Station 386SX. . 

The co mpu ter has attracted wide attention 
because it runs software under both the widely 
used MS-DOS operating system used in IBM 
Carp, computers and the NEC 9800 system 
developed m 1981 cxdusivdy for Japanese 
users. NEC technology dominates the Japa- 
nerecampnter market to an even greater extent 
than IBM Corp. dominates the American mar- 
ket. ASTs new machine allows Japanese cus- 
tomers to conduct business and. to tap into 
thousands of software program s with a single 
desktop computer. 

The company began designing the dual com- 
patihle computer more than two years agp. 
Manufactured in California, the computer’s 
architecture is based on a chip set made by 
Japan’s Kawasaki Steel Corp. 

The mwfthfnft runs software that can h a nd le 
thousands of the kargi and kana characters 
that co mp ri se the Japanese language. But the 
com pu ter also has right dots for enhancement 
boards that can be used to run software pro- 
grams written for so-called Industry Standard 
Architecture (ISA), a computer data path used 
far PCs in Europe, the United Mates and 
elsewhere running MS-DOS. 

Other connectors support both the tradi- 
tional Latin alphabet keyboard used in West- 
ern countries and the Japanese style 9800 key- 
board. Floppy disks and optional hard disc 
drives also support software programs written 
in either the Japanese or the ISA standard. 

The dual compatible architecture provides 
a bridge bttween the NEC standard popular in 
Japan and the ISA standard that dominates the 
worldwide personal computer marketplace,” 
said Jim Ashbrook, who directed ASTs Japa- 
nese marketing efforts as senior vice president 
of marketing (he is now a consultant for the 
company). “A customer can use software de- 
veloped for both standards without the ex- 
pense of a second PC” 

Essentially, AST is doning giant NEC 
.’s most popular desktop computer, the 
PC-9800, and trying to sell it to Japanese 
consumers at a lower price. Such “doning” 
strategies have been used successfully in the 
U.S. mid European personal computer indus- 
tries by Japanese computer manufacturers 
such as NEC, Epson Computer Inc and To- 
shiba Corp. to wrest market share away from 
such U.S. industry stalwarts as IBM Corp., 
Apple Computer Inc. and Compaq Computer 
Corp. 

However, the A ST action represents the fust 
time that a UJS. company is tinning the tables 
on a major Japanese competitor. 


NEC Cop. has considered laimdanga 
desktop personal computer called the Pow«- 
mate Senes in Germany that would be fully 
compatible with IBM techno 1 ^. Thc ma- 
dSe would be sold through NECs wholly 
owned German unit, NEC Deutschland 
GmbH. The company has said it plans M [ 
the Fowennate Series in France, Spain, Italy 
and other Eoropcsn countries. 

However, sum a doning strategy has never 
been tried against NEC on its home ton, in 
part because Japan has very different personal 
computer technology. The Japanese manufac- 
turers have spuinedcopymg each others com- 
potes, leaving the market largely uncontesteo. 
And fix notion that a U.S. manufacturer could 
seriously challenge NEC is raising eyebrows 
throughout the industry. 

“AST doesn’t believe that NEC can domi- 
Date the Japanese mark et like it used to* said 


man. 
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A California company is 
cloning NEC Corp.’s most 
popular desktop computer 
and trying to sell it in 
Japan at a lower price. 

Doug Kass, a senior industry analyst with 
Daiaquest Inc, a market research firm based 
in Canfonna’s Silicon Valley. “It's an interest- 
ing experiment. They are hoping that new 
technology can open up the market” 

According to 1989 Dataquest figures, NEC 
held a 48.7 percent share of Japan’s S5.6 billion 
personal computer industry, easily outdistanc- 
ing all rivals. Sdko-Epson Corp., the only 
company that has replicated the NEC ma- 
chine, had a 13.7 percent share. Fujitsu placed 
third with 7.1 percent of tbe market IBM 
Japan has a 7 percent share. 

However, there has been renewed interest in 
the Japanese computer market by US. compa- 
nies. 

IBM released a new version of DCS in the 


Japanese market in December that is supposed 
i higher level of ex chang eability be- 
tween Fn gH<b and Japanese and make the 


to offer a 


txansfering of software applications more con- 
venient. 

Apple has also been more active in the 
Japanese market It recently released a Macin- 
tosh LC model and dropped prices, which had 
been running 50 per ce nt to 100 percent above 
US. rerail prices. John Sculley, Apple’s chair- 


^Tb^toduKdogy picture is especially 
fused in Japan, because of ^ 

standards. NEC’s apwaung 
chines is proprietary. There arc also 
main DOS operating systems m Japan. 
proprietary, developed by IBM, RwMU- 
driand Toshiba. These propneraryDOS^cr- 
ating systems are not compatible with A^en- 
can MS-DOS,” which is used widely in the 
United States and Europe. IBM has been try- 
ing to create a standards group in Japan with 
the other microcomputer manufacturers. 

Computer technology in Japan is further 
complicated by the popularity of tbe Japanese 
word processor system, which allow users to 
type thousands of k&nji senpt characters* 
These systems compete with desktop personal 

computers. . 

Mr. Ashbrook believes that AST can capital- 
ize on the confusion in Japan by offering a 
m achine that is compatible with both the 
American MS-DOS and the NEC standar d. 

Safi Qureshey, the president of AST, said 
in Japan is critical for AST and its 
American rivals. 

"Japan is the second largest personal com-, 
purer market in the world,” Mr. Qureshey said. 
“Success in international markets is important 
for AST, our industry and the U.S. as a whole.” „ 

Mr. Qureshey said AST is committing "sig- 
nificant resources to the development and pro- 
motion” of the DualSration. “It demonstrates 
that an American company can develop and - 
man ufacture new, innovative technology that 
brings unique computing capability to the Jap- 
anese market.” 

Industry analysts believe that AST faces an 
uphill struggle to distribute and market the 
dual-axnpatible machine effectively. AST has 
little name recognition in Japan. The three' 
distribution partners that the company select- 
ed are relatively small. And it is still unclear 
just how many Japanese users need to deal 
vrith both Japanese and English word process- 
ing. . 

AST has not released sales figures for the 
new machine. Nevertheless, it reported annual - 
worldwide sales of nearly $534 million for its 
1990 fiscal year ended June 30 and has been an 
aggressive player internationally. 

AL SENIA it the West Coast bureau chid °i 
Computer Reseller New % a computer industry 
trade publication. •? 
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“Our first goal as 
a bank is to help our 
customers meet theirs.” 



N. 


ew products, markets, 
and opportunities 

The world of finance is changing as never 
before. Each day brings new products. New 
markets. New opportunities. 

But can you Harness these changes to meet 
your evolving needs? 


o 


nr multimarket capabilities can help 

The Sanwa Bank can help. 


With our vast resources, global presence, and 
comprehensive financial services, we can create 
the products you need. Uncover opportunities 
you overlook. 

And put you on top of the world’s financial 
markets as never before. 

Visit Sanwa today. You’ll be one step closer to 
your business goals. 


Sanwa bankers are working for you everywhere. 
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Sanwa Bank 


From Australia 
to Zaire. 



From aerospace 
to zirconium. 


With every turn of the earth, a new 
opportunity comes lo light 
Our business is helping you find 
those opportunities — and make the 
most of them. 

We are C. noh & Co., Ud. a global 
trading organization of more than 
10,000 staff specialists. With 193 


offices In 87 countries. On six 
continents. So we're constantly in 
touch with changing trends. 

And never far from where the 
action is. 

For more than a century, C. Itoh 
has been lending its diversified 
expertise to planning, developing. 


■ 

organizing and financing a wide 
variety of projects and activities. 
Today our interests range from 
agnculture to zirconium. And we’re 
making things happen from 
Auckland to Zurich. 

* dream ^ ^ can help 
you do it 


<$>C ITOH &CQ, LTD. 

Tokyo Head Office: 5-1 „ WteAoyama 2-chome, Minsto-ku, Tbkya Jaoan 
London, Cairo, Hong Kong, New York, SSo Paulo, Sydney and 140 overseas offices 
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China Gets 
Cheap Rale 
On Bonds 


Room 

TOKYO — Hie Bank of China 
has successfully negotiated tight 
terms oo its planned issue of samu- 
rai bonds that will allow it to issue 
the debt cheaply and leave broker- 
ages with only thin profit margins, 
band dealers said Wednesday. 

Underwriters accepted the low 
7.7 percent coupon and over-par 
pricing on China's first brad issue 
for two years because they hope to 
gain more business from other Chi- 
nese issuers, analysts said. 

‘The pricing was made with 
more consideration for the issuer 
than for investors,” one analyst 
said. 

The Bank of China brad issue is 
the first by a Chinese entity in in- 
ternational markets since Bering’s 
crashing of pro-democracy de 
stratkms in June 1989, capital 
kets sources said. 


demon- 


The 20 biUna yen (S144 nullum) 
in samurai brads will cany a coo- 
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bonds will mature on July 8, 1996. 
Signing is on June 28 and payment 
dale is July 8. 

An official at Yamakfai Securi- 
ties Col, lead manager for the issue, 
said the ooapon level was reason- 
able and the bands amid sell weS 
at a discount of no more than one 
yen from the issue price. 

Bot officials at other companies 
were skeptical and dealers were not 
happy. Recent weakness in the 
bond market, which forced arise in 
the coupon on 10-year Japanese 
government bonds and in the long- 
prime rate, means that the 7.7 per- 
cent coupon on the bank’s samu- 
rais is too low to be really attractive 
to investors, yen brad deal ers said. 

With the long-term prime cate to 
be raised to TS percent effective 
July 1, dm coupon on the Bank of 
China bonds should have been at 
least 7.8 peicmt to make up for the 


U.S. Demands for Dividends Pose 
Unwelcome Surprise for Japan Inc . 


By Paul Blustdn 

Washington Paa Service 

TOKYO — As mare than 1,200 Japanese com- 
panies prepare to bold their annual shareholder 
meetings Thursday, some of the biggest and best 
known will find a small bot unwelcome surprise 
awaiting them. 

In an act of shareholder protest rarely seen in 
Japan, a group of major American institutional 
investors has cast proxy votes against certain man- 
agement policies of Matsushita Electric Industrial 
Co, Sumitomo Bank Ltd, Hitachi LtdL Sony 
Corp. and about a dozen other companies. 

in particular, the investors are registering (heir 
displeasure with the companies' low dividend 
payouts, although they are also trying to raise 
broader issues about Japanese companies’ low 
regard for shareholder rights. 

“We hope to open up ihe door to a little inremal 
criticism,” said Joseph C.F. Lufkin, managing 
director of Boston-based Global Proxy Services 
Carp, who is rep rese nting the U.S. investors here. 

Coma dentally, Mr. Lofkw’s visit cranes as the 
Japanese financial system is suddenly drawing 
mare than just a little criticism, thanks to the 
recent scandal involving mob-related deals and 
special treatment for favored customers at two of 
Japan’s biggest brokerage Finns, Nomina Securi- 
ties Co. ana NIkko Securities Co. 

“The scandal really points ont bow the system 
tramples ra die rights of the individual investor,” 
said Aron Viner, GiobaTs executive vice president, 
who accompanied Mr. Lufkin here. 

Investors represented by Global include the Cal- 
ifornia Public Employees Retirement System, or 



raw of the largest U.S. penson funds; 
WeSs Fargo Bank and Boston’s State Sl Bank A 
Trust “We're just trying to impart some Yankee 
activism over to Japan as far as investing goes,” 
said Calpera director Dale Hanson. 

As big as these institutional investors are, their 
effort to take cm the Japanese financial establish- 
ment seems somewhat quixotic. The $7 billion- 
worth of Japanese stock they hold is just a drop in 
the Tokyo Stock Exchange bucket. Their stake in 
Sony — one of their biggest holding* — amounts 
to only about 0.4 percent or the company’s shares- 
Moreover, Japan’s companies effectively protect 
each other from investor, pressure through their 
vast network of crcss-sharehcrtdings. An estimated 
70 percent of stock in publicly traded firms is held 
by corporations, banks and fife insurance compa- 
nies that often have a commercial relationship with 
the company whose stock they hold. 

But Mr. Lufkin hopes to succeed, albeit modi 
more incrementally, where T. Boone Pickens 
failed. Mr. Pickens, the UJ3. ral executive and 
corporate raider, bought a sizable stake in a Tokyo 
auto-pans company and demanded representation 
rathe board. He was rebuffed and sola bus shares. 

“By doing what we are doing,” Mr. Lufkin said, 
“we can said a signal to Japanese insurance com- 
panies and other investors, u> show them that they 
shoald stand up and be counted.” 

Japan’s mammoth insurance companies have 
indeed g row n restive in recent months over indus- 
try’s miserly dividend policies because in the wake 
of last year’s market collapse they can no longer 
count on fat capital ga ins to provide the invest- 
ment return they seek. 


Volcano Kills Manila’ s 
Hopes of Faster Growth 


Compiled Or Staff An Dispatches 
MANILA — The eruption of 
Mount Pinaiubo has buried the 
Philippines’ hopes for an economic 
optuni this year, with growth now 
forecast at less than 2 percent, offi- 
cials said Wednesday. 

Nevertheless, officials hope a 
major reamstructian effort now 
under way could hdp cushion the 
impact ra the economy. 

The government wfll meet for- 
eign donors on Thursday to present 
Manila's req uir ements for 

reconstruction following the erup- 
tion of Mount Pinatubo, 90 kilome- 
ters (56 miles) northwest of Manila. 

Finance Secretary Jesus Estanis- 
lao estimated the damage wrought 
by Pinatubo at about 5350 milli on, 
and Executive Secretary Oscar Or- 
bos said the government henpes to 
raise that amount for rchabfination 



from local and foreign 

In addition to casband material 
aid, the Philippines will ask foreign 
governments to provide experts on 
such matters as river control and 
rehabilitation, Economic 
Secretary Cayetano Paderange 
at a news conference. 

Mr. Faderanga said the govern- 
ment was sticking with its forecast 
for economic growth of 1.5 percent 
to 2L5 percent in 1991. But he said 
the lower end of that range now 
looked more probable, compared 


with earlier hopes that growth 
would exceed the target. 

Growth slowed from a rale of 5.7 
percent in 1989 to 3.1 percent fra 
all of 1990, when a taller earth- 
quake ravaged the same rich agri- 
cultural region devastated by the 
volcano’s eruption. 

Pinatubo unleashed tons of vol- 
canic debris in a series of fierce 
eruptions beginning June 15, kill- 
ing at least 343 people, flattening 
btnl dings, destroying roads and 
bridges and blanketing plantations. 

Infrastructure and crop damage 
alone is estimated at 5 billion pesos 
(5183 million) and is mounting. 

Labor officials said around 
600,000 people may be forced out 
of work because of the destruction 
of their farms, shops and factories, 
swelling the ranks of the 2 .2 miTlinn 
people now without jobs. 

Mr. Orbos said in a television 
interview that foreign aid which 
Manila’s donors are expected to 
pledge on Thursday would consti- 
tute the seed money for a rehabili- 
tation fond. The fund will be simi- 
lar to the 5500 million fmaiwaal 
package that the country’s donors 
put together after the earthquake 
nit the Philippines last July. 

“Our concern for the longer term 
is to make the area productive 
again,” be said. 

(AFP. Reuters) 
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Coke Said to Plan a Return to India 


.speromi 

credit h™, annthw feilw said. 

Dealers said investor bids were 
seen at around 99fi0 to 99.80 m the 
gray market 


Jtnttrr 

NEW DELHI — Coca-Cola Co. is preparing to 
take advantage of the new government's more open 
attitude to foreign investment by making a fresh bia to 
get back into from which it withdrew in 1977, 
industry sources said Wednesday. 

They said the UU. soft-drink giant was preparing a 
proposal for a joint venture with India’s Britannia 
Industries, a biscuit and bread maker in which RJR 
Nabisco Holdings Crap, has a minority shareholding. 

“The proposal will probably be presented in a 
month or two when the new government has had a 
chance to settle down,” a scarce close to the negotia- 
tions said. The sources would provide no other details 
of the proposal. 

Coca-Cola quit India in 1977 after the first non- 
Congress Party government came to power and asked 
the company to give up 60 percent of its wholly owned 
Indian sohsKharv to local companies. 


The government also demanded that the company 
disclose the secret Coke redpe. Coca-Cola boned 
down both demands and left the country. 

Coca-Cola made a bid to return last year with a 
proposal that included a concentrate-man ufacturin g 
plant near New DeQri and a plant near Madras for 1 
mating tea concentrate for export to Japan. The 
government at the time, India's second not to be 
controlled by the Congress Party, rejected it 

The Congress (I) Party returned to power last week, 
however, and said wwiitii national com p a n ies were wel- 
come to invest in India. 

Arch-rival PepsiCo Inc., which had a short-lived 
Indian operation in the 1950s, came back in a three- 
way venture in 1989. Its deal committed .the joint 
venture to bring in g J5 into India for every 51 it took 
out and limited son drinks to no more than 25 percent 
of total rales. 


Air Pacific to Bolster Ties 

Reuten 

SUVA, Fiji — Air Pacific, Fiji's international carrier, said 
Wednesday it would begin talks with its equity partners, Qantas 
Airways Ltd. of Australia and Air New Zealand LuL, to fend off 
“mega-carriers” from outside the region. 

Chairman Gerald Barrack said at a news conference that Air 
Pacific could not fight competition from powerful international 
rivals by itself, and n other could Air New Zealand. “So Air Pacific 
has been very keen to initiate contacts on the matter with Air New 
Zealaod first, and then Qantas,” he said. 

Air Pacific is owned 80 percent by the Fiji government, lOpercent 
by the Australian government-owned Qantas and 15 percent by EEE 
Ltd. of Japan. Air New Zealand, the government of the Pacific island 
nation of Tonga and other regional countries also hold stock. 

Asked if he could see the carriers taking larger stakes in Air 
Pacific, Mr. Barrack said the company would “certainly be keen to 
see Qantas and Air New Zealand as two examples of airanes getting 
together with Air Pacific not only in shareholding, but operational 
activity as wefi.” 


Taiwan Licenses 15 Private Banks 

Reuters 

TAIPEI — Taiwan granted licenses for 15 new private commercial 
banks on Wednesday, breaking the government's near-monopoly on 
banking and taking a major step toward making the island a regional 
financial center. 

The new banks, most of them backed by major business groups, are the 
first to be approved since 1975. They will raise the quality of banking 
services by intensifying competition in the market, officials said. 

There are currently 24 local commercial banks in Taiwan. 
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Running Into a Leader at Last, 

Twins Beat the Blue Jays, 8-6 


% 


The Associated Pros 

The Minnesota Twins spent the 
first 3 Vi weeks of June bating up 
cm the American League's least 
Now they’re showing they can beat 
the big guys, too. 

The Twins went 20-2 against 
Kansas Gty, last in the AL West, 
and Baltimore, Qevdand and New 
York, the bottom three teams in the 
East But on Tuesday, in their first 
fflme against an over- J00 team 
since May 29, they beat East-lead- 
ing Toronto, 8-6, ending the Blue 
Jays’ five-game winning streak. 

^We haven’t seen these guys this 
year and we knew they were 
tough," said ChDi Davis, who hit 
bis 17th homer of the season. Tm 
not saying that they’re any better 
than the other teams we’ve played, 
but even during the streak it was 
said that ws haven't played anyone. 

“That’s fine. But those woe still 
major league teams are were beating.” 

.The Twins wasted an early 4-0 
lead but went ahead to stay m the 
sixth when Mike PagUarulo hit a 
two-run homer off Todd Stottle- 
myre. 


Pagharulo's homer was unex- 
pected He had hit only two — both 
on May 19 — and had driven in 
only 12 runs this season despite 
starting SO games. 

That was eno ugh for Jack Mor- 
ris, who survived a five-nm, six-hit 


AMERICAN LEAGUE 

fourth to win his seventh straight 
and run his record to 10-5. 

Yankees 6, Red Sox 4 : New 
York roughed up Roger Clemens 
for 10 hits, one a three-run homer 
by Matt Note in the fifth, to over- 
come a 4-1 deficit in Boston. 

Boston scored twice in each of 
the first two innings against Tun 
Lory. But Kevin Maas angled, 
driving in a run in the fifth, before 
Notes followed Luis Rivera’s field- 
ing error at shortstop with a homer 
for a 5-4 lead. 

Rangers 6, Athletics 1: Dave 
Stewart, a 20-game winner in each 
of the last four seasons, continued to 
struggle, giving up six runs in seven 
innings as Texas won in Oakland. 

Kevin Renner’s two-run single 


keyed a three-nm third inning and 
Juan Gonzalez pul the game away 
with a three-nm homer m the sev- 
enth. Stewart’s ERA rose to 5.89; 
he has allowed 58 earned runs, the 
most in the American League. 

White Seat 4, Mariners ft Jack 
McDowell pitched 716 hitless in- 
nings and wound 19 with a three- 
hitter against Seattle as Chicago 
won its fifth straight at heme. 

Robin Ventura and Frank 
Thomas gave McDowell all the 
support he needed with consecutive 
home runs in the third. 

Brewers 1L, Tigers 3: Darryl 
Hamilton’s three-run double 

capped an eight-run eighth as Mfl- 
waukee won easily in Detroit 

Angels 4, Royals 2: Dave Gal- 
lagher’s run-scoring grounder 
broke an tighth-mmng tie as visit- 
ing California handed Kansas Gty 
its fifth straight loss. 

Orioles 5, hxKans 3? Sam Horn, 
who hit a two-run homer in the 
fourth inning in Gevland, hit a tie- 
breaking doable in the 12th as Bal- 
timore won its fourth in a row. 
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Ripken’s Revenge, Other Pleasures 


By Thomas Boswell 

Wa shington Pest Service 

W ASHINGTON —So far, this basebafl season 
has not had the tragedy or drama that so 
marked recent years. No ^rtKfjuaVpc or drug trials, 
nobody’s gone to jail or been banned for life. Just 
good baseball, a season full of detail, personality and 
lazy pleasure, but not too much trashy, splashy news. 

The season’s rticest, but in a way saddest, story 
could be called - 

Tte Revenge of Vantage 
Cal Ripken. D .:_* 

The Baltimore Point 
Orioles’ short 

stop, now batting 350, has refotmd his greatness 
but at the cost of his innocence. He has seen bis 
father get fired as manager and, worst of all, he has 
heard his own character impugned because be 
wants to play every day. 

The weak spot in Ripken’s armor — since his 
salary is a milli on dollars below market value and 
his cnarity work and family life are exemplary — is 


ms cnanty wont ana tamiiy me are exemplary — is 
that he never misses a game. So that mustbe why he 
isn’t even better. Here’s hoping he hits .400 in 
September to win the batting title. 

Vindication may be this season’s motif. Tony 
Gwynn and Jack Clark, who are, respectively, the 
most cheerful and morose of players, feuded last 
season in San Diego. Somehow, Clark, who has 
caused trouble at every stop, managed to tar 
Gwynn with his jealousy. 

Gwynn is hitting 366 and on pace for 235 hits 


and 100 RBIs. Clark is hitting -215 in Boston and 
demanding ootfidd playing time, despite having 
demanded no outfield playing time when he ar- 
rived. Nobody’s calling Gwynn a “problem” now. 

Don Zimmer, who was fired by Jim Frey, his 
friend of 50 years, must find some perverse private 
pleasure in the Cubs’ just-ended rune-game losing 
streak. It’s an open secret in Chicago that Frey was 
forced to can Zimmer by business-ride types. Zim- 
mer maty look comic on camera and be may think 
John Summu is a sumo wrestler, but be knows 
baseball Now the Cubs are finding out that Zim- 
mer was not the problem. Could it have been . . .? 

Did someone say George Bell? In Toronto, they 
told the general manager, Pat Gfilkk, be was crazy 
to let BeO go as a free went for the sake of better 
chemistry, then trade taint (Tony Fernandez and 
Fred MoGrifQ for character (Joe Carter and Ro- 
berto Alomar). Who’s langhing now? 

The Cubs are sinking even with BdL The Padres 
are around .500, despite a pp r opri ate n umb ers from 
the quiet McGriff and the erratic Fernandez. But 
the Bine Jays are in first (dace, and happy about 
themselves, with. Carter’s Frank Robinson-like 
presence (and his 17 home runs) at the core of the 

team. 

O F THE four division champions in 1990, only 
one was widely written off: the Pittsburgh 
Pirates. Now they’re the only one in first place. Yes, 
Barry Bauds is a royal pain. And the team is so poor 
that all its stars know they’ll probably be gone soon. 


Grand Slam 
Saves Mets 

lalheM 

Ce n q t Hcd by Ovr Staff From Dispatdm 

In a game tilled as a pitchers’ 
dud between Dermis Maitmez and 
Dwight Gooden, it came down to 
Scott Raskin against Kevin 

: - : - Martinez and Gooden were long 

■ gone when McReynoids stepped 

"national league"" 

up in the ninth inning, two onts, 
bases loaded, the Montreal Expos 
hading, 5-4, in New York. 

“You’ve got your No. 4 hitler up 
there,” said the New York Mets 1 
manager. Bud Handson. “Either 
you doit or you don’t." 

McReynoids did. Hisrixth grand 
slam in the major leagues gave the 
Mets an 8-5 victory Tuesday night 
“It looked like a win, then a loss, 
then a win,” McReynoids said. “I 
thought the ball was in the gap, not 

McDoweB, right, gotTbog from ahomenm.Ttollhm^hlh ewas 

“ “ dl 11 rKm “ hms 

three-hitting the Maimers. Mo- Gooden was booed by the 28,809 

^ihdlKrtalWal*tfw7%iiiiimgs. fans after faffing to hold a 4-0 lead. 

Martinez, who entered as the 

tes are puffing together for Jim Ley- National League earned-nm-aver- 
nkln't get highermarks. age leader at 1.87, had his shutout 

; Lou Pimdlajust threw a tirade at his streak ended at 23 innings when 
eds for being sdfisL That other World Dave Magadan hit a solo homer m 

er, Oakland’s Tony La Rnssa, showed a fotm-rro fast inning. 

nd mean streak to a 5 of TV 
jonth- Who would curse and berate an 

for asking an innocuous question? Rk* Wfflons bn a thn^nm shot 
pyer and intellectual at woifc would, forhis fiist m the majors as Chicago 
leasani to watch gang-ho team leader mded its nme^ame loang snpaJL 
son, not mayb^lf?ky-today Rickey Gsi* ^Dodgas 4: Mike Felder 

re Lousy Fans” Canseco by 100 points, m four runs for S^ Faaasco. 
ther many people in baseball either. 

MTTONAL for players who've been shiser allowed four nms and six 

dedicate themselves to embarrassing hits in five innings- 

mployers. But the pitchers whom the Reds 8, Padres 2z In Cincinnati, 

Jcalt m recent years have taken vindi- Jeff Reed hit his first grand slam in 

ow level While Baltimore’s rotation the majors and Chiu Hammond 

worst in the majors, Dennis Martinez, hdd San Diego to four hits for 616 

h and Mike Morgan are among the innings. 

gun’s top five in ERA. Astros L Brines ft Pete Har- 

s most wonder if they are cursed. In nisch pitched a six-hitler against 

rase Ben McDonald with the No. 1 Atlanta and scored the game’s only 

aft Also available that year, but with run in Houston. 

ations, was a fellow named Scott Cardinals 10, Fluffies ft In Sl 

Louis, Ozzie Smith had three hits 
; followed the scooting consensus and and dr o v e in four runs and Pedro 
laid, who gets blisters from minor Guerrero homered and drove in 
and has had problems with a sore three runs to help beat Philadelphia, 
tiled rib-cage muscles. In the fourth John Kruk had a three-run 
rins selected Erickson, who just goes homer and drove in five nms for 
hes two-hit shutouts. He’s won 12 the Phillies, taking the league RJBI 
tis 139 ERA looks like a misprint. lead with 53. (AP, UPJ) 


Jack McDowefl, right, got a hog from 
White Sox teammate Wayne Edwards 
after three-hitting the Maimers. Me- 
Dowell (fid not aDowa lit for 7% ratings. 


But the Pirates are puffing together for Jim Ley- 
land, who couldn't get higher marks. 

Meanwhile, Lon Rniefla just threw a tirade at his 
Cincinnati Reds for being sdfish. That other World 
Series manager, Oakland’s Tony La Russa, showed 
his temper and mean streak to a nation of TV 
viewers this month. Who would curse and berate an 
old reporter for asking an innocuous question? 
Tony, the lawyer and intellectual at work, would. 

It’s been pleasant to watchjmng-ho team leader 
Dave Henderson, not maybe- HI-p lay-today Rickey 
Henderson, keep the injured A’s in contention. If 
skat soldier Harold Baines continues to outlni 
lose “We Have Lousy Fans” Canseco by 100 paints, 
that won’t bother marry people in baseball either. 

I TS TRADITIONAL for players who’ve been 
traded to dedicate themselves to embarrassing 
their framer employers. But the pitchers whom the 
Orioles have dealt m recent years have taken vindi- 
cation to a new level While Baltimore’s rotation 
has been the worst in the majors, Dennis Martinez, 
Pete Hanrisch and Mike Morgan are among the 
National League's top five in OLA. 

The Orioles most wonder if they are cursed. In 
1989, they chose Ben McDonald with the No. 1 
(tide in the draft Also available that year, but with 
lower expectations, was a fellow named Scott 
Erickson. 

The Orioles followed the scouting consensus and 
took McDonald, who gets blisters from minor 
league balls and has had problems with a sore 
dhow and pulled rib-cage muscles. In the fourth 
round, the Twins selected Erickson, who just goes 
out and pitches two-hit shutouts. He’s won 12 
straight and his 139 ERA looks like a misprint. 


A Legend Faces the Facts 

& .. taken fr«n a teenage 


By Harvey Araton 

Sett York Tunes Service 

OLD WESTBURY, New York - 

aune from Brooklyn and Q u f s ^ ab ?P X,, 
number but vocal enough for double thaL 
They came to draer a comeback and look tor a 

T^his own way, he is a legend, likeMJgjc 
and Michael,” said an old friend named Ron 

Nadoia * , . 

The difference is that Ucyd Dmids aa 
playground legend, erstwhile star of the New 
Yak Gty streets, which means he has never 
gone beyond hype and myth and dreams. 

And it is not easy to live up to s^^tnins 
that ulti mately has done him no 

To, Lloyd, we came to see a show^ came a 
voice from the stands behind the bench of the 
Miami Tropics, the U3L Basketball League 
outfit far which Daniels was playing this night 
last week. w 

The voice boomed. “Let’s see a show, man. 

The showman, the would-be Magic Man, 
was String on the bench,, long legs crossed, 
aims folded, probably wishing at this moment 
to ria*. , take a bow and go demonstrate his 

instinctive tricks and treats. 

But the legend of the carefree playground 
was sow mating an attempt to be a. profes- 
sional in a seuiiserious workplace. He occa- 
sionally nwnaH his head and masked his emo- 
tion with crooked snriks. 

The coach of the Tropics was named Eric 
Dennis. With about five minutes left in the 
third quarter of a close game, he had brought 
Daniels and thr ee other starters to the bench. 

The coach didn’t think much of the starters’ 
rif frnsa With Daniels the point man of the 
debate, the starters grumbled about the plays. 
Damns ignored them the rest of the game and 
his Tropics still handled the Long Island Surf, 

122-1 ifc 

The show went on without Daniels. 

Along a long trail of high school transience 
and during die days when even places of higher 
education wanted him whether or not he could 
produce a required test score, rules were creat- 
ed and re-created, like basketball an. 

But Daniels. 23, long ago dropped out of 
the system fra a detour into a drug world that 
nearly cost him his life. Now he was back, or 
at least knocking on the door. The system 
most assuredly was no longer his good friend 
It would no longer bend to meet his needs. 

“All I need is to play, get myself back in 
drape," he said after the game. “But I got to be 
out there to do thaL” 

This was said without detectable malice or 
even frustration. 

“He was 165 pounds the night he got shot,” 
Kevin Bany said. He glanced over at Daniels, 
with 220 pounds (98 kilograms) generously 
spread over Us 6-foot, 8-inch (2.03-meter) 
frame. Tie’s got a long way to go, but he’s 
come a long way in two years.” 

A teacher and social worker, Bany moved 
Daniels into his Brooklyn home a couple of 
months before Daniels was shot three times in 
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liiwtd Mjh fal* 

remains 18 lus resume ^ Zealand, 

starts from Las of strew 
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crossroads leveL ^ A fom** 

Hffifssasgttfiaa 

in ^ 

In basketball terms, 

Lloyd Daniels remains 18, 
hig resume littered with 
false starts from Las Vegas 
to New Zealand- 

to such aggression. In the NBA. everyone 

would be Anthony Mason. , 

“Whal’d vou think of LloydT Danidss 

agent, Tom Rome, asked a quick Long Island 
enard named Sean Couch, who once played 
kst Columbia University and knew the Leg- 

said. “H’sjhe 

body, yon know? But he’s still got a knack. 

Only once in a great while does a player , 
with this touch appear in a place like the 
USBL, and if he docs, it is usually a drug 
stray, like Micheal Ray Richardso n’s. 

Daniels made one pass on the fast break — 
a tfiprh bounce feed on the move to Shelton 
Jones navigating the baseline — that almost 
nyiffr. New York Kidds’ scout, Dick McGuire 
sad. “To have wasted a eft like that,” be said. 

Tom Rome and Kevin Bany ding to the 
hope that the gift isn’t yet gone. 

There is talk of an NBA camp next Tall. Or 
some league in Europe. There is a girlfriend in 
his life, who they believe will help. Bany said 
Daniels hadn't dene drugs since be was shot, 
tha t he finally understands he must choose to 
be with people who care. 

“No father,” Bany said. “Mother died 
when he was 3. People used him as much as he 
used the system. 1 just wish Td known him 
when he was 12.” 

Barry was in the darkened parking lot now. 
Daniels, about to get into a vnn with the other 
players, spotted him and raced over. 

Theymade plans to drive to the next night's 
game. They shook hands. Just for a moment, it 
a ppeared they were going to hug. 

They didn’t. But for Daniels, it was another 
flash of hope, like that touch pass. 




MONKEY BRAIN SUSHL New 
Tastes in Japanese Fiction 

Edited by Alfred Bimbaum, 304 

m 

pages. $18.95. Kodansha Internation- 
al USA Ltd., 10 E 53d Street, New 
York, N.Y. 10022. 

NEW JAPANESE VOICES: Hie 
Best Contemporary Fiction 
From Japan 

Edited by Helen Mitsios. 175 pages. 
$ 18.95. The Atlantic Monthly Press, 
19 Union Square West, New York. 
10003. 

Reviewed by Herbert Mitgang 

E XCEPT When they are pointedly 
refecting the formal customs of their 
country, the new Japanese writers shun 
traditional styles and polite language in 
their stories. 

Nearly all of the young authors repre- 
sented in these two collections — “Mon- 
key Brain Sushi," edited by Alfred Bim- 
baum, and “New Japanese Voices,” 
edited by Helen Mitsios — were bom 
and raised in an Americanized postwar 
Japan. Their generation grew up with 
fast food rather than the tea ceremony. 

Thanks to a new group of lively trans- 
lators who studied or worked in Japan, 
the youngs Japanese authors sound tike 


DOONESBURY 


MA'AM. U&&GOM5 TV N 
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masters of American slang. One of the 
prominent translators is the editor of 
“Monkey Brain Sushi” himself, Birn- 
baum, who translated “TV People” by 
Haruki Murakami. In . this ironic tale, 
mass-media clones take- over a Tokyo 
household, play havoc with a marriage 
and baSd an airplane that lodes like a 
juicer. 

It’s wild, but the other authors also 
keep pushing the envelope with spaced- 
out states. A touch of fantasy exists in 
several of the other stories in “Monkey 
Brain Sushi” In Kyqji Kobayashfs 
“Mazetife," the rhnnx^w K_ finds living 
a robot's circumscribed life user-friend- 
ly. In Mariko Ohara’s “Girt" a systems 
management computer runs sex-stimula- 
tion programs. 

What do the stories in “Monkey Brain 
Sushi” add up to? Sushi Fresh, sliced 
and diced, best in small bites but a little 
■too neatly arranged. 

In “New Japanese Voces,” the short 
stories selected by Mitsios are even more 
varied. They indicate that die postwar 
writers march to different urban drum- 
mers. They are well traveled and aware 
of the literature of other countries. 

Haruki Murakami turns up again with 
a short story called “On Meeting My 100 
P er c en t Woman One Fine Morning,” a 
self-conscious tale of a dreamlike ro- 
mance that doesn't go anywhere. Neither 
does his story. 

One of the stories in the collection is 
an excerpt from “Kitchen,” the best- 
selling novella by Banana Yoshimoto 


that has already been filmed. It tells of 
the interplay between a young woman, 
her ex-boyfriend, a sympathetic young 
man who takes her into his home after 
her parents and grandmother die, zr d his 
beautiful transsexual mother. 


In “The Imitation of Leibniz,” Gem- 
chiro Takahashi has a lot of fun writing 
about a baseball player who is in a 
dump, his coach who keeps telling him 
bow to get out of it, and his wife’s sexual 
prescriptions. 

The most unusual story in the collec- 
tion, “A Callow Fellow of Jewish De- 
scent,” by Masahiko Shhnada, is set in 
Paris. The young Japanese narrator, a 
schizophrenic, works for a small organi- 
zation called Refugee Stability, ran by a 
Polish Jew who prepares the paperwork 
fra refugees from the Soviet Umoo who 
want to emigrate to Israel and other 
countries. 

This imaginative story makes a subtle 
statement about cultural otherness and 
the possibility at change. Shimada may 
tom out to be one of the major new 
Japanese voices that Mitsios has assem- 
bled in her intelligent collection. 

An American reader turns to Japanese 
fiction to discover something new about 
Japan and hs people. Too many of these 
writers are imitating current American 
authors. That’s not the way to become a 
Kawabata, a Mishima, a Tanazaki a an 
Abe for their own tune. 

Herbert Mitgang is on t’w staff of The 
New York Times. 
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By Alan Truscott 

R ON G er ar d and Mike Kami} of 
While Plains and Teaneck, New Yotk 
were aided by the diagramed deal, mwhiefa 
Kamil had to play a difficult six-spade 
contract It W 3 S r eached after a four-lcvd 
transfer response to one no-trump. In re- 
sponding to Blackwood, South was aide to 
count the spade as an equivalent of an ace. 

After the lead of the ace and another 
duh won by the king Kamil would have 
liked to make use of the diamonds. That 
suit could be cgt«M«hiri m normal dr- 
cumstances by discarding a diamon d on 
the third round of dubs and then maneu- 
vering a ruff. But lack of an eventual entry 
to the South hand doomed that plan. 

The obvious torfmimi play was to 
draw trump s and cash the top diamonds 
in the hope teat the qpem would fall. If it 
did not dummy’s diamond loser would 


ended. 5 he didn’t 
want to live. 
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Zamboni . 
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WENT TO WASH || 
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X ASSUME HE POESNT 
WANTANVDNE TO TOUCH 
IT WHILE HES GONE 


finesse would be taken. 

Kamil ’s play was more devious and 
very tikdy to succeed against human op- 
ponents. At the third trick he led the heart 
queen and put up dmmny’s ace when 
West played low promptly. He then 
cashed the spade ace, led to the king, and 
threw dummy’s heart on the dub winner. 

Now the heart jack was led, riving West 
a chance to cover if be held the king. 
When he did not. South judged correctly 
that the king was on his right He raffed 
and mn bD bis trumps, watchmg the dis- 
cards carefully. With three diamonds re- 
maining in ewft* hand he judged correctly 
that West who had thrown one diamond, 
held the qneea He led to the ace, took the 
f ntfgw and made the slam. 
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Ruddock 9 s Retooled for Rematch , 
Tyson Stands Pat With Hostility 


By Phil Berger 

flftw rant 7&nsr5mw? 

LAS VEGAS — The first time Mflcfi Tyson and 
Donovan (Razor) Ruddock went at it here, on 
March 18, the fight ended in controversy when 
referee Richard Steele stopped ft in the seventh 
round with what seemed undue haste and pro- 
claimed Tyson the winner. 

That precipitated a post-bool ruckus in the ring 
and brought a howl of protest from a crowd that 
only a round earikr had seen Ruddock connect 
with punches apparently potent enough to register 
on tbs Richter scale. 



Ruddock: “I was too amdoas” in March. 
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Tyson on Haddock: “I hate a swt gay. 1 


Those punches raised enough questions about 
Steele's decision that another 12-round, pay-per- 
view match between Tyson and Ruddock was 
quickly arranged- This bout, Friday at the Mirage, 
is being billed as “The Rematch.’' 

The Canadian's performance in March was a 
strange one. He foughi virtually one-handed, 
throwing haymaker left books and left uppercuts 
and rarely troubling to preface those pooches with 
a jab or to «a»nmnftflg e them with his right hand. 

Ruddock says hewas out of character that night- 

“The style wasn't mine,” he said. “I was a little 
macho. I got in there and I wanted to fight him. 
But midi you this; Tyson knows no other way to 
fight He has one style: to come forward and 
punch. I can change." 

In sparring this week, Rnddodc looked like a 
fighter with a notion to He threw the jab, 

bat in troth it was a pawing jab, lackin g the convic- 
tion that would deter anyone as intense as Tyson. 
And while the right hamds he : landed against spar- 
ring partners Young Joe Louis and Jesse Fognsan 
hatT velocity , they paled compared with iris wither- 
ing lefts. 

Whether Ruddock will revert to being a one- 
armed bomba r dier under the sort of kamikaze 
pre ss ure Tyson brings remains to be seen. 

On March 18, that pressure — and the magni- 
tude of the fight — had an adverse effect on 
Ruddock From early on, be was breathing heavily, 
drawing in air in a way that suggested he was 
virtually hyperventilating. 

“When 1 got out there, yeah, I was too anxious," 
Ruddock conceded. 

So Ruddock has been retooled. His manager- 
brother, Ddroy, said that Ruddock was probably 
overtrained for the first match, winch, he said, 
contributed to the breathing problem. “He peaked 
early in his training an< t his legs weren't there,” 
Ddroy said. 

For Friday's TTigtf ^ 1 ) Ruddock has sharply cut 
his running and substituted the sort of high-tech 
cardiovascular workouts associated with the 
strength gains of Evander Hdyfidd, the undisput- 
ed heavyweight champion. 

Under Matt Howard, a stocky former football 
player, Ruddock has beat doing early morning 
workouts (hat utilize the Stairmaster, the Versa- 
clhnber, the Lifecycle and the rowing machine. 

The Ruddock generated by these workouts — 
and a diet concentrated in carbohydrates — is a 
bigger man. A gains t Tyson in March, he weighed 
228 pounds (103.4 kilograms). Late last week, the 
6-foot, 3-inch (1 -9-meter) Ruddock said he was 
about 238 pounds and that be expected to weigh in 
Wednesday at about 235 pounds. 

The 5-1 1% Tyson figures to come in at about 217 
pounds, as he did for the first fight But he will 
bring a king-sized hostility, against which Rud- 
dock may need every cardiovascular nuance. 

Tyson has rarely displayed personal animosity 
toward opponents. Not so with Ruddock. 

Asked whether he ooce said he wanted to punch 
a hole through Ruddock so he could see what he 
was made of, he replied: “Ruddock always cranes 
across as the stereotype nice guy. I hate a suit guy, 
a fighter that looks like Ik’s coming to a board 

say, There’s a dassy guy.’ I say it’s 
me.” 

minor 
road- 
work. previously assayed on a golf course, is new 
done op a miter, more demanding run, TVson said. 


deepened tbc aerobic phase of his conditioning. 

“You know, I was looking at fihns of my early 
fights recently, bade when I was 19, 20,” Tyson 
said. “And I could see how my body’s developed. I 
fed so much stronger these days.” 

The strength — and power — shewed during 
training when he hit sparring partner Nate Tubbs 
with a straight right Thbhs wobbled and repeated- 
ly shook his head, as Tyson backed away. 

According to Tyson, there isn’t apt to be any 
such relief for Ruddock. 

Asked at Tuesday's press conference to envision 
the bout as it would «™«M, Tyson said, in bis best 
deadpan: “Grama knock him ouL No question. 



phoney. It 

For Friday’s fight, Tyson has made only i 
adjustments in his training procedures. His 
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The Tim Tysons: A Bully With a Heart 


New York Timer Sendee 

LAS VEGAS — Tyson has always intrigued the 
public with the ex tr emes of his possibilities: The 
tittle-boy shyness m contrast to the tm filtered 
surliness, the articulate riffs on boring posed 
against the hammer-blunt antisocial interludes. 

He has not exactly encouraged public sympathy 
when la acts up every so often, punching an ABC- 
TV camera baas, or talking bnxtisUy to Ruddock 
cn a satellite news oonfename. It’s one thing to 
insult a foe in doggerel, as Muhammad Ali did, 
and quite another as Tyson did when he said 
Ruddock was best-suited to be his concubine. 

The still dominate his behavior. 

Two weeks before Friday’s match, Tyson was 
playing in a full-court basketball game at a Las 
Vegas health dub. With his team far ahead, Tyson 
decided he was being ignored by teammates. Ac- 
cording to a dub member who was there, Tyson 
told his bodyguard and teammate, Anthony Pitts, 
“If you don't throw me the ball. I'm gonna punch 
you in the face,” 

From that point, every offensive set-up was 
funneied to Tyson, who did not trouble to pass the 
ball elsewhere. With Tyson shooting from long 
distance, and "wawng, his team wound up losing. 

Then than is the matter of Soott Ledoux. 


Ledoux, 42, was a heavyweight who fought the 
top contenders in the late 1970s and early 1980s. 
He even had a title shot against Larry Holmes, who 
knocked him out in seven rounds m 1980. 

These days, Ledoux said, be works as a salesman 
for a freight company in Minneapolis. A year and a 
half ago ago, his wife; Sandy, died of cancer. The 
medial care left Ledoux and his two children in a 
financial pinch. 

Tyson heard about LedaunCs situation and invit- 
ed him to fr aming qnnp nearly two months ago as 
a sparring partner. 

while Ledoux is fit enough to have participated 
last oiw m a triathlon that ranged from Iowa 
to the Canadian border, as a middle-aged fighter 
he turned out to be no George Foreman. 

" Mike used him once in sparring early on," said 
Richie Giadietti, Tyson’s trainer, “and realized it 
wouldn’t work. But he told me, ‘Richie, keep him 
on. Keep paying him- ’ ” 

Sources in Tyson’s camp say sparring partners 
routinely get $1,000 a week. 



this is something I don’t like to admit, 
but it happens," Ledoux said. “People have prob- 
lems. I'D tefl you this abonl MDce T^son, He’s got a 
lot more heart than folks give Mm credit for.” 

— PHIL BERGER 
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For the Third Day, It’s Water, Water Everywhere 


Sabatini, Capriati 
Win Late Matches 

By Nicik Stout 

IntmuBkmal H&old Tribune 

LONDON — The continuing 
cloudbursts sent Gabrida Sabatim 
and Monique Javer scurrying for 
cover twice Wednesday before they 
could even play a pant. But after 
their third foray onto Wimbledon's 
Centre Court they woe able to get 
down to tennis, and Sabatini put 
the match away in the dusk, 6-4, 6-0. 

Sahatfni thus became one of the 
few big-name players to record a 
result here as rain plagued the 
Wimbledon twnitw champ ionships 

for the third straight day. 

J ennif er Capriati, the ninth seed, 
was another one, beating Sh a u n 
Stafford of Florida, 6-0, 7-5. 

But it might be sane time before 
there were more: The London 
Weather Center was forecasting “a 
lot more showers” rat Thursday. 

Sabatini, seeded No. 2, was all 
serve-aad-voDey in the early going 
but became more cautious when 
Javer began beating ha on the re- 
turns. 

Kit Javer, a Californian ranked 
104th, whom the British have 
adopted as their own by virtue of 
her English mother, was only a mi- 
nor menace for the tall and graceful 
Argentine. 

Sabatini pranced around the net 
whenever she got a chance, looking 
at times like a ballerina with her 
twisting backhand drop volleys. 
Her new effectiveness in the fore- 
court is the direct result of her 
poaching by Carlos Kinnayr, a 40- 
year-old Brazilian with whom she 
bas been working for a year. 

Capriati spent the afternoon 
playing backgammon and other 
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Spectators dashed for Wimbledon’s museum shop as the downpour began Wednesday afternoon. More ram was forecast for Thursday. 



“It's not quite critical, but it’s doubles, and the pair — with 20 said. “You really have to take care But at least they were “all in the 

getting dose,” said Alan Mills, the Grand Slam championships to of the fans first” same boat,” she said. 

tournament referee. One con tin- their credit —is seeded eighth. Always the promoter, she argued On Wednesday, it seemed that 

gency plan, he said, was to reduce Another champion, a great one that the “women's depth is the best the participants were all in the 

the men’s doubles matches to best- walked, in out of the ram Wednes- n has ever been in history” and same lounge, the players' cafeteria 

of-thrce sets mfiaarf of best-of five, day to divert the frustrated Centre then rattled off the names of the with its rows of booths that made it 

None of the matches that were Cram, spectators from their dol- top seven seeds to make her point, look like as American coffee house. 

her strong serve, a definite asset on suspended Tuesday were resumed drams. The winner. King predicted, Virtually every booth was 

Wednesday, leaving many half- would be Navratilova, whom she packed with three or four abreast 

* ^ J ~ Atroeanna m the royal_box with hae ^ ^. h;no fftr thU and their families chat- 

newspapers, or played 


“1 was bored out of my mind," 
she said. “I was really eager to go 
out and get the match in.” 

When she finally got on court, 
she surprised a lot of people with 


“It’s one of the things I wanted 
to improve on,” Capriati said, “and 
I think 1 have: Fm hitting it hard- 
er” 

In a minor upset, Andrei Cher- 


baked scopes oujsutndmg. Five a i«3^ S pL)iia^BimejL ^ L bera for this occa- 

ESL Ste. SKif AtSlSlt “I Sdll think she's the one lo 

shme broke through. terview * >ea1, King 531(1 1135 won 11 

In one of them, Pam Shrivez, . nine times.' 


as players 
ted, read 
cards. 

The starting times have been 
moved ahead through Saturday, 


kasov, the 12th seed, fefl to Richey fully recovered from the shoulder Notin g that the Australians had King told the crowd that her very but Wimbledon being Wimbledon, 
Reneberg, 6-4, 6-3, 6-4. Cherkasov, surgery that kepi her out of Wim- “vered tfaw new stadium at FKn- first match at Wimbledon, in 1961, tradition and all officials are still 

the day-coon specialist who beat bledon last year for the first time King told the spectators was a two-day affair because of the loath to consider playing on Stm- 

Joirn McEnroe in the French Open, since 1978, got through to the sec- “ ; t0 uudi a PP^tisc “-that rain. She said that experie n ced day. 

has now failed to win a match at cod round with 6-0, 7-5 victory maybe it was tune for Wimbledon, players could handle it Mil that the “It has never been done in the 

over Andrea Leand, who lives up conrider roofing it show youngsters always had to cope with past,” said Christopher Gorringe. 

the street in Baltimore, courts. the chang es in their routine: when chief exectutive of the All England 

Shriver has teamed op again this “So 
year with Martina Navratilova in years 


W imble don in three attempts. 

Meanwhile, the championships 
are in near shambles gping into the 
fourth day. 
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i many people wait so many to get up, when to eat and when to Chib, “and of course we've had this , 
to attend Wimbledon,” she practice. sort of weather before.” 



EC May Relax 
Ban on Pretoria 


Reuters 

BRUSSELS — The European 


Maradona’s Trial Delayed for Week 

- NAPLES — A judge postponed the start Wednesday of Diego Mara- 
dona’s trial on cocaine charges and reset ft for July 2 after the soccer star 

sent the court a medical certificate saying he was “under stress.” 

Thecertifiote said Maradona, who played for the Napoli team before Co^mity wffl con^^riMfts 
returning to Argentma, was undcrgomgtbcrapy fra psychological prob- ban on rooting contactewith 
terns and would be available lo attend the trial until rmd-October. South AfircaSmdividnal sports 

there end radal segregation, Dutch 

__ „ . _ Foreign Minister Hans van den 

The Dutch Cop soccer final's second half replay was delayed Wednes- Brock win Wednesday. 

day until at least July 30 when the court in Utrecht upheld Feyenoord He said <5scussions at the ECs 
Rottotiam’s con ten ban it could not raise a team by Sunday. (Reuters) summit meeting week in Lux- 
Ljubomir Petroric, who surprised Red Star Belgrade by quitting last embourg “could lead to consider- 
week, saying he needed lo rest, was hired Wednesday as the coach of the ation of rdaxati 


Spain Gains Semifinals, 
Greece Edges France 


The Associated Press 


For die Record 


Ida had a 1-1 record, but was beat- 
ROME — Spain gained a semifi- en by France, 104-80, on Monday, 
eanesd 
ttaD 

while Yugoslavia upped its record points against Poland. He had also 

;handi 


nal berth Wednesday in the Euro- Veteran center Antonio Martin 
pean Basketball Championships, led Spain’s comeback with 23 


Spanish first division team EspafioL 


relaxation of the sports 
(AFP) boycott where full integration has 


Tte Ben JohasoD'GDi Lewis race July 1 in Lille, France, has been put already taken place" 
in doubt because of a dispute over the organizers’ attempts to renegotiate The Netherlands iair^ over the 

the contract, sauces dose to Johnson said Wednesday. (AP) ECs rotating presidency on July 1. 
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Major League Standings 
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Tuesday’s Line Scores 


AMERICAN LEAGUE 
M 


Of# on «n-*r 14 o 

•40 121 en-4 7 0 
Rsmlfngar«wnsan |4)#Oflvcfos (7), Rottrv- 
san (9) and Kennedy; Horahber, Golf (5). 
Grass (4 >i H art l e y (B) and Scksda Carter 
(7). W -- Runmatr # Ml L— Herdilser, 1-2. 
HR— UBS AflgftL Carter (31. 
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ACROSS 

1 Memorable 
pome taster 

5 Catalogue 

a Mead's 
‘Coming of Age 
in ' 

14 Amaz 

is Royale 

National Park 

i« Play the ham 

tTVittles 

is Nicholas II was 
the last 


is 'The 


of 


Money,' 1986 - 
film 

20 Confident reply 
to a request, 
with “It’s’’ 

za African river 

24 A digit 

25 Adaptable 
28 Plant disease 

so Winglike 
structure 

33 Out of the way 


Sobflan to Ptn e vi oB s Pterie 


□gas naaa snsaa 
ngna □□[§□ aaaaa 
nnna aans anaaa 
DBaaanQQanaaaaa 

SE3S sag 
sanaaaaogQ [gaaa 
gagnaia mag acjn 
□D00Q ana anaan 
ngs aao saggaa 
boos HBaaaaagaa 
EiDEi aag 
nnsBasaaaaaaagg 
aamsa aaEin aana 

tDBDQQ BHQE3 3383 

□ooqq nsaa aaaa 


3« Dinghy or dory 

as Practiced 
extortion 

36 Novel by John 
Barth ~ 

39 Ride - — on 
(control) 

40 ‘‘Essays" name 

41 Olfaction, for 
one 

42 At follower 

43 Information . 

44 Arranged 

45 Nothing 
48 Glance 

47 Average Joe 

54 — Nation,* 
1988 film 

55 Coup d’ 

■ 

56 Six-stringed 
Instrument 

58 ignoramus 

59 Calm period 
eo Lake in Ireland 
■i Muslim prince 
62 Marceauisone 
S3 Require 

DOWN 

1 Summer drink 

2 TV’s* 

John" 

3 Site of fine wine 


4 Led astray 

5 Mimic from 
Ottawa 

6 Point of dispute 

7 Affront 
a Name 

9 Intersecting 

10 Soap plant 

11 Gangster’s gal 

12 Nebraska City’s 
county 

13 Ethereal 
21 Hayes or 

Redding 

Williams's 
‘Sweet Bird of 


25 Woodworking 
machine 

26 Fireplace 

- residue 

27 Feretories 

Bulgarian 
capital 

Conductor 
Eduardo 

ao Lengthwise 

si Rental 
agreement 

32 Supplementary 

34 Part from the 
patty 

as End neither in 
the red nor 
black 



car. H R — mw York. Makes nil. 

MI-6 3 I 

llx— 4 9 B 

Burba, Swan (71# Swift (7), Murphy (0) and 
Brodtev; McDowell aid Fbfc. W— McDowKL 
H. L— Burba 0-L HRs— Chicago, VMuvu 
(4| r Thomas (13)# Pasaua (ft 
WhartN 101 100 HO— 11 12 1 

patron B00 Wl no-* 3 10 1 

W ac o m Lm (7LH0UM ca>. Knudton (9) 
and SurM Dampsoy (01 « Tamfi, GAsan 
miMUIMr (8) end TattMon.W— Wemwa n # 
WL L— TarralL SOL NR u M ltwo u h aa, Stutta 
(5). Dtfrofl. Fryman (0). 

SB n I 

M2 20X— < 12 1 

Start ttoinyr a. Acker (7), MacDonald f7) r 
Wtstoa ni end Myarv Morris, Badroslan(8) f 
AooUera (9)andHmer.W— Morrts,K)-&L— 
Sl uf ■ai ii yi frMLSu Ao uitorp (20>.HR»^To- 
rantax Graber ULOtarud C3L Myers (31. Mln- 
iwsati* CDavts (171# Pflolla ra lu (3). 

no «1 020—4 7 • 

mo no Ht-fl io i 

McCaakHL ElcMiarn m# Horwv (4) and 
Orton; PockHckar, LDovk (9) and Mocfa r* 
jane. W-MeCaoklll 7-0. L — Boddkker, M. 
5 v— Harvey H97. 

210 Oil M3— s 11 • 

ni Mi BM M 0 

(12 hwiim) 

XM.RobtoMiu Hktvy (4)# Frahwtrtt! (7) f 
Idlsns no). Wiakunson (10). Olson (12) and 
HoDes;NlctaolSkHtUegas(9) ( DJoimn2)and 
Sktoncr. Monto (9). W— ¥mHanBan. 2-2. 
DLlonabMbSv-Olson nJLHRs— Baltimore, 
CMfikcn ri5L Horn nil. 

11 0 
7 1 

JajGazmonoad Ratfriooex; Slewarf.Nafson 
(SleHaoeycutt (9) andStotobodL W— JO.GU2- 
nUlb31 L OhutrtiM HR — Texas. Gonza- 
luz cm. 


CENTRAL. LEAOUE 
W L T 
3423 1 
3422 1 
2528 0 
28 25 1 
2434 I 
14 <3 0 


Yakut) 

QmnlchJ 

YomlorJ 

Hlratthlma 

Talvo 

Hondiin 


Yomluti A Yafculf 4 
ransom 7# rvnuiwra a 
ChunkM U Talvo 2 

PACIFIC LEAGUE 
W L T 

SeBiu 35 21 2 

Klntotn 34 M 0 

DaW 27 26 0 

Nippon Ham 30 30 1 

Orix 2533 1 

Lotto 2038 0 


PCL OB 
.610 — 
JUS ft 
3 
5 

A 33 10ft 
SCR 2D 


to 3-0 and Greece handed France made the decisive free throws in ihe 
another setback but still could not dying seconds in the previous day’s 
avoid dropping into the consols- game against Bulgaria, which Spain 
turn round. won by one point. 

Spain recovered a first-half defi- The relaxed Yugoslavs beat Bul- 
at of four points to defeat Poland, garia, 89-68. 

73-67, in a crucial game that rde- Yugoslavia piled up an early lead 

gated the Poles to the consolation of 13 points, then rested its best 
round for fifth to eighth places. players for long periods until win- 
Spain earned a berth in Friday’s less Bulgaria rafiwd to trail by only 
semifinal by finishing second to the 55-58. Coach Dusan Ivkovic then 
Yugoslavs in the Group A stand- sent back in his stars, Vlade Divac, 
mgs, with four points. Toni Kukoc and Dino Radja, for 

In Group B, Greece, led by for- the last five minntwt 
mer Soon HaB University star Ni- Kukoc, who had spoken against 
kosGalis, beat France by 93-81 but any division in Yugoslav sports 
could not make up for a prohibitive egiiwj by the secession of the Slo- 
point difference and missed gain- venian and Croatian republics, 
mg the aa n i fin al s although both scored 16 points playing 27 min- 
t eams finished with two points in utes of the uivac craitinued 
the standings. to improved 20 points, 7 rts 

Galis, who scored 39 points, was bounds, 5 s teals and 5 « griffs 
dose to tears afterward. Greece “That are no Serbians, Cro- 
was the European champion in atians anri Slovenians in our vww 
1987 and a runner-up to Yugosla- but players who go on well togdh- 
viain 1989. er,” Knkoc said earlier. “Certainly 

Italy had clinched one Group B we are worried with the political 
spot in the semifinals by rallying tituation at home, but it's not influ- 
for a 75-72 victory Tuesday night i-nrrfng m here. I am aware we can- 
after tra iling France by 39-34 at not c£ange ft with our example of 
h a lftim e. unity and solidarity " 


2 

Mb 
6tt 
An n 
34316 


The last qualifier from Group B 
would be decided by the late game 
between Italy and Czechoslovakia 
on Wednesday night. Czecboslova- 


He said of the Yugoslav team, 
“We are brothers, members of the 
same family. We play and struggle 
as a united team/ 


Nippon Ham X Settw % 10 tanJnai 
Orix 91 Lotte 6 
Klntotou KL DaW I 


TENNIS 


Wimbledon 


MEITS FIRST ROUND 


OJVno Yorl Times, eefilad by &tgene Mdeska. 


37 Allotted 
as Glyceride, e.g. 

43 Jackson Day 
event 

44 Decide 


45 Dorothy, to Em 

46 Hymn or poem 

47 Constructed 

48 Grad 

days' 

wonder - - 


Tiller 
si Small case 

52 Gaels' republic 

53 Actor Franchot 

57 Showed the 
way 


mi wo ms— s s i 
IN Mi 1 S ’ 1 

(I), DoSmUh ffj 

(IK Kipper (9) and LaValltor* Slouahl (4). 

r.3-2. L— finUteYpWLHRa— Qrt- 
&8dl (15). Wilkins n>. 
spa Dtago on m no-t i l 

Ota— l M i 
TjSeotf (4)p MJrtoddvx (5) r RodrF 
(7) aodSaittago; Hammond. Brawn IT). 
M ms (9LKNbbte (0) and JJtoed. W— Ham- 
mond. M. LHtam 44 HBs— OnclandT. 
JJfeotf €21# WtaMtatom (1). 

HNtrirt NO B0 810-6 9 2 

New York 488 ON 104-1 9 » 

PcMarttneE.Burke(7).BJanes(9LRusMn 
m onrt Homy; Gooden, Pena m ondi 
w -toft 44V L— BLlanex H 
York, mogadon □). Mc R owtott (6). 
AllaNa 800 m NO-8 6 0 

Houston 084 NO 9N-) 4 0 

GtovtotiMMer (8) and ONon; HomtochmJ 
Btoata. W-H onmclv » L-Oavlna. 1M. 
Ptel ad itp hte 418 on 014-9 12 2 

St Louis NO 151 Ota— If 12 8 

Chc, Bamr W# AJurtokte (4). Rvffln (4), 
MtDowNl (D and DouKun. DeLeoiv Grater 
(A« Aaotta I4L Tarrv (Tie UAmlto m and 
f Wnl W-Tbitv# M L— McDawaJL 3i 
5v^-La5mltti (19). H Rs— PNIaddptya. Knik 
(10). SL LOUfa. Gaorrara (4). 


Mv (12). Soviet union. HUH 
WOMEN'S FIRST ROUND 
Alike H u ber (13J, Gormany. dvf. Veronika 
MMIfrata.Gtfmm.O-'LLO) HtrihaltoToudal 
(ID- Franca, d8L Reotno Rafldirtovoi Czedio- 
Otevakla 4-4, 7-4; Toml WhHHnoar ( deL 
M ood ote na Maleeva Butearla^l.M; AkEko 
pcnitnuta Japan# dnL Mercedes paa Araenll- 
pa 4-1# 4-3; Pam Stelvor. u £* deL Andrao 
LoarnL Ui 64. «; GabrtofO MMlirt (2). 

AraoNInadoL MoMtew Javer, Britain# *46- 

8. Jtfmiter Coprkrtl (9)# U^, deL Shaun Start- 
lard# u.s.647-5; Nahma Zvereva (12)#Sovtel 
UnionrfteL Ciiwino TesL Argentina 7-6 (7-3), 
64; Undo Hamv-wikfe UJL# def. Lise 
ICnla USm M. 62; Hooka S o womoi tu . Ja- 
poa deL Csma Bortos, SwttzerkmL 4-2. 62; 
Manon BallooroLHoCkPidifteLVlraEnXaHum- 
fdiriyS’OovteSf BrftaliLM64j RodkoZnfbo- 
kOvcuCBKhoalovakla#dit ftoctiel McOuiUnn, 
Aiatralla# w (7-4). 62; M or fc mn t wuntet 
ILSksitef. Debbie Gndiora U-SL 6X4-2; Julio 
HotamL FranretdiLCkiudtan Tateatoa. Now 
Zealand, 6-1# 2-4# 40. 

BASEBALL 


BALTIMORE— Stoned Ed Yacoptoa out- 
ftekters and assigned him to H u oe tslu wn, 


CALIFORNIA— Advtatod uonoo Parrlsn, 
ootcfierjfnm U-day dtoftolad INL Pal Junior 
Filte# outtWcter, on Bdav disabled Iter. 

TEXAS— Sant Joe BJtfcor# pitcher# to OfckK 
homo atv. Amerfoon Association. 


SOCCER 


WORLD YOUTH SOCCER CHAMPIONSHIP 


Brazil X Soviet union 0 


AT&T USADirecf Service. 

Your Express Connection to AT&T Service. 

Calling the States when you’re overseas 
has never been easier. All you have eo do is dial 
a number to be connected to an AT&T Operator in the 
US. You can use your AT&T Calling Card or call collect 

AT&T USADirect Service is available in over 
90 countries. Here are some of them.. 

AUSTRIA” 022-903-Gtl 

- 

TOLY** 172-1011 

| BELGIUM" TMJ010 


LUXEMBOURG 0800-01T! 

DENMARK"” 8001-0010 


fCTHERLANDS** 06*022-8111 

EGYPT** 3564)200 


NORWAY- 050-l20n 

RMJUCT" 9800-10010 


POLAND* 0T0-400-0m 

FRANCE"" WOm 


PORTUGAL 05017-1-288 

GBtMANY 1 0130-0010 


SAUDI ARABIA* 1800-100 

GREECE"" 00-800-1371 


SHUN 900-99-00-tl 

HUNGARY"* 00"36-01Tf 

B 

SWEDEN- 020-705-611 

RELAND 1 800-550-001 


SWITZERLAND*- 15540-11 

ISRAEL 177-100-2727 


UJL 0800-894011 

to addlilraal USADirect access numb 
call us cdlect ai 41255JW8L When io th 
your free USADirect information card 

”ATOt second dial cane Public 
phones require coin or card 
Weaem ponictL ^DloITT 2 nd 
ao^sccoodtoiKOirtsideWaasw. 

*DlaI “GT Bis, ouiside cf Caiia 
*Limiied availability. 

©Wl AST 

ms oi ialonnaiioo about live service, 
e U5, call J 800 8X4000 Exl 4xfi for 

The right choice. 
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B8 GffT wife Mi «L Mo&fti, M30 
10 im Asber, Frek 9, Metre Opera. 


MOVING 


Vdai us*. 174. 1075 GH Airier dan 
Tet 31 JBuUiMM Foe 4645354 


PARIS AREA FURNISHED 


IWlfWYM Ml 

fafcftraP 


Sra « RMM IVKMS, 
can worl d wide. Col Gw- 
] 4281 18 61 (wr Opera) 


« BAIT KJNNT. Oa you Bwast 
Good How about hdf atfU G 
den & pool m cool MU 


ANNOUNCEMENTS 



AT HOME IH PAHS 
3 MONTIS TO 3 TEAKS 
apartments for rert fondled or octf 




WIm now ror 


> _ i 


Agvt - Property Manager 
^75006 hard 0 ) 45^260 


REAL ESTATE 
FOR SALE 


PUNCH* AUTY OF MONACO 


i ; ’ p; 1 «> ■ . •; ,\ w . 1 j j 4 f \ ] j i 


far sdb 720 iqA, «dMy iwwMd 
x otmam, t Kxwrvuomv oghoki 
pur bog spcxca, oelar and 


foarty of 4* Umisty 

11 MfldiOff farieM** 



YOUR REAL ESTATE 
AGBffW PARIS 
111 45 . 62.3000 

nu (1) 42J9J2134 


FLATOTE 


WML i . V i j, l , 


Iran stucco to five roan ckhue 
mob My equipped and m 
dily. m e efi fr or moodily 
Any fix thy nhnoAft 
Cot QS34&345 Tol Fra> 
or (1) 4575 62 20 


25AveHodie, 


AGBKE CHAMPS B.YSB 5 


LAMY ( 1 ) 47 23 53 14 

Apcrtomfe fir rpaL Short or long torn 


til, HtftMUN 

fang + bedroom + 
fcHtKbsi + bad. Td Q) 




iTmM_ 


from 3 manta or nor*. 
M 111 42 25 32 2 S 
Fac ( 1 ] 45-M.37.Q9 


— ■ — — ■■ i - - ■- _J 

nw ftor By nw uowiniy of 

Hwwd I nil lerfie w. 

■tadeM body of 3000] 

nisson o con^eeth* and seteaiva. 7 aid 9 Bd da MaAra 

The ambaioB a nMndjond MC 96000 MONACO 

985) Teh (33) 9SL5056t00. Tales 477417 MC 
Fax (33) 93 j50.19.42. 


OD A rCDQ 


KM FOCH, EXCBDONAL 

Luwriaady furneM and decor o?»d. 
1 King roara, 1 bedroom, and torroc 
64) Boor, dn *ort term. 
Phone. {1}^ 2D 61 67 


*• bcgbfiwnal chamois *• 

furnished rank*. 2 morfh* or longer 
ted tpeod Min er laA 
Tdfe 1-45 31 0809. Fa* 1-40 43 93 92. 


> _ W0 MAIMS rice 2 rooms, (vpiai, 
75 77. beam, ode. ided far 2 yoeng fades. 
HOOD net Teh I-4229J2SB 


MBS BBIVBWL Fenished shrine & 
apartments 1 W® TO 2 YEAR5 
in Certrd ftn. Chauffeur mdbble. 
Td (lW 53 80 Bl. Fas 47 53 7299 


PAIA1S ROYAL fid) DUPIEX, charm, E 

2 bedaam 2 Me, 54i floor no Hk. ooo bo reached d PO Ben 
nt$ra UW/ft 47 23 53 U I York. NY 10011. U» Tet 21 


PARIS AREA UNFURNISHED 




Cal Ndafia (1) 47 51 12 30 

very m ww ih posnoni ana nonom 
pay to than who prow efficient 



LanOSfi 


Sushi Chub and 
well-preented . 


in Swiss taring ffhmod 
indudry beta for dwBong in g 

. • -jj. -■-) t— 

pWM i WOnowWB 01 ITOUCIC 

Shooter, R jft Hmd hbm to 


Ptean entod Ab X Komato. 
Tdephm Noi GTI 930 0317 


42511929 


itpm; :vi:« vi'-' 


6ft, ST. SVKL supyb 4 room, 115 
sam.. 2 boras, calm, we pA 
mffXL Porte de Vcnbftn. 90k 
3 rooms, FQJ5D0L Tel 142 29 52 90 


sam., 2 boras, calm, w e |Jui g. 
mjX0. Parte de Venofta, 90^! 


BUSINESS MESSAGE CENTER 


i-J i--i- fti. VmI 1 ^ - 

KWfwWlH 1 

The Utive n By of H glfatd now oilers o 
fbrhiimB MBA IVomn 
I g ra o h ft don— <wra r q Hjr Period ) 
ror none norrncAon on tho rjuuiiiq 
oduoodond! omrtiinify 

g m " ■ »j — i- 

Ufii ju n>TW IH UM I 





BUSMBS SCHOOL 

a Twrossa 

928Q7 Pnrit - la Defonnfteeoax 
Td> J4BJD1I951.JFW: 147 764113 
5n agn«wftf Superieur PrivA 


fauttig, hdL S«ng room, two bed- 
roam, My e quippe d Utdien, lerroou 
wtfi no & noSon «ini l F7J50QJWL 




MONnEH^H 
T8 33 93 SO 66 #4 
fax 33 93 50 45 53 


PARIS ft 



eddreif tticf imimpbonm 


iCf 


ii* J E__4 L_f_. EL_^ JP _ ^ - | '-.—I 

MO Q2> iMMI fllKB a 00)6/ C fl piy i 

Lu| DLuJ 1 

mroH wwow rex kooi cook cons 
5 equity ptoaenfaj, bnp t win gad to w 
nies. Brohv foes pad and promndL 
Far your proposed genuay to 
NTBMOrCTAR fT^P 21 »S 6 l 
or | Am Mr. Gita on (507) 2342963 


GHAUAftTUBT 1 qpWA» . 
R4 cor^der^d ad pro fesi fand str- 


vkss. Gavkiond True Co. LkLP.a 
Bax 629. Gftrolar. let 3B-79013L 
fax 35070101. Tk 2110 G Trust GC 


DIAMONDS 





OPPORTUNITIES 


BECOME A LEGAL 
ASSISTANT SPECIALIZING 
M WTL TRADE X EC LAW 


i: -v : ' t % , v'E- v 


The Cor farabgd Stocies offars 

a 4 -mondi day cx 7 -morih evening 
cupontfB pnand Ironing ooww 
bam on bil Trade Law, tough n 

P- m I m « Ni I. . — 1 - * IV I I 

ansi ufUMMa rswNi a ■ uunya 
UnnoDte ana eipoym* prxwwi 
aabkm Cdll-tt 51 64 58 bVnenra 
oplooe tfafree Womcten Session on 
Jwy 3 d 18 h 30 or July 6 at 1 QKXL 




Cdmpvves for ol purposes ndudnci 
b nto i y aid inimnaeL We afhr 30 

yeaa pro ham l «perien c e worid- 
wxk ftodwre on reantf. 

ASTON COKPOtlSift WAOH W W r 
T9, Peri Root DomIol bb of Mil 
fet 0624 626 SB Faa 0624 625 126 


0R5H0K COMPWBSI Al oread 
JFGL 1/5 Chunh Street. Dado, Ids 
nfMcw. TW 0624 62 Bg fatSfa 

WANTS) inr& sole aid KAe 

■ ■ su grh h oet. No Im w ujimA . Feu UK 

"• 724 51 63 


BUSINESS SERVICES 






WHY KBIT SPACE 
WHEN YOU CAN RENT 
ANQfflCE M PARS 

Office and ol the office servkts 
ovt£abU long or short lone cA 


• Tirnmn ond seerriarkd sm 

• Fotraafow dontifaean ond 
o dmwiSrofan of Swift and foray 


15 An WRM WOa.75116 M 
TH: (!) 44231300 MX 44331900 
IT total flora tbanma 
to/non office 




AUTOS TAX FREE 





TKASGO MAPI Merouki 4 * Awfi 
Aneoned an & strridwd imovsra 
from dock Sl eind MW i 38 , D- 3 QQ 
Bremen 77 G ecmoey. The 246624 . far 
001 / 630205 . Tdbn 421 / 633044 . . 


AUTO SERVICES 


UCBKX P1ATE5 EXPIRE? Fait 
nfutfan. GMC. 26 KleonmN, UM75 
Athens. Greets. Fat 7219080 


HEALTH/MEDICAL . 



SECRETARIAL 
POSITIONS AVAILABLE 


Mn 1AW RHH SBS 

BRMGUAL SECRETARY 

Ruert French A &i ghli 


fafanwlion/kMnwnfe Cote tfAzer, 
Var. Tet 92 97 61 91 or 94 73 73 56 


LEGAL SERVICES 


nVOKE BY MAIL find in 14 dop 
aertfiaf by US Gowrena*. T«* 
Germany (49J 211714950. 


COST FLIGHTS 


ROG85 & W&13, 47 «• Heche 

75008 Pbm Beh JJX 


educational 

POSITIONS AVAILABLE 




T-L.PKSw. CNN- w 

41/36 1111 Fok {41) 41/31 18 31. - 


HOLIDAY RENTALS 


" i 


EDUCATIONAL 

POSmONS WANTED 



topw Timor, nde. MA 

%igg&!z 
SwsfiiSiSi* uw ,u - 


n^w, VerwcHes, aoJini y 
™ fn *f0. Wedroam home, mwf oe-.r 
8 1 ! JW-1W F4J0 ONJ* 

Tel 1-47 54 54 92 a 1-30 5477 09. 


TICKET AGENTS 


fBtAB 360BR year 

m* .vmim 


.-iTra *y> vj Ih 1 1 

123 



« UA Marini 


The Araenan my to Rtam A ^ediri- 
ta m i tfmtfh bpdybuMng 

p t w o w icdflhMft Priwite ntiudton 


phpq^ jcdphnw. 
httrae, office, 1 
fab m yean or i 


fab ond yean 

■»- - - ^ LmAj ilMJI n 1 -1. -■ 

or tan m oow fou wm. mencHi - 
fare (T| 4704 Sist fax: (II 4704 4710 


0 Finished offices md cxHdhranoe 
raves far da3y or morthly rertd 
fafl Luufid fl m ond cfaordbon onuned. 

BUSMESS ADVISORY 
SBtVKZSSA 

7 be Mmy, 1W GWVA 

. Tel 734 05 4^1*413222, fix, 786 064* 


EXECUTIVES AVAILABLE 


NATIONAL (44 ), m Mr 20 


YOUR ORKE M PAHS 

| m hbJLi mJ M 

■ mam mu tw hl 


wen for a coupe of hem. 

• My fa ndkmd tnootm oraces 

ma conference roan to rw* by the 

hour, day, north. dc_ 

• Your tadicd or u erraanert base 
Afttflfly ^afegode taL Mrn nces 

^ossBwoeauM _ 

91. fa SMkm 75003 

Wft 4669075.^(1)4266.1540 


l« i is. 


®neral POSITIONS 
WANTED 


WM TB-BffQg 

uwnEUvDond, { apedJy Mg. 10 w! 

8P 69, 31703 (LAGNAC Cedn, frtmoe. j experience 
Tet 61717000 *" 


VYJ 

'-'•TftTT’.TI 


IfHXK TIIKIHT 
HKhK|.\ C. I.ASSIHKD SFf‘Tro\^ 
I OK ALL VOIR SERVICE Vf^ns 

Insido 

Bviir.r-^ V.OAAC^e Ort*. . n . . 

p-vrtn Out. W*dn#*4 a)r ,: " ' ‘- U,ri1 

^•crnorrcinal R - wl *r-,^ n 4 'tl, , 

e t , : 

S^ IQU,, '‘ AUCtian Sa!f -- ^d.icc’icn D.-cv 

Bock P ago 

^ccrr w TQri<3| p.,. , . 

Au-o-rcb.tf- wV^ 0 ^ 

Ho', do,; r ,-, d 































































































